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Appendix 4C
Quarterly report for entities
admitted on the basis of commitments

Rule 4.7B

Appendix 4C

Quarterly report
for entities admitted
on the basis of commitments

Introduced 31/3/2000. Amended 30/9/2601

Name of entity

}DARK BLUE SEA LTD

—

ABN Quarter ended (“current quarter™)
Bom 509 796 ) 30 June, 2004
Consolidated statement of cash flows
Current quarter Year to date
Cash flows related to operating activities $A°000 (12 months)
$A°000
1.1 Receipts from customers 3,479 11,288
1.2 Payments for (a) staff costs (621)' (2,365)
(b) advertising and marketing (1,598) (5,710)
(c) research and development - -
(d) leased assets - -
(e) other working capital (524) (1,510)
1.3 Dividends received - -
1.4 Interest and other items of a similar nature 15 25
received
1.5 Interest and other costs of finance paid - -
1.5 Income taxes paid 19 19
1.7 Other (provide details if material) - -
Net operating cash flows 770 1,747

+ See chapter 19 for defined terms.
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Appendix 4C
Quarterly report for entities
admitted on the basis of commitments

Current quarter Year to date
$A’000 (12 months)
$A°000

1.8

Net operating cash flows (carried forward)

770 1,747

1.10

Cash flows related to investing activities
Payment for acquisition of:

(a) businesses (item 5)

(b) equity investments

(c) intellectual property

(d) physical non-current assets
(e) other non-current assets

Proceeds from disposal of:

(a) businesses (item 5)

(b) equity investments

(¢) intellectual property

(d) physical non-current assets
(e) other non-current assets

Loans to other entities
Loans repaid by other entities
Other: Movement in security deposits

Net investing cash flows

Total operating and investing cash flows

(25; (60;
(264) (264)

123 (55

(84) (297)

686 1,450

1.15
1.16
1.17
1.18
1.19
1.20

Cash flows related to financing activities

Proceeds from issues of shares, options, etc.

Proceeds from sale of forfeited shares
Proceeds from borrowings
Repayment of borrowings

Dividends paid

Other (provide details if material)

Net financing cash flows

1.21
1.22

1.23

Net increase (decrease) in cash held

Cash at beginning of quarter/year to date
Exchange rate adjustments to item 1.20

Cash at end of quarter

686 1,450

1,624 951
145 54

2,455 2,455

+ See chapter 19 for defined terms.
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Appendix 4C
Quarterly report for entities
admitted on the basis of commitments

Payments to directors of the entity and associates of the directors

Payments to related entities of the entity and associates of the related entities

Current quarter

$A'000
1.24 Aggregate amount of payments to the parties included in item 1.2 67
1.2§5 Aggregate amount of loans to the parties included in item 1.11 -
1.26 Explanation necessary for an understanding of the transactions
N/A

Non-cash financing and investing activities

2.1 Details of financing and investing transactions which have had a material effect on consolidated
assets and liabilities but did not involve cash flows

NIL

2.2 Details of outlays made by other entities to establish or increase their share in businesses in which
the reporting entity has an interest

NIL

Financing facilities available
Add notes as necessary for an understanding of the position. (See AASB 1026 paragraph 12.2).

Amount available Amount used
$A’000 $A°000
3.1 Loan facilities -

3.2 Credit standby arrangements 3 -

+ See chapter 19 for defined terms.
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admitted on the basis of commitments

Reconciliation of cash

Reconciliation of cash at the end of the quarter (as Current quarter Previous quarter
shown in the consolidated statement of cash flows) to $A’000 $A°000
the related items in the accounts is as follows.
4.1 Cash on hand and at bank 2,038 1,218
42  Deposits at call 410 398
43  Bank overdraft ) i
7 8
4.4  Other: Intemet Payment Account
Total: cash at end of quarter (item 1.22) 2,435 1,624
Acquisitions and disposals of business entities
Acquisitions Disposals
(ftem 1.9(a)) {tem 1.10(a))

5.1 Name of entity - R

52  Place of incorporation -
or registration
5.3  Consideration for - -
acquisition or disposal
54 Total net assets - -

5.5 Nature of business - -

Compliance statement

1  This statement has been prepared under accounting policies which comply with accounting
standards as defined in the Corporations Act (except to the extent that information is not required
because of note 2) or other standards acceptable to ASX.

2 This statement does give a true and fair view of the matters disclosed.

Greg Platz. Date: 29 July, 2004

Company Secretary

+ See chapter 19 for defined terms.
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Appendix 4C
Quarterly report for entities
admitted on the basis of commitments

Notes

The quarterly report provides a basis for informing the market how the entity’s activities have
been financed for the past quarter and the effect on its cash position. An entity wanting to
disclose additional information is encouraged to do so, in a note or notes attached to this

report.

The definitions in, and provisions of, A4ASB 1026: Statement of Cash Flows apply to this
report except for the paragraphs of the Standard set out below.

6.2 - reconciliation of cash flows arising from operating activities to
operating profit or loss

9.2 - itemised disclosure relating to acquisitions

9.4 - itemised disclosure relating to disposals

12.1(a) - policy for classification of cash items

12.3 - disclosure of restrictions on use of cash

13.1 - comparative information

Accounting Standards. ASX will accept, for example, the use of International Accounting
Standards for foreign entities. If the standards used do not address a topic, the Australian
standard on that topic (if any) must be complied with.

+ See chapter 19 for defined terms.
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DarkBlueSea

MAVIGATING YHE INVERNET

DARK BLUE SEA LIMITED
ACN 091 509 796

Company Announcement

29 July, 2004

June 2004 Quarterly Cash Flow Statement

Dark Blue Sea Ltd (ASX listing code DBS) today released its cash flow statement for
the three months ending 30 June, 2004. During that period, net operating cash flow
was AU$770,000 (compared to AU$636,000 in the previous three month period).

Total cash flow increased by AU$686,000 during the three month period and total
cash at bank at the end of the quarter was AU$2.455 million.

Update on Recent Activities

During the period, the group has continued to focus its efforts on developing and
marketing its four core business units, Roar/PageSeeker, Fabulous, Dark Blue and
its Domain Name portfolio.

Additional advertisers continue to be recruited on both the Roar/PageSeeker
advertising portals and the Dark Blue affiliate network, while Fabulous continues to
register and manage domain names on behalf of numerous clients.

The ability of our unique integrated business platform to provide a tailored solution for
our customers has continued to make incremental contributions to revenue over the
current period. We believe that the products have reached an important point in
terms of market penetration and industry acceptance.

Domain Name Portfolio

The company continues to consolidate and optimize its existing domain name
portfolio as well as adding new names purchased in the secondary market or through
new registration. The company’s domain name portfolio continues to be one of the
largest in the world both in terms of size and the volume of traffic it generates. The
size of the domain name portfolio as at the end of June 2004 was approximately
110,000 domain names.

The domain name portfolio is viewed as an enduring asset having long term revenue
generating capabilities. The traffic acquired from the domain name portfolio
constitutes an important and self-reliant source of traffic that is used by the
company’s own advertising portals, Roar and PageSeeker as well as by other
commercial search engine operators.

Level 10, 243 Edward St, Brisbane Qld 4000, Australia
GPQO Box 278, Brisbane QLD 4001, Australia
Phone: + 61 (0)7 3007 0000 Fax: +61 {(0)7 3007 0001
www.darkbluesea.com

ACN 091 509 796
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Key Performance Indicators

In the commentary released with the March 2004 cash flow statement, the company
started to release some key financial performance indicators. The company intends
to release these indicators with the quarterly cash flow statements on a quarterly

basis going forward. The indicators are based on unaudited management accounts.

From an overall financial performance perspective, it is important to understand that
the company generates all its revenue in US dollars and it pays all its traffic sources
in US doillars, so the company earns a gross profit which is denominated in US
dollars. However, the company’s overheads which are primarily staffing related are
denominated in Australian dollars so the $A/$US exchange rate can have a
significant impact on the company'’s financial performance.

in relation to the revenue, the company prefers to distinguish between revenue
generated from internal or company owned traffic sources (including the company’s
domain name portfolio) and external or customer traffic sources. As internal traffic
sources are controlled by the company they form a reliable annuity style revenue
stream. External traffic sources are much less reliable as they are subject to
competition in the traffic market. The company uses its unique platform, good
relationships with traffic sources and competitive pricing as the primary methods of
acquiring and maintaining external traffic sources.

The company earns different margins on internal and external traffic sources. For
internal traffic sources, the main expense is domain name registration fees and so
the margins can be very high. For external traffic sources, the margins are typically
-much lower as traffic sources continue to have better bargaining power.

Q2 Q3 Q4 Q1 Q2
2003 2003 2003 2004 2004
Revenue (US$°000)

Internal Traffic 459 477 595 719 614

External Traffic 684 684 882 1,369 1479

Margin (%)

Internal 22 73 78 77 74
External 18 16 20 24 30
Overheads (A$'000) 1,015 901 883 979 930

It should be noted that the company has additional revenue sources that are not
included in these numbers. These revenue sources do not currently have a material
impact on the overall financial performance of the company.

The recruitment of additional domain name owners to Fabulous was the major driver
of the improved external traffic performance during the quarter. Internal traffic
performance for the quarter was a little disappointing when compared to the first

Level 10, 243 Edward St, Brisbane QId 4000, Australia
GPO Box 278, Brisbane QLD 4001, Australia
Phone: +61 (0)7 3007 0000 Fax: +61 (0)7 3007 0001
www.darkbluesea.com
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quarter. Internal traffic performed exceptionally well throughout the first quarter but
performed poorly in April, reasonably in May and very well in June. The company
was trialling a variety of different monetisation strategies as well as introducing some
new partners during this period. These activities typically help lower the overall risk
of the portfolio in the long term but often have an adverse revenue impact in the short
term.

US Trip

In July, two senior executives of the company completed a trip to the United States.
The purpose of the trip was to investigate a variety of corporate development and
business development opportunities as well as to gain a better understanding of the
process by which major companies are approaching online advertising. The
executives attended an online advertising trade show in Chicago and met with a
number of other online advertising intermediaries in New York, Seattle, San
Francisco and Los Angeles.

In relation to corporate development, the executives spent most of the time outlining
the domain name industry and where Dark Blue Sea fits into the industry. From the
various meetings, it is clear that while most online advertising intermediaries are
aware of domain name traffic, it is a market that is still early in terms of its
understanding as a high quality traffic source. It was very encouraging to receive
positive feedback about our company’s unique business model from a number of the
major industry participants.

It is hoped that by helping to educate the industry about domain name traffic, that
future business development opportunities will emerge and the execution of those
opportunities will be easier. In addition to reinforcing some of the deals that were
implemented as a result of the previous trip to the United States in January 2004,
some new opportunities were canvassed. The benefits from these new business
development opportunities should emerge over the next six months.

The online advertising industry continues to display significant upside potential.
Internet usage in the United States now exceeds TV and radio in terms of media
consumption by younger demographics, yet online advertising spending is still a
small fraction of both those markets. Companies such as Google and Yahoo /
Overture are able to provide positive return on investment experiences for many
companies and this is helping to stimulate the market. The biggest risk appears to
be an industry wide lack of human resources available that understands how to
effectively advertise online and can help facilitate the diversion of advertising dollars
towards the Internet from traditional offline media.

Accounting Treatment of the Domain Name Portfolio

The domain name portfolio has a significant impact on the company’s actual reported
financial performance. It is worthwhiie outlining the way that domains are treated in
the financial results.

Level 10, 243 Edward St, Brisbane Qld 4000, Australia
GPO Box 278, Brisbane QLD 4001, Australia
Phone: +61 (0)7 3007 0000 Fax: +61 (0)7 3007 0001
www.darkbluesea.com
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For new registrations, it costs US$6 to register a domain name with the central
registry (Verisign Inc) for one year. The $USB cost is paid in advance and so has an
immediate cash flow impact. Itis viewed by the company as a prepayment of traffic
for twelve months and is recorded as a short term asset in the balance sheet.
Domain name registration is also recorded as operational cash flow in the reported
cash flow statements. The company amortises that US$6 short term prepaid traffic
asset over the subsequent 12 month period, effectively passing that cost through as
an expense in the profit and loss statement.

The company also acquires domain names in the secondary market, typically paying
a significant premium to the annual registration cost. These purchases are recorded
as long terms assets on the balance sheet and are amortised over the deemed
useful life of the domain (currently five years). The cost of a domains acquired in the
secondary market is recorded as a financing cash flow in the cash flow statement.

Domain Name Cash Flow Impact in the September Quarter

As the registration of domain names is for one year, there is an ongoing registration
renewal expense for domains.

At the expiry of each domain’s registration, the company makes a decision on
whether to maintain the registration for another year or to let the registration lapse
(effectively removing the domain from the portfolio). The decision to keep a domain
name is based on an assessment of the future financial performance of the domain
name using the actual performance of the domain in the preceding twelve months as
a guide. The company typically lets the registration of a significant number of domain
names lapse.

Approximately 40% of the company’s domain name portfolio is due for renewal in the
September quarter. The impact on cash flow in the quarter will be depend on the
how many name of these names are actually renewed. Decisions in relation to
renewals will be made throughout the quarter.

It should be noted that the renewal expense is in addition to any new domain names
the company registers. The company has recently been registering between 5,000
and 10,000 new names per month — a monthly operational cash flow cost of
US$30,000 to US$60,000.

The overall effect of these domain name related expenses is likely to have an
adverse impact on the operational cash flow. It is currently anticipated that the June
quarter’s operational cash flow of $770,000 is unlikely to achieved in the September
quarter.

Level 10, 243 Edward St, Brisbane Qld 4000, Australia
GPO Box 278, Brisbane QLD 4001, Australia
Phone: +61 {0)7 3007 0000 Fax: +61 {0)7 3007 0001
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Corporate Activity in the Industry

There continues to a significant amount of corporate activity in the sector with a
number of developments in the quarter.

s In April, 2004, Google announced their IPO seeking approximately US$3
billion. The indicative pricing of the deal capitalises Google at between
US$29 billion and US$36 billion.

e In June, 2004, AOL acquired Advertising.com for US$435 million.
Advertising.com had previously been seeking to IPO.

e In June 2004, DoubleClick announced the acquisition of Performics, a leading
affiliate network, for US$65 million.

About Dark Blue Sea

Dark Blue Sea Ltd is an internet software development and marketing company
servicing a global customer base from Brisbane. Dark Blue Sea has developed and
successfully manages a number of world-class commercial Internet initiatives.

Dark Blue Sea's products include:

o Roar and Pageseeker, pay-per-click advertising portals;
o Fabulous, an ICANN accredited domain name registrar; and
o Dark Blue, an online advertising affiliate program.

Fabulous, Dark Blue and Roar / PageSeeker provide a fully integrated package for
the generation, management and monetization of internet traffic. The ability to offer
traffic sources and advertisers a platform consisting of an integrated domain name
registrar, advertiser affiliate network and a pay-per-click advertising portal is a
compelling value-added proposition that the company believes is unique in the global
marketplace.

The company believes it is well-positioned in a rapidly growing segment of the global
US$8 billion per annum online advertising market.

Greg Platz

COMPANY SECRETARY

ENDS

Level 10, 243 Edward St, Brisbane Qld 4000, Australia
GPO Box 278, Brisbane QLD 4001, Australia
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Preliminary final report

1. Company Details
Name of entity
ARK BLUE SEA LTD
ABN or equivalent company Financial year ended (‘current period’) Financial year ended (‘previous period’)
reference
47 091 509 796 ] [30 June, 2004 {30 June, 2003 |
2. Results for announcement to the market
$A'000
2.1 Revenues from ordinary activities up 423% to 11,257
2.2 Profit from ordinary activities after tax (see Item 2.6 below) 833
attributable to members
2.3 Net Profit for the period attributable to (see Item 2.6 below) 833
members
24 Dividends (distributions) Amount per security Franked amount per
security
Final dividend 0¢ 0¢
Interim dividend 0¢ 0¢
2.5 Record date for determining entitlements to | N/A
the dividend

+ See chapter 19 for defined terms.
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2.6 Brief explanation of any of the figures in 2.1 to 2.4 above necessary to enable the figures to be
understood.

Revenue from ordinary activities in the current period has increased considerably compared to
the previous period. However, the consolidated entity was substantially dormant from July to
September 2002 and commenced operating an entirely new business in late October, 2002.
Therefore the comparative results for the previous period only represents a nine month trading
period.

Both the profit generated from ordinary activities after tax attributable to members and the net
profit attributable to members derived in the current period represents a substantial tum around
in profitability for the consolidated entity (compared to the respective $9,541,000 losses
recorded in the previous period).

However, any comparison of the profitability of the Consolidated entity between the previous
period and the current period should take into account the following Significant Items which
had a major impact on the losses recorded in the previous period:

(a) A significant expense for acquisition of domain name portfolio (approximately an
additional $1.4 million);

(b) The amortisation of goodwill and other intangibles acquired as a result of the
acquisition of DBS Enterprises Pty Ltd during the previous period (2003 $1.827
million; 2004 $0.486 million); and

(c) A lump sum write-off of goodwill on acquisition and other intangibles ($4.437
million).

3. Condensed consolidated statement of financial performance

Current period - Previous corresponding
$A'000 period - $A'000

Revenues from ordinary activities 11,257 7,907

Expenses from ordinary activities (10,423) (17,191)
Borrowing costs - -
Share of net profits (losses) of associates and joint - -
venture entities

Profit (loss) from ordinary activities before tax 834 (9,284)
Income tax on ordinary activities 1 257
Profit (loss) from ordinary activities after tax 833 (9,541)

Profit (loss) from extraordinary items after tax - -

Net profit (loss) 833 (9,541)

Net profit (loss) attributable to outside Tequity - -
interests

Net profit (loss) for the period attributable to 833 (9,541)
members

+ See chapter 19 for defined terms.
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Notes to the consolidated statement of financial performance

3.1 Expenses from ordinary activities (excluding borrowing costs)

Details of “Expenses from ordinary Current period Previous

activities” by nature in accordance with $A'000 corresponding

AASB 1018 (5.2) period $A'000

Cost of traffic 5,980 6,334
Computer hosting & bandwidth 232 227
Rent 57 260
Provision for doubtful debts - 221
Wages and associated employee benefits 2,485 2,382
Write-off of Intangibles - 4,438
Depreciation & amortisation 888 2,168
Other 781 1,161
Total Expenses 10,423 17,191

3.2 Individually significant revenues and expenses

Details of “individually significant” items of | Current period $A'000 | Previous corresponding

revenue or (expenditure) in accordance with
AASB 1018 (5.4).

period - $A'000

Lump sum write-off of goodwill - 4,114
Lump sum write-off of other intangibles - 324
3.3 Extraordinary Items

Details of “Extraordinary items” in accordance Current period Previous

with AASB 1018 (5.5) $A'000 corresponding

period - $A'000

N/A

+ See chapter 19 for defined terms.
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3.4  Other Disclosures in accordance with AASB 1018

Current period Previous
$A'000 corresponding
period - $A'000

Net gain/(loss) on the disposal of assets in each
of the following classes of assets other than
assets measured at net market value:

» receivables - -
* investments - -
»  property, plant and equipment 9 (6)
* intangible assets 48 165

Net increment/(decrement) arising from the
revaluation of each class of non-current assets :

receivables - -
investments - -
property, plant and equipment - -
intangible assets - -

Net revenue/(expense) since the beginning of
the reporting period resulting from deductions
from the carrying amounts of assets :

* amortisation of non-current assets (486) (1,827

¢ depreciation of non-current assets (402) (341)

¢ diminution in value of non-current assets - (4,438)

e bad and doubtful debts - (221)
Other

e  operating lease rentals (60) (263)

3.5 Revision of Accounting Estimates
Details of Revision of Accounting Estimates in accordance with AASB 1018 (6.3)

N/A

3.6 Fundamental Error

Details of Fundamental Errors in accordance with AASB 1018 (7.3)

N/A

+ See chapter 19 for defined terms.
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4. Condensed consolidated At end of current | As shown in last | As in last half
. period $A°000 annual report yearly report
stat’e{nent of financial $A'000 $A'000
position
Current assets
Cash 2,455 951 1,137
Receivables & other 1,629 929 1,285
Total current assets 4,084 1,880 2,422
Non-current assets
Plant and equipment (net) 245 594 387
Intangibles (net) 974 1,228 987
Total non-current assets 1,219 1,822 1,374
Total assets 5,303 3,702 3,796
Current liabilities
Payables 1,651 917 1,249
Provisions exc. tax labilities 208 174 167
Total current liabilities 1,859 1,091 1,416
Non-current liabilities R _ _
Total noﬁ-cu rrent liabilities - - -

Condensed consolidated statement of financial position continued

Total liabilities 1,859 1,091 1,416
Net assets 3,444 2,611 2,380
Equity

Capital/contributed equity 14,345 14,345 14,345
Retained profits (accumulated (10,901) (11,734) (11,965)
losses)

Equity attributable to members 3,444 2,611 2,380
of the parent entity

Total equity 3,444 2,611 2,380

+ See chapter 19 for defined terms.
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5. Condensed consolidated statement of cash flows

Current period Previous
$A'000 corresponding period
- $A’000

Cash flows related to operating activities
Receipts from customers 11,277 7,518
Payments to suppliers and employees (9,596) (9,232)
Interest and other items of similar nature 24 74
received
Good and services tax credit (remitted) 42 (172)
Income tax (paid)/refunded oy 1
Other (provide details if material) - -
Net operating cash flows 1,746 (1.811)
Cash flows related to investing activities
Payment for purchases of property, plant and (60) (73)
equipment
Proceeds from sale of property, plant and 82 346
equipment
Payment for purchase of “Traffic Domain
Names” (264)
Purchase of DBS Enterprises Pty Ltd - (239)
Net movements in security deposits (53) 47
Cash acquired in takeover 328
Net investing cash flows (295) 409
Cash flows related to financing activities
Proceeds from issues of Tsecurities (shares,
options, etc.) 3 -
Net financing cash flows . 3
Net increase {(decrease) in cash held 1,451 (1,402)
Cash at beginning of period 951 2,459
Exchange rate adjustments 53 (106)
Cash at end of period 2,455 951

+ See chapter 19 for defined terms.
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5.1

Non-cash financing and investing activities

Details of financing and investing transactions which have had a material effect on consolidated assets and

liabilities but did not involve cash flows are as follows:

NIL
5.2 Reconciliation of cash
Reconciliation of cash at the end of the period (as shown Current period Previous
in the consolidated statement of cash flows) to the related $A'000 corresponding
items in the accounts is as follows. period - $A'000
Cash on hand and at bank 2,038 605
Deposits at call 410 335
Bank overdraft - -
Other: Internet payment account 7 11
Total cash at end of period 2,455 951

53
cash inflow from operating activities

Reconciliation of profit from ordinary activities after income tax to net

Current period
$A’000

Profit (loss) from ordinary activities after related
income tax

Non-cash flows in profit (loss) from ordinary
Activities:
e Amortisation of goodwill & intangibles
o Depreciation
e Write-off of plant and equipment

» Net loss on write-off of intangibles

e Net (profit) / loss on disposal of property, plant
and equipment

»  Net foreign currency (gains)/ losses

Share of associated companies net profit after
income tax and dividends

833

486

402

(41
(53

Previous
corresponding
period - $A'000
(9,541)
1,827
341
4,438
(160)
106

+ See chapter 19 for defined terms.
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Changes in assets and liabilities, net of the effects

of purchase and disposal of subsidiaries:
o (Increase) decrease in trade and term debtors (438) 58
»  (Increase) decrease in prepayments (209) 1,417
o (Increase) decrease in deferred tax asset - 257
» Increase (decrease) in trade creditors and accruals 732 (408)
» Increase (decrease) in unearmed income N (53)
» Increase (decrease) in provisions 34 (93)

Net cash inflow from operating activities (1,746) (1,811)

6.

There were no interim or final dividends declared or paid during the current period.

7.

There was no dividend or distribution plans in operation during the current period.

Dividends

Dividend Reinvestment Plans

8. Consolidated retained profits
Current period - Previous corresponding
$A'000 eriod - $A'000
Retained profits (accumulated losses) at the (11,734) (2,193)
beginning of the financial period
Net profit (loss) attributable to members 833 (9,541)
Net transfers from (to) reserves ) _
Net effect of changes in accounting policies ) i
Dividends and other equity distributions paid ) )
or payable
Retained profits (accumulated losses) at end 10.901 734
of financial period (10501) (11,739)
9. NTA backing
Current period Previous corresponding
period
Net tangible asset backing per Tordinary 2.8¢ 1.6¢

security

+ See chapter 19 for defined terms.
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10.  Control gained/lost over entities

Name of entity (or group of entities) NIL

Date control gained/lost -
Contribution of such entities to the reporting entity’s profit/
(loss) from ordinary activities during the period (where -
material).

11.  Details of associates and joint venture entities

Name of entity Percentage of ownership Contribution to net profit (loss)
interest held at end of period or
date of disposal
Current Previous Current period Previous
period corresponding | $A’000 corresponding
period period - $A°000
NIL - - - -
. Current period Previous
Group’s aggregate share of associates’ and joint | $A'000 corresponding period
venture entities’; -$A'000

Profit (loss) from ordinary activities before tax
Income tax on ordinary activities

Profit (loss) from ordinary activities after tax
Extraordinary items net of tax - -
Net profit (loss) - -
Adjustments

Share of net profit (loss) of associates and joint
venture entities

12.  Significant Information

Details of any other significant information needed by an investor to make an informed assessment of
the entity’s financial performance and financial position.

NIL

+ See chapter 19 for defined terms.
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13.  Foreign entities

For foreign entities, details of origin of accounting standards used in compiling the report (e.g.
International etc.)

N/A

14. Commentary on results for the period

The consolidated entity experienced a substantial improvement in both operating revenue and net profit in the
current financial year.

Revenue from ordinary activities in the current period increased by over 42% from the previous period whilst
cost of traffic as a percentage of total revenue fell from 80.1% in 2003 to 53.1% in 2004.

Operating costs incurred by the consolidated entity have been substantially reduced from $17,190,604 in the
previous period to $10,422,006 incurred during the current period. However, operating costs for the previous
period included a number of significant items (refer to ltem 2.6 for further details) and so is not an accurate
indicator of comparative financial performance between the previous period and the current period.

The consolidated entity recorded a net profit from ordinary activities after income tax of $833,658 in the current
period compared to the net loss of ($9,541,090) recorded for the previous period. The prior year loss included a
number of significant items (refer to Item 2.6 for further details) and so is not an accurate indicator of
comparative financial performance between the previous period and the current period.

The Board is pleased to report that both the basic earnings per security (EPS) and the diluted EPS of the
consolidated entity are now positive at 0.9¢ for the current period (up from a (13.4¢) EPS and diluted EPS
recorded for the previous period).

Net cash flows from operations during the current period was a positive $1,746,650, which was a significant turn
around from the negative operating cash flow of ($1,810,590) reported for the previous period.

The positive cash flow position of the consolidated entity in the current period has resuited in cash on hand at the
end of the current period increasing to $2,455,520 (up from $951,069 at the end of the previous period).

EBITDA for the current period was $1,698,030, compared to a ($2,751,867) loss recorded for the previous
period.

Working capital of the consolidated entity has almost trebled from $788,460 in the previous period to
$2,224,827 in the current period.

Results of individual business units

No segmented financial reporting is undertaken by the consolidated entity, primarily due to the integral way in
which each of its four core business units, Roar/PageSeeker, Fabulous, Dark Blue and its Domain Name
portfolio interact and collectively contribute to the revenue generating activities of the consolidated entity.

During the current period, the company has continued to focus its efforts on developing and marketing its four
core businesses. Additional advertisers continue to be recruited on both the Roar/PageSeeker advertising portals
and the Dark Blue affiliate network, while Fabulous continues to register and manage domain names on behalf of
numerous clients. The average level of fees charged for advertising space on the Roar/PageSeeker advertising
portals has also steadily increased over the current period.

The ability of our unique integrated business platform to provide a tailored solution for our customers has
continued to make incremental contributions to revenue over the current period. We believe that the products
have reached an important point in terms of market penetration and industry acceptance.

+ See chapter 19 for defined terms.
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The company continues to consolidate and optimize its existing domain name portfolio as well as adding new
premium domain names purchased in the secondary market or through new registration. The company’s domain
name portfolio continues to be one of the largest in the world both in terms of size and the volume of traffic it
generates. The size of the domain name portfolio as at the end of June 2004 was approximately 110,000 domain
names.

The company continues to optimise the revenue achieved from the domain name portfolio. As an indication of
this growth, the consolidated entity earned approximately US$5,200 per day from the domain name traffic in
June 2003. This figure has steadily increased over the current period whereby in June 2004, the consolidated
entity earned on average US$6,700 per day.

The domain name portfolio is viewed as an enduring asset having long term revenue generating capabilities. The
traffic acquired from the domain name portfolio constitutes an important and self-reliant source of traffic that is
used by the comapny’s own advertising portals, Roar and PageSeeker as well as by other commercial search
engine operators.

Performance Indicators

In order to get a true perspective of the overall financial performance of the consolidated entity during the
current period, it is important to understand that it generates all of its revenue in US dollars and it pays all its
traffic sources in US dollars, so the consolidated entity earns a gross profit which is denominated in US dollars.
However, the consolidated entity’s overheads which are primarily staffing related are denominated in Australian
dollars so the $A/$US exchange rate can have a significant impact on the consolidated entity’s financial
performance.

In relation to revenue, the company prefers to distinguish between revenue generated from internal or company
owned traffic sources (including the company’s domain name portfolio) from that derived from external or
customer traffic sources. As internal traffic sources are controlled by the company, they form a reliable annuity
style revenue stream. External traffic sources are much less reliable as they are subject to competition in the
traffic market. Almost all traffic arrangements in the market can be cancelled on short notice and contracted
deals rarely extend beyond one or two years. The company uses its unique platform, good relationships with
traffic sources and competitive pricing as the primary methods of acquiring and maintaining external traffic
sources.

The consolidated entity eamns different margins on internal and external traffic sources. For internal traffic
sources, the main expense is domain name registration fees and so the margins can be very high. For external
traffic sources, the margins are typically much lower as traffic sources continue to have better bargaining power.

See the below summary for the comparison data of the various key performance indicators. This data is based on
unaudited management accounts:;

Q3 2003 Q4 2003 Q1 2004 Q2 2004
Revenue (US$°000)
Internal Traffic 477 595 719 614
External Traffic 684 882 1,369 1479
Margin (%)
Internal 73 78 77 74
Extemnal 16 20 24 30
Overheads (A$°000) 901 883 979 930

It should be noted that the consolidated entity has additional revenue sources that are not included in these
numbers. These revenue sources do not currently have a material impact on the overall financial performance of
the consolidated entity.

+ See chapter 19 for defined terms.
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IMPACT OF ADOPTING AASB EQUIVALENTS TO 1ASB STANDARDS

Dark Blue Sea Ltd has commenced transitioning its accounting policies and financial reporting from current
Australian Standards to Australian equivalents of International Financial Reporting Standards (IFRS). The
consolidated entity has allocated internal resources to perform diagnostics and conduct impact assessments to
isolate key areas that will be impacted by the transition to IFRS. As a result of these procedures, Dark Blue Sea
has assigned resources to address each of the areas in order of priority. The audit committee will oversee the
progress of each area and make the necessary decisions. As Dark Blue Sea has a 30 June year end, priority has
been given to considering the preparation of an opening balance sheet in accordance with AASB equivalents to
1FRS as at 1 July 2004. This will form the basis of accounting for Australian equivalents of IFRS in the future,
and is required when Dark Blue Sea prepare its first fully IFRS compliant financial report for the year ended 30
June 2006. Set out below are the key areas where accounting policies will change and may have an impact on
the financial report of Dark Blue Sea. At this stage the consolidated entity has not been able to reliably quantify
the impacts on the financial report.

Classification of Financial Instruments

Under AASB 139 Financial Instruments: Recognition and Measurement, financial instruments will be required
to be classified into one of five categories which will, in turn, determine the accounting treatment of the item.
The classifications are loans and receivables — measured at amortised cost, held to maturity — measured at
amortised cost, held for trading — measured at fair value with fair value changes charged to net profit or loss,
available for sale — measured at fair value with fair value changes taken to equity and non-trading liabilities —
measured at amortised cost. This will result in a change in the current accounting policy that does not classify
financial instruments. Current measurement is at amortised cost. The future financial effect of this change in
accounting policy is not yet known as the classification and measurement process has not yet been fully
completed.

Impairment of Assets

Under the Australian equivalent to LAS 36 Impairment of Assets the recoverable amount of an asset is
determined as the higher of net selling price and value in use. This will result in a change in the consolidated
entity’s accounting policy which currently determines the recoverable amount of an asset based on expected net
cash flows that have not been discounted to their present values. Under the new policy it is likely that
impairment of assets will be recognised sooner and that the amount of write-downs may be greater. Reliable
estimation of the future financial effects of this change in accounting policy is impracticable because the
conditions under which impairment will be assessed are not yet known.

Share based payments

Under AASB 2 Share based Payments, the consolidated entity will be required to determine the fair value of
options issued to employees as remuneration and recognise an expense in the Statement of Financial
Performance. This standard is not limited to options and also extends to other forms of equity based
remuneration. It applies to all share-based payments issued after 7 November 2002 which have not vested as at 1
January 2005. Reliable estimation of the future financial effects of this change in accounting policy is
impracticable as the details fo the future equity based remuneration plans are unknown.

Income taxes

Under the Australian equivalent to LIAS 12 Jncome Taxes, the consolidated entity will be required to use a
balance sheet liability method which focuses on the tax effects of transactions and other events that affect
recognised in either the Statement of Financial Position or a tax-based balance sheet. The most significant
impact will be the recognition of a deferred tax liability in relation to the asset revaluation reserve. Previously,
the capital gains tax effects of asset revaluations were not recognised. It is not expected that there will be any
further material impact as a result of adoption of this standard.

+ See chapter 19 for defined terms.
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15. UPDATE ON CONTINGENT ASSETS AND LIABILITIES
Contingent Liabilities

A. Overture Services Inc ("Overture"), the market leader in pay-per-click search engines, lodged a patent
application for pay-per-click search engine technology in May 1999 and the patent (U.S. Patent No. 6,269,361)
was granted in July 2001,

Overture is currently involved in litigation with FindWhat.com relating to this patent. FindWhat.com is
contesting Overture’s patent, Google Inc. recently paid a significant settlement amount to Yahoo in order to
settle multiple pending claims asserted by Yahoo and its wholly-owned subsidiary, Overture. One of the claims
asserted by Overture was a claim for patent infringement by Google of Qverture’s pay-per-click search engine
patent. As part of the settlement, Overture dismissed its patent lawsuit against Google and granted Google a
fully-paid, perpetual license to the patent and several related patent applications held by Overture. As the
settlement related to multiple claims, the settlement amount directly related to the patent is unclear.

1f Overture is ultimately successful in defending their patent claims, Pageseeker.com Pty Ltd (a wholly owned
subsidiary of Dark Blue Sea Ltd) could be found to be in breach of Overture’s patent and therefore liable for an
account of profits or unpaid royalties. The amount of this potential liability cannot currently be determined. Dark
Blue Sea Ltd has an existing commercial arrangement with Overture, which could mitigate any potential claim
for damages or royalties.

B. On 24 February 2003, Pageseeker.com Pty Ltd (“Pageseeker”) commenced proceedings in the Supreme Court
of Queensland against one of its customers, Adultshop.com Ltd (“Adultshop”) to recover an outstanding amount
of US$69,304 for services rendered.

Adultshop.com Ltd subsequently filed a Defence and Counterclaim in the above mentioned proceedings,
claiming a set-off of US$747,395 for an amount allegedly overpaid by Adultshop to Pageseeker, based on an
allegation of an agreement to provide a discount, which was not allowed for in the invoices issued to and paid by
Adultshop. The discount was not allowed for as Pageseeker had no knowledge of any alleged agreement for a
discount and has not been provided with any credible evidence of such agreement, notwithstanding numerous
requests to Adultshop to provide such evidence.

The party awarded judgement in the above proceedings shall be entitled to recover, in addition to the amount of
its claim or counterclaim, interest to the date of judgement at the rate of 9% and its assessed costs.

The pleadings and discovery phases of the proceedings are now almost complete and the matter will soon be
ready to be set down for trial.

+ See chapter 19 for defined terms.
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AUDIT COMPLIANCE STATEMENT

1. This preliminary report has been prepared in accordance with AASB standards, other AASB
authoritative pronouncements and Urgent Issues Group Consensus Views or other standards acceptable
to ASX.

2. This preliminary report, and the accounts upon which the report is based (if separate), use the same
accounting policies.

3. The preliminary report does give a true and fair view of the matters disclosed.
4. The accounts are in the process of being audited.

5. The entity has a formally constituted audit committee.

Greg Platz
Company Secretary

Date: 27 August, 2004

+ See chapter 19 for defined terms.
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DARK BLUE SEA LIMITED
ACN 091 509 796

Company Announcement

27 August, 2004

June 2004 Preliminary Final Results

Dark Blue Sea Ltd (ASX listing code DBS) today released its preliminary final results
for the 12 months ending 30 June, 2004. The consolidated entity experienced a
substantial improvement in both operating revenue and net profit during the current
period.

Revenue from ordinary activities for the 2003/04 financial year increased by 42% to
A%$11.3 million from the previous period. EBITDA for the period was A$1.7 million
compared to a A$3.0 million loss recorded for the previous period. Net profit after
income tax.was A$830,000 for the period compared to the net loss of A$9.5 million
recorded for the previous period. The results for the previous period were influenced
by a number of significant items that were one-off in nature.

Traffic acquisition costs as a percentage of totail revenue fell from 80% in 2002/03 to
53% in 2003/04.

Net cash flows from operations during the year was a positive A$1.7 million, a
significant turn around from the negative operating cash flow of A$1.8 million
reported for the previous period. As at June 2004, the consolidated entity had a cash
position of A$2.4 million compared to $950,000 at the end of the previous period.

In terms of half yearly comparisons, revenue for the six months to June 2004 was
A$6.8 million, an increase from A$4.5 million in the six months to December 2003
and A$3.6 million in the six months to June 2003. EBITDA for the six months to June
2004 was A%$1.5 million, an improvement from A$ 0.2 million in the six months to
December 2003 and a loss of (A$1.5 million) in 6 months to June 2003.

Update on Recent Activities

During the period, the group has continued to focus its efforts on developing and
marketing its four core business units, Roar/PageSeeker, Fabulous, Dark Blue and
its Domain Name portfolio.

Additional advertisers continue to be recruited on both the Roar/PageSeeker
advertising portals and the Dark Blue affiliate network, while Fabulous continues to
register and manage domain names on behalf of numerous clients.

Level 10, 243 Edward St, Brisbane Qld 4000, Australia
GPO Box 278, Brisbane QLD 4001, Australia
Phone: +61 (0)7 3007 0000 Fax: +61 (0)7 3007 0001
www.darkbluesea.com
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The ability of our unique integrated business platform to provide a tailored solution for
our customers has continued to make incremental contributions to revenue over the
current period. We believe that the products have reached an important point in
terms of market penetration and industry acceptance.

Domain Name Portfolio

The company continues to consolidate and optimize its existing domain name
portfolio as well as adding new names purchased in the secondary market or through
new registration. The company’s domain name portfolio continues to be one of the
largest in the world both in terms of size and the volume of traffic it generates. The
size of the domain name portfolio as at the end of June 2004 was approximately
110,000 domain names.

The domain name portfolio is viewed as an enduring asset having long term revenue
generating capabilities. The traffic acquired from the domain name portfolio
constitutes an important and self-reliant source of traffic that is used by the
company’s own advertising portals, Roar and PageSeeker as well as by other
commercial search engine operators.

Key Performance Indicators

From an overall financial performance perspective, it is important to understand that
the consolidated entity generates all its revenue in US dollars and it pays all its traffic
sources in US dollars, so the consolidated entity earns a gross profit which is
denominated in US dollars. However, the consolidated entity’s overheads which are
primarily staffing related are denominated in Australian dollars so the $A/$US
exchange rate can have a significant impact on the consolidated entity’s financial
performance.

In relation to the revenue, the Board prefers to distinguish between revenue
generated from internal or company owned traffic sources (including the company’s
domain name portfolio) and external or customer traffic sources. As internal traffic
sources are controlled by the company, they form a reliable annuity style revenue
stream. External traffic sources are much less reliable as they are subject to
competition in the traffic market. The company uses its unique platform, good
relationships with traffic sources and competitive pricing as the primary methods of
acquiring and maintaining external traffic sources.

The company earns different margins on internal and external traffic sources. For
internal traffic sources, the main expense is domain name registration fees and so
the margins can be very high. For external traffic sources, the margins are typically
much lower as traffic sources continue to have better bargaining power.

Level 10, 243 Edward St, Brisbane Qld 4000, Australia
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A summary of these key performance indicators (based on unaudited management
accounts) is set out in the table below:;

L) L) (4 () ()

U0 Hi 110 D04 D04
Revenue (US$°000)
Internal Traffic 459 477 595 719 614
External Traffic 684 684 882 1,369 1479
Margin (%)
Internal 22 73 78 77 74
External 18 16 20 24 30
Overheads (A$'000) 1,015 901 883 979 930

It should be noted that the company has additional revenue sources that are not
included in these numbers. These revenue sources do not currently have a material
impact on the overall financial performance of the consolidated entity.

Accounting Treatment of the Domain Name Portfolio

The domain name portfolio has a significant impact on the consolidated entity’s
actual reported financial performance. It is worthwhile outlining the way that domains
are treated in the financial results.

For new registrations, it costs US$6 to register a domain name with the central
registry (Verisign Inc) for one year. The $US6 cost is paid in advance and so has an
immediate cash flow impact. It is viewed by the company as a prepayment of traffic
for twelve months and is recorded as a short term asset in the balance sheet.
Domain name registration is also recorded as operational cash flow in the reported
cash flow statements. The company amortises that US$6 short term prepaid traffic
asset over the subsequent 12 month period, effectively passing that cost through as
an expense in the profit and loss statement.

The company also acquires domain names in the secondary market, typically paying
a significant premium to the annual registration cost. These purchases are recorded
as long terms assets on the balance sheet and are amortised over the deemed
useful life of the domain (currently five years). The cost of a domains acquired in the
secondary market is recorded as a financing cash flow in the cash flow statement.
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Corporate Activity in the Industry

There continues to a significant amount of corporate activity in the sector with a
number of developments this calendar year

In March 2004, Marchex Inc, a mid sized pay-per-click and search engine
finalised their IPO raising US$30 million and capitalising the company at
US$155 million.

In March 2004, Ask Jeeves Inc. a large search engine acquired Interactive
Search Holdings, which owns the Excite, MyWay and iWon web properties,
for US$343 million, of which US$150 million was cash.

In March 2004, Yahoo! Inc purchased Kelkoo, a leading European shopping
comparison web site for 475 million Euros. Shopping comparison sites are
amongst the largest affiliates on the web.

In March 2004, Shopping.com Ltd, an Israeli company that is one of the
largest US based shopping comparison web sites announced their Initial
Public Offering seeking up to US$75 million.

In April 2004, Google Inc. announced their IPO. In August 2004, the company
finalised the IPO rasing US$1.6 billion capitalising the company at US$23
billion.

In June 2004, AOL acquired Advertising.com for US$435 million.
Advertising.com had previously been planning an IPO.

In June 2004, Interchange Corporation, the owner of ePilot, a mid sized pay-
per-click search engine, announced their IPO seeking US$28.8 million

In June 2004, DoubleClick announced the acquisition of Performics, a leading
affiliate network, for US$65 million.

In July 2004, Daum, a large Korean internet company, announced the
acquisition of Lycos, a mid tier search engine portal for US$95 million.

In July 2004, Marchex Inc announced the acquisition of GoClick, a medium
sized pay-per-click search engine for US$12.5 million in cash and stock.

In July, 2004, ValueClick announced the acquisition of PriceRunner, a mid
sized European comparison shopping site for US$29 million.

In August, 24/7 Real Media acquired Decide Interactive, a Sydney based,
search engine advertising company for up to US$33 million.
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About Dark Blue Sea

Dark Blue Sea Ltd is an internet software development and marketing company
servicing a global customer base from Brisbane. Dark Blue Sea has developed and
successfully manages a number of world-class commercial Internet initiatives.

Dark Blue Sea’s products include:

¢ Roar and Pageseeker, pay-per-click advertising portals;
e Fabulous, an ICANN accredited domain name registrar; and
e Dark Blue, an online advertising affiliate program.

Fabulous, Dark Blue and Roar / PageSeeker provide a fully integrated package for
the generation, management and menetization of internet traffic. The ability to offer
traffic sources and advertisers a piatform consisting of an integrated domain name
registrar, advertiser affiliate network and a pay-per-click advertising portal is a

compelling value-added proposition that the company believes is unique in the global
marketplace.

The company believes it is well-positioned in a rapidly growing segment of the global
US$8 billion per annum online advertising market.

Greg Platz

COMPANY SECRETARY

ENDS
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CHAIRMAN’S REPORT

Dear Shareholder,

The 2003/2004 financial year has seen encouraging signs of growth for Dark Blue Sea Ltd, Australia's only true

online marketing company and internet traffic broker, servicing a global customer base from its Brisbane
headquarters. ‘

During the current financial year, the company has experienced a substantial improvement in both operating
revenue and net profit, compared to the previous period.

With the re-emergence of e-commerce as a viable stand alone industry, the $8 billion per annum online
advertising industry, in which the company operates, has continued to grow throughout the current financial year.
Industry experts predict that the current annual turnover will double to $16 billion per annum by 2008.

There has also been a substantial amount of industry consolidation, with a number of significant mergers and

acquisitions taking place during the year. This market activity further re-enforces expert opinion of the long term
viability and sustainability of the industry.

In regard to the company's own operations, it has continued to focus its efforts on developing and marketing its
four core business units, Roar/PageSeeker, Fabulous, Dark Blue and its Domain Name portfolio.

Fabulous, Dark Blue and Roar / PageSeeker provide a fully integrated package for the generation, management
and monetization of internet traffic. The ability to offer both traffic sources and advertisers a “one stop shop” for all

their online marketing needs, is a compelling value-added proposition that the company believes is unique in the
global marketplace.

The company also continues to consolidate and optimize its existing domain name portfolio, as well as adding
new names purchased in the secondary market or through new registrations. The company's domain name
portfolio is now the second largest in the world, both in terms of size and the volume of internet traffic it generates.

The increased demand by online advertisers for high quality targeted internet traffic {such as that provided by the
company's domain name portfolio) places the company in a very strong position and has enabled it to negotiate
some very favourable commercial deals with some of the major industry participants.

Although operating on a smaller scale to that of many of the larger industry participants, the company believes
that its unique product mix and its substantial domain name holdings, will enable it to continue to thrive and
prosper in this rapidly growing market, for the benefit of all stakeholders.

We look forward to your continued support.

..................................................

Vernon A. Wills
Chairman
Dark Blue Sea Ltd
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Managing Director’s Report

The 2003/04 financial year has been an exciting period of growth for the company and the industry. It has seen
the realization of some of the key initiatives that were started two years ago — the decision to develop Fabulous
and Dark Blue into commercial products and to invest in the company’s own domain name portfolio. The rollout of
these initiatives combined with excellent trading conditions afforded by the strengthening online advertising
industry, has led to the company reporting a significant profit and positive cash flow for the period.

The specific details of 2003/04 financial year are covered in the directors report, so | would like to take this
opportunity to outline some of the key developments in the industry over the last year and how these
developments have helped shape our strategic direction.

internet Advertising Industry

In the last twelve months, the online advertising industry has registered significant growth and is now trading at
levels in excess of those recorded at the height of the dot com boom. The interactive Advertising Bureau (*1AB"),
the leading industry body, reported that US$2.3 was spent on internet adverting billion in the first quarter of 2004
compared to US$1.7 billion in the previous corresponding quarter. It is now clear that the industry bottomed out in
2002 and the whole industry now appears to be moving along a more sustainable growth path.

The heatth of the online advertising industry is reflected in the overall e-commerce operating environment which
has improved significantly over the last twelve months. Commercial websites continue to make improvements in
terms of functionality and usability which has translated into higher sales. Just as importantly, Internet surfers,
particularly in the United States, now expect to find appropriate commercial websites and have the confidence to
purchase goods and services online using more secure payment systems.

Perhaps the key trend that has underwritten this improved business environment has been the continued rapid
penetration of broadband. A byproduct of the collapse of some of the major internet infrastructure suppliers has
been a removal of the “cost of capital” component in broadband pricing. This has provided both business and
retail users with access to mass market affordable bandwidth plans. In August 2004, more than half of all internet
connected households were using a broadband connection. This compares to a rate of 25% two years ago. The
opportunities for improving the user experience that broadband offers are immense and website owners and
advertisers have only just started to explore them.

The speed of viewing websites and the convenience of “always on” that broadband offers has led to an increase
in the online audience share compared to traditional media such as television, newspapers and radio, particularly
among younger demographics. Forrester Research, a leading online research company recently released a
survey entitled the Consumer Technographics Survey. It highlighted that people are now spending more time on
online {combining the time spent at work and home) than watching television. Total advertising expenditure is still
however significantly skewed towards traditional media, with internet advertising representing only 2% of total
advertising.

Using these recent trends as a backdrop, the industry has issued some upbeat forecasts. The IAB are currently
projecting the online advertising industry to double by 2008. Forrester Research expects that e-commerce
revenue will double by 2010 to represent 12% of all US retail sales.

The Key Word Search Market

Within the overall advertising industry, there has been one segment that has been the stellar performer - the
keyword search market. This segment has grown from virtually nothing during the dot com boom to representing
nearly half of ali internet advertising spending in 2004 and has been single biggest factor driving growth in the
industry. In the main, the growth has been driven by two companies, Google and Overture (now a subsidiary of
Yahoo) and has been widely promoted through the recent Google IPO. Together, these two companies have
been progressively increasing their market share of the keyword search industry and today represent in excess of
95% of the whole segment.

Dark Blue Sea Ltd has been an active participant in the key word search market since 1999 and has benefited
considerably from the growth in the keyword search industry, particularly in the last financial year.

It is perhaps worthwhile outlining some observations on why the keyword advertising market has been so
successful. During the dotcom boom, the bulk of internet advertising was in the form of banners. Banners are the
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online equivalent of traditionatl advertisements displayed in newspapers and magazines. At the time, it was the
accepted wisdom that this was the way of the future. Unfortunately, this thought process assumes that the
internet is a broadcast medium, and what has become increasing clear over the last few years is that the Internet
is ideally suited to narrowcasting or targeted marketing.

The real commercial power of the internet emerges when the internet user or surfer qualifies themselves through
their actions into a particular category of consumer, as this enables advertisers to target them effectively. The
usual way that a surfer does this is through the use of their keyboard. Most surfers use the keyboard to type a
“keyword” into a search engine. Keyword is actually shorthand for a collection of words or a phrase related to
what the surfer is looking for (eg "bedroom furniture”).” At present this is typically done by using one of the major
search engines (Google, Yahoo, MSN and AOL who have approximately 90% market share). Text based
advertisemenits that are relevant to that particular keyword are displayed on web pages in response to a search
and this is the essence of the “keyword search market”.

Keyword Related Industries

There are some parallel advertising markets where the impact of the keyword / narrowcast phenomenon has also
been felt. These segments have also shown strong performance in the last couple of years including classified
advertisements and product catalogues.

The classifieds market (including the online version of newspaper classifieds, jobs sites and auction sites like

Ebay,) represents nearly 20% of internet advertising and often rely on surfers to qualify themselves through
keyword searches.

The keyword search market has primarily operated on short text based advertisements. One of the major
reasons for this has been the constraints imposed by bandwidth. Downloading graphical ads using a modem
takes too long to display to most surfers and so the market has to date relied on using text in the form of a title
and a short description. As more surfers are now using broadband, there has been a progressive introduction of
more bandwidth intensive keyword advertisements by including graphics and / or a more comprehensive
description.

One of the first examples of this has been the emergence of advertiser product catalogues. Advertisers make
available their entire product catalogue including detailed information about the product, pricing as well as
pictures of the product. Website owners can access this content and incorporate it into their websites. The
mechanism by which this product catalogue content is made available is affiliate networks (which aggregates
products across multiple advertisers), shopping comparison websites such as shopping.com, buy.com and
nextag.com and through the product search sections in Yahoo (Yahoo Shopping) and Google (Froogle). The
important point is that these graphical intensive product catalogues are still usually indexed on the basis of
keywords.

It is a reflection of how the internet operates that the companies that trade in these parallel markets are often
listed prominently in the unpaid algorithmic search results on the major search engines, as well as being amongst
the biggest advertising customers of Google and Yahoo / Overture. The paraliel companies are also significant
providers of traffic back to Google and Yahoo / Overture through their syndication channels. All this is driven by
keywords and these relationships have significantly contributed to the growth of the entire industry.

While there has been mutually beneficial linkage, the integration between the keyword search market and the
related keyword industries make it difficult to get a handle on the true economics of these industries. In this
regard, an understanding of the traffic and particularly primary (the most valuable) traffic is very helpful. The
conclusion which can be drawn from this traffic analysis is that Google and Yahoo (as primary traffic sources)
hold the bulk of the economic value in the industry.

Traffic

Traffic is the collective flow of internet users from one website to another and is directly analogous to shopping
centre floor traffic in the offline world. Traffic is potential customers and traffic is the commodity that Dark Blue
Sea trades.

There is a saying on the internet that “Traffic is King”. The reason for this is that the owner of a good traffic
source has considerable bargaining power with an advertiser who wants access to that traffic to sell them their
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products or services. It is not unusual to see a traffic source negotiate an 80% share of the advertisers total
spend.

There are a number of reasons why traffic is king. Transactions performed over the internet require limited staff
involvement, websites are increasingly being viewed as a cost of doing business (i.e. a sunk cost) and channel
price integrity between the online and offline store means that the rea!l work in running a commercial website is
getting traffic to the website in the first place! Effective auction based systems quickly force up the value of traffic
to the point where the bulk of the economic value accrues to the traffic source and not the advertiser.

Primary traffic

As traffic is such an important economic driver, it is useful to have an appreciation of where traffic starts. This is
the concept of “Primary traffic’. Primary traffic is valuable because advertisers are getting the first look at the
traffic and hence the first opportunity to try and sell them something. The value of the traffic (which is directly
related to the propensity for a user to buy) progressively declines the further it is from the primary traffic source as
other advertisers might have already had an opportunity to sell to them or the surfer may simply become less
interested in purchasing anything.

There is a very simple test for determining what primary traffic is, the "keyboard test”. Using the keyboard is a
proactive action by the user performed when they are commencing a new thought — as opposed to clicking on
something which is more of an impulsive or reactive action. And what are the things that people are typing in?
Keywords — and more often than not they are typing key words into a search engine! This is another reason why
the keyword search market has been so successful — it is the single biggest source of primary traffic on the
internet.

Domain Name Type In Traffic

Dark Blue Sea's particular area of expertise within the traffic market is in a niche area called the domain name
type in market. lt is based on the observation that (other than searching) there is another way to find web sites on
the internet and that is typing in domain names into the address bar of the user’'s web browser. The way it works
is that people simply type in keyword orientated domain names expecting to get a website about their keyword.
An example is a surfer that types in “bedroomfurniture.com” hoping to find information about bedroom furniture.
The owner of the domain name bedroomfurniture.com is the owner of the primary traffic source and can sell this
traffic to bedroom furniture (or other related) advertisers. Is other words, domain name type in traffic is keyword
qualified primary traffic that is of similar quality to keyword search engine traffic.

By identifying an opportunity in this important niche market, Dark Blue Sea has progressively become the second
largest domain name owner in the world. Dark Blue Sea is also one of the leading providers of domain name
management services to other domain name portfolio owners through its subsidiary, Fabulous.com Pty Ltd.

Domain Names

Domain names are more than a targeted primary traffic source. Domain names are what commercial operators of
websites use to brand their web presence and to advertise their web site on traditional offline mediums. Domain
names are the real estate of the Internet or more precisely the undeveloped land of the intemet. Like offline real
estate, it is a highly emotive and potentially volatile market with domain names bought and sold at widely varying
prices for very similar names. The market is a curious mix of private individuals that are specuilating, smali
business operators, professional intermediaries and major companies.

While the emotion aspect will always remain an important part of the market, there is an emerging financial model
which is directly analogous to the offline real estate market. The value of land is equal to the value of the
developed property less the cost of development. The value of a domain name equals the value of the online
business operated on the domain less the cost of developing the website. It is this equation that we believe will
ultimately form the economic framework on how domain names are bought and sold. As business values improve
with the growth in the Internet, better business models emerge and development costs are reduced through
improved technoiogy, demand for quality domains (and hence the prices paid) should rise.

In the same way that offline real estate values rise over time as economic conditions improve, we would expect
domain name values to rise as the Internet grows and matures. In fact, domain names are perhaps the simplest
way to leverage from the growth in the internet.
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Over the last year or so in particular, there have been major advances in the techniques available to domain
name owners to derive revenue from (i.e. “monetize”) their domains. Many domain name owners are making
three or four times what they were making two years ago and access to these monetization techniques are now
much more widely available. The advances have been driven to a large extent by Google, Yahoo / Overture,
Dark Blue Sea and a couple of other companies. The increased revenue generating potential of a domain has
naturally led to increases in the value of domain names.

The business model currently being used to underwrite the value of domain names is a simple one which involves
minimal development costs and hence is unlikely to be the end game scenario. Dark Blue Sea, in conjunction
with other strategic partners, are working on developing better business models and improved technology. Over
time, this should help to increase the underlying value of domain names.

Strategic Direction

We operate in an exciting, dynamic and challenging industry that has seen significant amounts of change. The
company has performed well over the last year recording healthy profits and positive cash flows.

The industry is growing rapidly on a global scale. Technology improvements can create new markets or expose
business flaws within a few months. Some companies have struck very favourable deals that have enabled them
to grow while others have come and gone. The regulatory framework is constantly being improved as the power
and long term viability of the internet becomes better understood.

Overlaying all these factors is an industry which is continually consolidating. Significant M&A transactions have
been occurring at a rate of one per month for the last 18 months. Some transactions have completely changed
the competitive landscape. The number of players has been reduced significantly, the big are getting bigger and
the small are getling taken over at large revenue multiples or dying.

So how do we approach the management of this business from a strategic perspective? We are trying to position
the company to take advantage of a few key principles which we think are substantially independent of the above:

» Owning a primary traffic source is essential to economic survival

o Commercially focused keywords are the keys to the narrowcast channels to where the advertising money
is going to be spent.

« Domain names are a natural growth asset and a relatively safe store of wealth

o Trafficis King

¢ Survival means the chance to participate in the future rewards

We believe that any company that does not have a primary traffic source is ultimately vuinerable to failure.
Companies that have their own primary traffic source can have a lot of control their own destiny. Companies that
don’'t have seen their business evaporate quite quickly if they lose a few key uncontrolled traffic sources.

Domains names, particularly those focused on commercial key words, are one of the simplest forms of exposure
to growth in the internet and they have the added advantage of being a targeted primary traffic source. Using the
infrastructure we have developed, domain names also offer some best prospective returns on investment.
Offering services to other domain name owners, using our tried and tested techniques is a genuine value added
offering and is our primary marketing method. These people are other primary traffic sources and if we manage
those relationships well, we are less exposed than managing a relationship with a non-primary traffic source. All
these factors together give us the best chance to build on the foundations we have laid over the last two years
and grow our business.

Staff

The company has an outstanding group of technical development staff that has built products that are of at least
the equivalent standard of those developed by larger companies with many times the level of resources. The
customer service team is recognized within the industry as offering one of the best levels of customer support.
These two aspects have provided a very solid foundation for the sales and marketing group to promote our
services. | would like to take this opportunity to thank them for their efforts.
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Conclusion

Dark Blue Sea operates in a very exciting and dynamic industry which is showing very positive signals for the

future. it is a challenging business to be in, but one which offers the opportunity for significant rewards for industry
specialists such as Dark Blue Sea.

| take this opporiunity to thank you for your continued support.

Ric'r'\ard E. Moore

Managing Director and Chief Executive Officer
Dark Blue Sea ttd

16 September, 2004
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Directors’ Report
Your Directors hereby submit their report for the year ended 30 June 2004.
DIRECTORS

The names and details of the company’s directors in office during the financial year and until the date of this
report are set out below. Directors were in office for the entire period unless otherwise stated.

Names, qualifications, experience and special responsibilities
Vernon Alan Wills (Non Executive Chairperson)

Vern Wills has an extensive history within the Investment and Finance Industry. Previously he has been
instrumental in establishing and operating a large Securities Dealer and Superannuation Funds Management
Company. Clients included international accounting, legal and mining groups as well as management companies.
He has served as a Director with public listed companies within the finance and investment and mining industries.

Vern's business involvement has included investment management and analysis within projects in a broad
spectrum of fields, including investment, property and mining within public and private companies. He is
Chairman of Operating Entities for Enhance Group which includes Enhance Management Pty Ltd, a leading
Queensland market research firm; Enhance Corporate, a corporate advisory company invoived in economic
analysis, feasibility studies, project analysis and issues management; and Enhance Capital, a licensed securities
dealer and financial advisory company.

Currently Vern is also Chairman of Dark Blue Sea Ltd and recently retired as Chairman of FSA Group Ltd, Deputy
Chair of Queensland Government's Major Sports Facilities Authority, Director of Telecorp Ltd and CITEC as well
as a Director of the Greg Norman Golf Foundation.

Vern has also been involved in a number of Government reviews including the recent reviews of CITEC and
Ligquor Licensing review for the National Competition Policy.

He is also a member of the Audit Committees for Dark Blue Sea Ltd and the Major Sports Facilities Authority.
Mr Wills was appointed as the Dark Blue Sea Ltd’s Chairperson on 9 October 2002 and has continued to hold that

office until the date of this report.

Richard Edward Moore (Chief Executive Officer)

Mr R.E. Moore holds a First Class Honours Degree in Pure Mathematics from the Australian National University.
He has had an extensive career in the financial services and market industry in Australia. His first position was as
a Fixed Interest Securities Analyst with the Commonwealth Bank of Australia. From there, he joined Bankers
Trust, holding several positions, culminating in his appointment as Vice President, Australian Equities Investment
Management Department.

Mr Moore joined Salomon Smith Barney Australia in 1996, and once again occupied a broad range of positions
before being appointed Director, Equity Capital Markets. He retired from Salomon Smith Barney in early 2000.

Mr Moore was appointed as Dark Blue Sea Ltd’s Chief Executive Officer on 9 October 2002 and has continued to
hold that office until the date of this report.

10




Dark Blue Sea Limited Annual Financial Report

Joseph Michael Ganim LL.B Notary Public (Non-executive Director)

Mr Ganim graduated from the University of Queensland with a law degree in 1970. He is a founding partner of
Hopgood Ganim, a leading Queensland law firm of approximately 200 people, which commenced in 1974 and
now ranks in the top 10 in the State. He heads the corporate/commercial litigation division of the firm and
represents many major public and private organisations.

He is a solicitor of the Supreme Court of Queenstand and the High Court of Australia and is a Notary Public. He is
an experienced mediator and is an approved Supreme Court mediator.

He has extensive experience in all facets of negotiation, including complex litigious and commercial matters and
represents a wide range of public and large private corporations on both a national and international level.

Mr Ganim holds a number of Board positions and is Chairperson of Eumundi Brewing Group Ltd. He is also the
Chairperson of the Company’s Audit Committee.

Mr Ganim was appointed to the Board of Dark Blue Sea Ltd on 9 October 2002 and has continued to hold that
office until the date of this report.

COMPANY SECRETARY
Gregory John Platz

Mr G.J. Platz is a qualified chartered accountant with over 25 years experience. He holds a Bachelor of Business
majoring in accountancy from the Queensland University of Technology.

Mr Platz worked as a senior. manager for a medium sized Brisbane chartered accountancy firm before opening his
own practice, which he successfully operated for 8 years. He worked in London for a period of four years, for
companies including Credit Suisse and Citibank.

Mr Platz has been the Chief Financial Officer of the business since January 2000. He was appointed as company
secretary on 9 October 2002 and has continued to hold that office until the date of this report.

Director’s interests in shares and options of the company and related bodies corporate

As at the date of this report, the interests of the directors in the shares and options of the company were:

Ordinary Shares Options over Ordinary
Shares
V.A. Wills 7,941,058 -
R.E. Moore 2,049,122 750,000
J.M. Ganim 489,411 430,000




EARNINGS PER SHARE
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Basic earnings per share

0.09¢

Diluted earnings per share

0.09¢

DIVIDENDS

The company has not paid any interim or final dividends in the current financial year.

CORPORATE INFORMATION

Corporate Structure

( Dark Blue Sea Ltd

)

100% I'-{ DBS Enterprises Pty Ltd j

100%

BattleTrolls Pty Ltd j

\—LDarkBlue.com Pty Ltd

DBS Administration Pty Ltd ]

T

Domain Active Pty Ltd

Fabulous.com Pty Ltd j

—{

iPageSeeker.com Pty Ltd j
i Protopixe} Pty Ltd 3
—L Rear.com Pty Ltd j
—[ Searchabout Pty Ltd ]
—LToast Technologies Inc j

—[ Unreal Sports.com Pty Ltd )

Nature of operations and principal activities

During the current year, the company has been engaged in business as an internet traffic broker, software
developer and online advertising intermediary. The company has various business units that facilitate the transfer
of internet users (“traffic”) to advertisers’ websites in return for a fee.

Employees

The consolidated entity employed forty one (41) people as at 30 June, 2004 (2003 - 33).
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REVIEW AND RESULTS OF OPERATIONS

Group overview

Dark Blue Sea Ltd and its subsidiaries (“the group”) have been conducting their current business activities since
1999. The group is focused primarily on acquiring and administering traffic from various sources including search
engines, independent websites and domain names. It then on-seils this traffic to advertisers by providing
advertising space on the company’s advertising portals, to which the traffic is sent. Advertisers are charged for
this traffic on a performance basis, being either a “cost per click” or “cost-per-acquisition”. From the advertiser’s
perspective, the quality of the traffic is determined by comparing the cost of acquiring the traffic to the number of
visitors who are actually converted into paying customers.

The main businesses units of the group are:
s Roar/ PageSeeker — pay-per-click online advertising portals;
e Fabulous — a domain name registrar and domain name traffic manager;
+ Dark Blue — an online advertising affiliate network manager.

Through the adoption of a unique marketing strategy, these three distinct business units, have been combined to
form one integrated revenue generating product for the company.

Roar / PageSeeker sell the traffic to advertisers by providing advertising space on its online advertising portals,
www.roar.com and www.pageseeker.com and hence collect the bulk of the advertising revenue for the company.
Fabulous and Dark Blue acquire the traffic (from various sources) and forward that traffic to advertisers on the
Roar / PageSeeker portals. Dark Blue also sends traffic to advertisers (by arranging advertising space on
affiliate’s websites) but passes all advertising fees on to the affiliates. Dark Blue derives its revenue for managing
the Dark Blue network by accessing the exit traffic from the Dark Biue advertiser's websites and selling it to other
advertisers on the Roar / PageSeeker portals.

The company also has its own traffic sources, the main one being a domain name portfolio which is owned by
Domain Active Pty Ltd, a wholly owned subsidiary of Dark Blue Sea Ltd. The company's domain name traffic is
administered through Fabulous and monetised through Dark Blue and other third parties.

The company also has a number of other business units. During 2004, the company has continued to focus the
majority of its resources into developing and marketing its three core business units, Roar / PageSeeker,
Fabulous and Dark Blue.

Roar / PageSeeker

Roar.com Pty Ltd and Pageseeker.com Pty Ltd, both wholly owned subsidiaries of the company, respectively
operate the group’s online business listing directory service (*Roar”) and its paid placement commercial search
engine ("Pageseeker”").

Both Roar and Pageseeker provide a “Yellow Pages” type directory service, whereby commercial website
operators can advertise their goods and services under specific categories or search phrases. Advertisers pay a
predetermined fee for every internet user that clicks on the advertisers listing displayed on the Roar or
Pageseeker website portals and is redirected to that advertiser's website (“click-through”).

Advertisers compete for more traffic by obtaining a higher placed ranking amongst the list of advertisers. This is
achieved by agreeing to pay a higher price for each click-through (“bid price") than that prepared to be paid by
other advertisers. Advertisers can monitor their ranking and alter their bid-price in a real time auction which is
part of the Roar / PageSeeker business model.

The main focus of this business unit over the 2003/04 financial year was to expand the number of categories in
the Roar directory, improve the quality of traffic through better traffic management and to recruit more advertisers
to Roar / PageSeeker and to increase the bid price on keywords in the certain core advertiser categories such as
“poker”. As at 30 June 2004, there were 956 registered advertisers with listings for 2,590 commercial websites
displayed on the Roar / PageSeeker advertising portals.

The company aiso established reselling arrangements with a number of other pay-per-click providers which
significantly enhanced the advertiser coverage.
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Fabulous

Fabulous.com Pty Ltd is a wholly owned subsidiary of the company and operates the business of an ICANN
{(Internet Names Corporation of Assigned Names and Numbers) accredited internet domain name registrar known
as “Fabulous”.

Fabulous first became operational in June 2002 and was formally launched in November 2002. During the
current period, it has registered approximately 110,000 .com, .net and .org domain names, with over half of those
domains registered for retail clients. Domain names are the real estate of the internet and as the internet
continues to grow and develop, demand for this property will also increase.

Other than domain registrations, Fabutous.com Pty Ltd also has a module which helps manage traffic from
domain names. This service, offers a convenient, easy to use “one stop shop” for selected clients with large
domain name portfolios wanting to register and renew large numbers of domain names through Fabulous as well
as monetize the traffic from their domain name portfolio.

The domain name traffic manager service has proven to be incredibly popular, with approximately 770 clients
using this service as at 30 June 2004.

DarkBlue

DarkBlue.com Pty Ltd, a wholly owned subsidiary of the company, operates an internet affiliate program known as
“Dark Blue”.

The DarkBlue affiliate program allows third parties ("advertisers”) to advertise their goods and services on the
websites of other independent website operators (“affiliates”). Affiliates are paid a fee for referring internet users
to the Advertiser's websites.

The internet traffic flowing through the Dark Blue network is an additional source of traffic for the company and its
own products. By implementing a unique exit traffic arrangement with the Dark Blue advertisers, the company has
been able to directly leverage off the traffic that these advertisers receive from affiliates.

During the current period, the company has continued to focus its efforts on recruiting new advertisers and
additional high quality, highly trafficked affiliate websites. As at June 2004, there were 1906 active affiliates, while
the number of Dark Blue advertisers had grown to 141.

Domain Name Portfolio

As at 30 June, 2004, Domain Active Pty Ltd, a wholly owned subsidiary of the company, owned approximately
110,000 unique internet domain names.

The traffic derived from the domain name portfolio constitutes an important and self-reliant source of traffic that is
used by the company's own advertising portals, Roar and PageSeeker as well as by other commercial search
engine operators.

The company continues to optimise the revenue derived from the domain name portfolio. As an indication of this
growth, the company earned approximately US$5,200 per day from the domain name traffic in June 2003. This
figure has steadily increased over the current period whereby in June 2004, the company was earning on average
US$6,700 per day.

For accounting purposes, the cost of each domain name acquired is written off over the registration period
(typicaily 12 months), although the company views the domain name portfolio as a capital asset with enduring
revenue earning capabilities for the company.
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Unreal Racing and Battle Trolls

During 2004, the company continued to supply several of the group’s original products on a smaller scale. These
products have been substantially automated to minimize the need for ongoing maintenance or the allocation of
company resources. These products include:

Unreal Racing, an online horse racing simulation game, which continues to be made available for its loyal
customer base; and

Battle Trolls, a fantasy or role-playing trading card game, which has recently been made free to play.

Performance Indicators

In order to get a true perspective of the overall financial performance of the group during the current period, it is
important to understand that the group generates all of its revenue in US dollars and it pays all its traffic sources
in US dollars, so the company earns a gross profit which is denominated in US dollars. However, the company’s
overheads which are primarily staffing related are denominated in Australian dollars so the $A/$US exchange rate
can have a significant impact on the company’s financial performance.

In relation to revenue, the company prefers to distinguish between revenue generated from internal or company
owned traffic sources (including the company’s domain name portfolio) from that derived from external or
customer traffic sources. As internal traffic sources are controlled by the company, they form a reliable annuity
style revenue stream. External traffic sources are much less reliable as they are subject to competition in the
traffic market, Almost all traffic arrangements in the market can be cancelled on short notice and contracted deals
rarely extend beyond one or two years. The company uses its unique platform, good relationships with traffic
sources and competitive pricing as the primary methods of acquiring and maintaining external traffic sources.

The company earns different margins on internal and external traffic sources. For intemnal traffic sources, the
main expense is domain name registration fees and so the margins can be very high. For external traffic sources,
the margins are typically much lower as traffic sources continue to have better bargaining power.

See the below summary for the comparison data of the various key performance indicators for each guarter of the
financial year:

Q3 2003 Q4 2003 Q12004 Q2 2004
Revenue (US$'000)
Internal Traffic 477 595 719 614
External Traffic 684 882 1,369 1,479
Margin (%)
Internal 73 78 77 74
External 16 20 24 30
Overheads (A$°000) 901 883 979 930

It should be noted that the company has additional revenue sources that are not included in these numbers.
These revenue sources do not currently have a material impact on the overall financial performance of the
company

Dynamics of the Business

The online advertising industry in which the company operates, has a current turnover estimated at US$7 billion
per annum, with industry analysts projecting this to grow to US$14 billion per annum by 2008.

It is estimated that the paid placement search engine industry or “keyword search” related advertising as it is

otherwise known, accounts for approximately 40% of the total online advertising industry. it is this segment of the
market which is the Company’s primary focus.
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Disregarding the two major industry piayers Yahoo! Inc and Google Inc., who have a combined market share of
approximately 80%, Dark Blue Sea Ltd’s unique business mode! has enabled it to acquire 1-2% of the remaining
market share in a relatively short period of time.

The recent growth in the online advertising industry, combined with a significantly improved outlook has lead to a
farge number of significant corporate mergers and acquisitions taking place during the current period. Some of the
more notable transactions included:

¢ In June 2003, FindWhat.com Inc., a large pay-per-click search engine agreed to merge with Espotting
Media Inc., a leading European focused pay-per-click search engine in a transaction which valued
eSpotting at approximately US$170 million and the merged entity at approximately US$400 million. The
transaction closed in February 2004,

¢ In July 2003, Yahoo! Inc. announced the acquisition of Overture Services Inc., one of the worlds leading
paid placement search engine providers, for US$1.6 billion in stock.

* In March 2004, Shopping.com Ltd, one of the largest US based shopping comparison web sites
announced their Initial Public Offering seeking up to US$75 million

« In August 2004, Google Inc. finalised its IPO, rasing US$1.6 billion and subsequently listed on the
Nasdaq Exchange, capitalising the company at US$26.7 billion dollars.

The consolidation of companies in the paid placement search engine market, pius the reemergence of
e-commerce as a viable long term industry, has resulted in more businesses wanting to advertise on a
diminishing number of online advertising spaces. This has inevitably led to a rise in the charges for this limited
advertising space and a concentration in the demand for high quality traffic to these portals.

Dark Blue Sea Ltd, as both a participant in the paid placement search engine industry and as major supplier of
high quality primary traffic to the remaining participants in this market, is ideally placed to directly leverage off this
current economic climate.,

Operating Results for the Year

The consolidated entity experienced a substantial improvement in both operating revenue and net profit in the
current financial year.

Revenue from ordinary activities in the current period increased by over 42% from the previous period whilst the
cost of traffic as a percentage of total revenue fell from 80.1% in 2003 to 53.1% in 2004.

Operating costs incurred by the consolidated entity have been substantially reduced from $17,190,604 in the
previous year to $10,422,006 incurred during the current year. However, operating costs for the previous year
included $5,867,860 of non-recurring costs (including intangible write offs of $4,437 522).

The group recorded a net profit from ordinary activities after income tax of $833,658 in the current year compared
to the net loss of $9,541,090 recorded during the previous year. The prior years loss included $5,867,860 in non-
recurring costs and so is not an accurate indicator of comparative financial performance.

Net cash flows from operations during the current year was a positive $1,746,650, which was a significant turn
around from the negative operating cash flow of ($1,810,590) reported for the previous year.

The positive cash flow position of the consolidated entity in the current year has resulted in cash on hand at the
end of the current year increasing to $2,455,520 (up from $951,069 at the end of the previous year).

EBITDA for the current year was $1,698,030, compared to a ($2,751,867) loss recorded for the previous year.

Working capital of the consolidated entity has almost trebled from $788,460 in the previous period to
$2,224,827 in the current period
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Shareholder Returns

The Board is dedicated to ensuring an adequate return on shareholders investments in the consolidated entity,
both through accumulation of retained earnings/shareholders funds and an increasing share price, which reflects
the improved financial performance of the group.

Although no dividend was paid or is payable for the current period, the Board is pleased to report that both the
basic earnings per security (EPS) and the diluted EPS of the consolidated entity are now positive at 0.9¢ for the
current year (up from.a (13.4¢) EPS and diluted EPS recorded for the previous year).

Investments for Future Performance

The Company senior executives have recently been overseas to investigate a variety of global marketing
opportunities and to meet with potential partners who could help to expand our business.

There are several new marketing initiatives which have emerged as a result of meeting these potential partners,
which the company has been progressively implementing. The benefits of these initiatives are starting to be
realized, while the full impact is expected to emerge over the next 6 to 12 months.

Simultaneously, the group continues to consolidate and optimize its domain name portfolio, which continues to be
one of the largest in the world both in terms of size and the volume of traffic it generates. The current size of the
group’s domain name portfolio is approximately 110,000 domain names.

The domain name portfolio is viewed as an enduring asset having long term revenue generating capabilities. The
traffic acquired from the domain name portfolio constitutes an important and self-reliant source of traffic that is
used by the group’s own advertising portals, Roar and PageSeeker as well as by other commercial search engine
operators.

The group is currently involved in developing its own crawler based search engine, similar to that of Google and
Yahoo. This will enable the group to directly compete with these industry leaders. By being able to offer the full
gamut of search engine results, both indexed websites and paid placement listings, internet users are more likely
to visit the group’s search engine portals for all their internet search needs, thereby increasing primary traffic to
the group’s own portals and in turn increasing advertising revenue.

With the anticipated increase in traffic to the group’s search engine portals, the group is also in the process of

recruiting additional sales staff to target potential new advertisers for the group’s advertising portals as well as the
DarkBlue Affiliate Network.

Review of Financial Condition

Capital Structure

During the current year, no new shares or options were issued.

As at 30 June, 2004, the group had no debt. The Board believe this is prudent given the difficult result in the 2003
year and the current level of total equity. This situation is subject to change should an appropriate opportunity
arise and debt funding is considered appropriate.

Treasury Policy

Given that the company earns substantiaily all of its operating revenue in US dollars and yet the majority of its
operating costs are paid in Australian dollars, the $AU/$US exchange rate can have a significant impact on the
consolidated entity’s financial performance.

Although the group does not have any currency hedging contracts in place, the group has a policy of ensuring

that cash reserves are suitably split between $AU and $US, so as to minimize the effects of any currency
fluctuations.
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Cash from Operations

Net cash flows from operating activities in the current period was $1,746,650, up from a negative $1,810,590 in
2003. The increase in operating cash flow was due to a number of factors, inciuding continued marketing of our
core products, continued growth of the online advertising industry, optimisation of our domain name portfolio and
the increased global demand for high quality traffic (such as that provided by the company’s domain name
portfolio).

Net cash flows used in investing activities was $295,942 which was primarily spent on acquiring “Traffic Domain
Name Portfolios”.

Liquidity and Funding

The group does not have any borrowings. It has a $3,000 line of credit via the company credit card facility which
was not in use at 30 June 2004.

The group has a term deposit of US$112,000 as security backing for standby letters of credit issued to one of the
group’s major suppliers, Verisign. Inc and $140,000 as security backing for a bank guarantee issued in favour of
the landlord as security for the office premises lease.

Risk Management

The Board and Senior Management have implemented a system of risk management and internal compliance
and control, in order to minimise risk and mitigate any unforseen damage.

The group’s risk management strategies are embodied in the Corporate Ethics Policies and the Corruption and
Fraud Control Policy, the contents of which can be found on the Corporate Governance section of the groups’
website located at hitp://darkbluesea.com/policies.htmi . ’

Furthermore, the Board and senior management are acutely aware of the prevailing industry trends and of the
legal and commercial environment in which the group operates and has appointed a number of experienced
employees to implement and monitor safeguards to ensure the group operates within those boundaries (with an
acceptable degree of commercial risk).

SIGNIFICANT CHANGES IN THE STATE OF AFFAIRS

During the current year, there have been no significant changes in the state of affairs of the group.

SIGNIFICANT EVENTS AFTER BALANCE DATE

There have been no significant events affecting the group that have occurred after balance date.

LIKELY DEVELOPMENTS AND EXPECTED RESULTS

The main focus of the group over the upcoming period will be continuing to expand the number and volume of
traffic sources in Dark Blue and Fabulous as well as the number of advertisers on the Roar / PageSeeker portals
and the Dark Blue affiliate network. In addition, the group intends to register additional domain names and
continue to optimize the revenue generating potential of its existing portfolio.

As the online advertising industry continues to grow, so will the demand for high quality primary traffic. The group
is ideally placed to capitalize on this increased demand, as the owner of one of the world’s largest and most
valuable domain name portfolios.

It is also expected that the group’s own search engine portals will be improved and new features added in order to
help the group attract new visitors to its sites. Higher volume of primary traffic will in turn enable the company to
build a larger advertiser base and hence a greater market share of the current US$7 billion per annum online
advertising industry.
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ENVIRONMENTAL REGULATIONS AND PERFORMANCE

Due to the nature of the business activities undertaken by the group, it is not subject to any environmental laws or
regulations.

SHARE OPTIONS

Unissued Shares

As at the date of this report, there were 4,066,000 unissued ordinary shares under options. Refer to note 12 of the

financial statements for further details of the options outstanding.

INDEMINIFICATION OF DIRECTORS AND OFFICERS

The Company has entered into separate written agreements with each of the following directors, Vernon Alan
Wills, Richard Edward Moore and Joseph Michae! Ganim (“the Directors”), whereby the Company has agreed to:

(a) Indemnify each of the Directors against any liability, cost, damage or expense suffered or incurred by
them in the proper discharge of their duties as an officer of the Company; and

(b) Pay all of the Director’s reasonable legal costs and outlays of defending or opposing any claim made
by any person (other than a Group Company) against the Director whilst acting in the proper
discharge of his duties as an officer of the Company.

During the financial year, no claim has been made by any of the Directors under the said indemnities.

DIRECTORS’ AND OTHER OFFICERS EMOLUMENTS
Remuneration Policy

It is the group’s policy that remuneration of directors and executives is set and regularly reviewed in line with
prevailing industry levels, in order to attract and maintain suitably qualified directors and key executives.

The Board has adopted a formal Performance Evaluation Policy for assessing the performance of Directors and
Executives. A copy of this policy can be found on the Corporate Goverance section of the Company’s website
located at http:/darkbluesea.com/policies remuneration.html.

The level of remuneration is also reviewed, taking into account the group's financial results and the officer’s direct
or indirect contribution to those results.

Although the group does not offer direct performance based bonuses, it does provide long term equity based
emoluments to directors and officers, via its employee share option plan. Details regarding the issue of share
options under this plan are provided in note 24 of the financial statements.

Details of the nature and amount of each element of the emolument of each director of the company and group

and each of the executive officers of the company and group receiving the highest emolument for the financial
year are as follows:
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Emoluments of directors of Dark Blue Sea Ltd

Annual Emoluments Long Term Emoluments
Directors Options Superannuation
Base Fee Bonus Other Number - % of
Granted Amortised Cost Remuneration $
V.A. Wills $60,000 - - - - - -
R.E. Moore $150,000 - - - 157,987 49.1 13,500
J.M. Ganim $42,534 - - - 90,579 60.1 17,466

Parameters used in valuing the options:

The value of each option is estimated on the date of grant using the Black Scholes option pricing model with the
following assumptions used for the grant made in January 2003:

Stock price at grant date 54c
Volatility 100%
Risk-free interest rate 5%
Amortisation period 24 months
Dividends NIL

Emoluments of the five most highly paid executive officers of the company and the
consolidated entity

Annuai Emoluments Long Term Emoluments
Executives Options Superannuation
Base Fee Bonus Other Number - % of
Granted Amortised Cost Remuneration $
Greg Platz $117,500 - - - 105,325 451 10,575
Dan Wamer | $123,155 - - 105,325 44.4 8,899
Notes.
1. Other than the Directors, there are only two (2) executive officers of the group.
2. Options amortised over a 24 month period and were valued using the Black Scholes option pricing
model.

DIRECTORS’ MEETINGS

The number of meetings of directors {including meetings of committees of directors) held during the year and the
number of meetings attended by each director was as follows:

Directors’ Meetings Audit Committee Meetings
Director Number of Number of Number of Number of
meetings held meetings meetings held meetings
whilst in office attended whilst in office attended
V.A. Wills 12 12 3 3
R.E. Moore 12 12 N/A N/A
J.M. Ganim 12 11 3 3
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Committee membership

As at the date of this report, the company had an Audit Committee comprising of the following members:

Joseph Michael G‘anim (Chairperson)
Vernon Alan Wills

TAX CONSOLIDATION

Effective 1 July, 2003, Dark Blue Sea Ltd and its 100% owned subsidiaries have elected to form a tax
consolidated group, for the purposes of income taxation treatment. Members of the group have entered into a tax
sharing arrangement in order to allocate income tax expenses to the wholly-owned subsidiaries on a pro-rata
basis. In addition, the agreement provides for the allocation of income tax liabilities between the entities, should
the parent company default on its tax payment obligations.

CORPORATE GOVERNANCE

In order to maintain the highest standards of corporate governance to maximise performance of the company,
accountability of the Board and to ensure that the interests of stakeholders are protected, the Company has

adopted and adhered the principles of corporate governance, as set out in the following section of this Annual
Report.

Signed in accordance with a resolution of the directors.

.............................

Vernon A. Wills
Chairman

Brisbane, 16 September 2004
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CORPORATE GOVERNANCE STATEMENT

The Board of Directors of Dark Blue Sea Ltd is responsible for the corporate governance of the consolidated
entity. The Board guides and monitors the business and affairs of Dark Blue Sea Lid on behalf of shareholders
and other stakeholders to whom they are accountable.

To ensure that the Board follows best practices in regard to discharging its powers and responsibilities, it has, so
far as practicable, adopted and implemented the Australian Stock Exchange Corporate Governance Council’s
Principles of Good Corporate Governance and Best Practice Recommendations (“the Recommendations”).

The Board has adopted a number of formal charters or policies to assist the Board in ensuring that the
Recommendations are implemented and adhered to. Copies of these policies can be found on the corporate
governance section of the Company’s website located at http://darkbluesea.com/policies.html.

In accordance with ASX Listing Rule 4.10.3, the Company provides the following statement, setting out what
steps have been taken by the Board to implement the Recommendations and where the Company’s Corporate
Governance practices diverge from the Recommendations, the reasons why a particular Recommendation has
not been followed.

Unless expressly stated otherwise, the Company has been fully compliant with the Recommendations for the
entire reporting period.

Structure the Board
The Company has appointed a Board comprising of suitably qualified persons to properly discharge its
respaonsibilities and duties. The skills, experience and expertise relevant to the position of director held by each

director in office at the date of this report is included in the Directors Report.

The Board operates under a formal Board Charter, the contents of which can be found on the Corporate
Governance section of the Company’s website located at hitp://darkbluesea.com/policies Boardcharter.html.

Throughout the current reporting period, the majority of the Board did not consist of “independent directors” as
that term is defined in Box 2.1 of Recommendations for following reasons:

+ Mr Richard Moore is the Chief Executive Officer of the Company and hence is not considered to be
independent pursuant to Item 2 of Box 2.1;

» Mr Vernon Wills is a substantial shareholder of the Company and hence is not considered to be
independent pursuant to ltem 1 of Box 2.1;

¢ Mr Joseph Ganim is a partner of the firm Hopgood Ganim Lawyers, who are the primary supplier of
external Jegal services to the Company. Being a material supplier to the Company, Mr Ganim is not
considered to be independent pursuant to ltem 4 of Box 2.1.

However, the Board is of the considered opinion that the above circumstances do not interfere with or
compromise the ability of the respective directors to exercise their powers in an unfettered and independent
manner. All three directors having extensive experience as independent directors on Boards of a number of
unrelated companies (see Directors Report for further details).

Furthermore, given the size of the Board prior to the introduction of the Recommendations, the relatively small
size of the Company and specialized nature of the industry in which the Company operates, it would have placed
an unreasonable additional financial burden on the Company to find and remunerate four (4) new suitably
qualified people to join the Board in order to achieve a majority independent status.

The Company has not complied with Recommendation 2.2 during the current period, given that the Company's
Chairperson, Mr Vernon Wills is a substantial shareholder of the Company.

However, the Board is of the considered opinion that these circumstances do not compromise the ability of Mr

Wills to exercise his powers and responsibilities as Chairperson in an unfettered and independent manner and in
the best interests of the Company as a whole.
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Mr Wills has extensive experience serving as a director of a number of publicly listed companies and is also the
Chairperson of a large market research and corporate advisory compony Enhance Corporate Pty Ltd.

Furthermore, given the specialized nature of the industry the Company is involved with, it was not practicable for
the Company to find a new independent chairperson who was suitably qualified for the role.

Audit Committee

The Company has established an Audit Committee which operates under a formal charter approved by the Board,

the contents of which can be found on the Corporate Governance section of the Company’s website located at
http://darkbluesea.com/policies audit.htm].

The members of the audit committee during the year were:

Joseph Michael Ganim (Chairperson)
Vernon Alan Wills

Qualifications of audit committee members

Mr Joseph Ganim heads the corporate/commercial litigation division of Hopgood Ganim Lawyers in Brisbane. He
has extensive experience in all facets of negotiation, including complex litigious and commercial matters and
represents a wide range of public and large private corporations on both a national and international level. Mr
Ganim holds a number of Board positions and is Chairman of Eumundi Brewing Group Lid.

Mr Vern Wilis has an extensive history within the Investment and Finance Industry, haiving been instrumental in
establishing and operating a large Securities Dealer and Superannuation Funds Management Company. He has
served as a Director with public listed companies within the finance and investment and mining industries. He is
Chairman of Operating Entities for Enhance Group which includes Enhance Management Pty Lid, a leading
Queensland market research firm; Enhance Corporate, a corporate advisory company involved in economic
analysis, feasibility studies, project analysis and issues management; and Enhance Capital, a licensed securities
dealer and financial advisory company. He is also a member of the Audit Committees for the Major Sports
Facilities Authority.

The constitution of the Company’s Audit Committee was not in compliance with Recommendation 4.3 during the
current period. Given that the Board had no independent directors during the current period (see above), it was
not able to appoint any independent directors to sit on the audit committee.

Furthermore, given that the company only has two non-executive directors, the audit committee could only
comprise of the same two persons, without reconstituting the Board. As discussed in the commentary to
Recommendation 2.1 above, the Board was of the considered opinion that it would have placed an unnecessary
and unreasonable additional financial burden on the Company to appoint and remunerate four (4) new suitably
qualified non-executive directors.

Performance of the Board

Given the relatively small size of the Company, it is the considered opinion of the Board that it is appropriate for
the Board as a whole to be responsibie for judging the performance of individual directors and assessing their
suitability for reappointment. Accordingly, it was decided not to establish a separate nomination committee as
suggested by Recommendation 2.4.

The Chief Executive Officer is responsible for monitoring and assessing the performance of key executives and
reporting his assessment to the Board.

The performance of both individual directors and key executives is determined according to both qualitative and
quantitative criteria, as set out in the Company’s Performance and Evaluation Policy, the contents of which can be
found on the Corporate Governance section of the Company’s website located at

hitp://darkbluesea.com/policies _performance.htmi .
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Remuneration of Directors and Executives

Given the size of the company and the number of directors on the Board, the Board made the decision that it was
not feasible or practicable to establish a separate remuneration committee as suggested by Recommendation 9.2
and hence was not complying with this recommendation throughout the current period.

The Board is of the considered opinion that it is appropriate for the Board to set the remuneration of individual
directors (in line with amounts authorized by shareholders) as well as that of senior executives, guided by the
terms of the company's Remuneration Policy, the contents of which can be found on the Corporate Governance
section of the Company’s website Jocated at http://darkbluesea.com/policies remuneration.html .

The practices and procedures contained in this policy are designed to attract and maintain talented and motivated
directors and employees so as to encourage enhanced performance of the Company. Remuneration is regularly
reviewed in line with prevailing industry levels, in order to attract and maintain key executives and suitably
qualified directors.

Details regarding the remuneration of all directors and the highest paid executives not on the Board are contained
in the Directors Report.

Shareholders Communication Strategy

Dark Blue Sea Ltd is dedicated to ensuring that shareholders are provided with information about the Company to
enable them to exercise their rights as shareholders in an informed manner.

As part of this strategy, the Company has an Investor Relations section on its website located at
http://darkbluesea.com/investor.ntmi, whereby stakeholders and other interested parties can access ail recent and
past company announcements and statutory filings made with the Australian Stock Exchange to keep informed of
the companies business and financial activities.
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Statement of Financial Performance

YEAR ENDED 30 JUNE 2004 Notes CONSOLIDATED DARK BLUE SEA LIMITED
2004 2003 2004 2003
] $ $ $

REVENUES FROM ORDINARY ACTIVITIES

Rendering of services 2 10,956,231 7,391,996 119,047 1,184
Non operating revenue 2 300,551 514,653 115 32,065
Total revenue 11,256,782 7,906,649 119,162 33,249

EXPENSES FROM ORDINARY ACTIVITIES

Cost of traffic 3 5,979,977 6,333,762 - -
Depreciation & amortisation 3 887,365 2,168,191 - -
Salaries, wages and related costs 2,361,993 2,382,072 - 662
Computer hosting & bandwidth 231,652 227,347 - -
Rent 56,914 259,864 - -
Provision for doubtfui debts - 220,740 - -
Write down of Intangibles - 4,437,522 - -
Provision/(reversal) for diminution of

investments - - (868,102) 9,363,554
Other expenses from ordinary activities 904,105 1,161,106 153,606 210,123
TOTAL EXPENSES 10,422,006 17,180,604 (714,496) 9,574,339

PROFIT/(LOSS) FROM ORDINARY
ACTIVITIES BEFORE INCOME TAX
EXPENSE 834,776 (9,283,955) 833,658 (9,541,090)

INCOME TAX EXPENSE RELATING TO
ORDINARY ACTIVITIES 4 1,118 257,135 - -

PROFIT/(LLOSS) FROM ORDINARY
ACTIVITIES AFTER INCOME TAX
EXPENSE 833,658 (9,541,090) 833,658 (9,541,090)

NET PROFIT/(LOSS) ATTRIBUTABLE TO
MEMBERS OF DARK BLUE SEA LIMITED 13 833,658 (9,541,090) 833,658 (9,541,090}

TOTAL CHANGES iIN EQUITY OTHER THAN
THOSE RESULTING FROM TRANSACTIONS

WITH OWNERS AS OWNERS 833,658 (9,541,090) 833,658 (9,541,090)
Basic earnings per share(cents per share) 21 0.9 (13.4)
Diluted earnings per share(cents per share) 21 0.9 (13.4)
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AT 30 JUNE 2004 Notes CONSOLIDATED DARK BLUE SEA LIMITED

2004 2003 2004 2003

$ $ $ $

CURRENT ASSETS
Cash assets 2,455,520 951,069 2,800 481
Receivables 5 669,847 231,518 1,983,083 2,038,037
Other 6 958,680 697,146 - -
TOTAL CURRENT ASSETS 4,084,047 1,879,733 1,985,893 2,038,518
NON-CURRENT ASSETS
Other financial assets 7 - - 1,464,654 596,552
Property, plant and equipment 245,454 593,987 - -
Intangible assets 974,043 1,228,219 - -
TOTAL NON-CURRENT ASSETS 1,219,497 1,822,206 1,464,654 596,552
TOTAL ASSETS 5,303,544 3,701,939 3,450,547 2,635,070
CURRENT LIABILITIES
Payables 10 1,651,431 916,991 6,223 24,404
Provisions 1 207,789 174,282 - -
TOTAL CURRENT LIABILITIES 1,859,220 1,091,273 6,223 24,404
TOTAL LIABILITIES 1,859,220 1,091,273 6,223 24,404
NET ASSETS 3,444,324 2,610,666 3,444,324 2,610,666
EQUITY
Contributed equity 12 14,345,143 14,345,143 14,345,143 14,345,143
Accumulated losses 13 (10,900,819) (11,734,477) (10,900,819) (11.,734,477)

TOTAL EQUITY

3,444,324

2,610,666

3,444,324

2,610,666
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Statement of Cash Flows

YEAR ENDED 30 JUNE 2004 Notes CONSOLIDATED DARK BLUE SEA LIMITED
2004 2003 2004 2003
$ $ $ $

CASH FLOWS FROM OPERATING

ACTIVITIES
Receipts from customers and other income 11,277,145 7,518,165 119,047 8456
Payments to suppliers and employees (9,595,507) (9,231,626) (179,364) (238,345)
Interest Received 24,117 73,625 115 32,065
Interest Paid (6) - - -
Income tax refund (1,118) 812 - -
Goods & services tax (remitted

to)/refunded from the ATO 42,019 (171,566) 9,435 15,971

NET CASH FLOWS FROM OPERATING
ACTIVITIES 22(a) 1,746,650 (1,810,590) (50,767) (183,853)

CASH FLOWS FROM INVESTING ACTIVITIES

Proceeds from sale of property, plant and

equipment 664 345,914 - -
Proceeds from sale of domain names 81,038 - - -
Purchase of property, plant and equipment (60,406) (73,017) - -
Purchase of Domain names (264,151) - - -
Movement in Security deposits (53,087) 46,290 - -
Purchase of controlled entity - (238.,951) - (238,951)
Cash acquired in takeover - 328,264 - -
Advances from (to) controlled
entity - - 53,086 (2,035,551)

NET CASH FLOWS (USED) IN INVESTING
ACTIVITIES (295,942) 408,500 53,086 (2,274,502)

CASH FLOWS FROM FINANCING
ACTIVITIES

Proceeds from issue of shares - - - -

NET CASH FLOWS FROM FINANCING
ACTIVITIES - - - R

NET CASH INCREASE/(DECREASE) IN CASH

HELD 1,450,708 (1,402,090) 2,319 (2,458,355)
Add opening cash brought forward 951,069 2,458,836 481 2,458,836
Effects of exchange rate on cash 53,743 (105,677) - -
CLOSING CASH CARRIED FORWARD 22(b) 2,455,520 951,069 2,800 481
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Notes to the Financial Statements
30 June 2004

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(a) Basis of accounting

The financial report is a general purpose financial report which has been prepared in accordance with the
requirements of the Corporations Act 2001 which included applicable Accounting Standards. Other mandatory
professional reporting requirements (Urgent Issues Group Consensus Views) have also been complied with.

The financial report has been prepared in accordance with the historical cost convention.

{b) Changes in accounting policies

The accounting policies adopted are consistent with those of the previous year.

(c) Principles of consolidation

The consolidated financial statements are those of the consolidated entity, comprising Dark Blue Sea Limited (the
parent entity) and all entities which Dark Blue Sea Limited controlled from time to time during the year and at
reporting date.

Information from the financial statements of subsidiaries is included from the date the parent company obtains
control until such time as control ceases. Where there is loss of control of a subsidiary, the consolidated financial
statements include the resuits for the part of the reporting period during which the parent company has control.
Subsidiary acquisitions are accounted for using the purchase method of accounting.

The financial statements of subsidiaries are prepared for the same reporting period as the parent entity, using
consistent accounting policies. Adjustments are made to bring into line any dissimilar accounting policies which
may exist.

All intercompany balances and transactions, including unrealised profits arising from intra-group transactions,
have been eliminated in full. Unrealised losses are eliminated unless costs cannot be recovered.

(d) Foreign currencies

Translation of foreign currency transactions

Transactions in foreign currencies of entities within the consolidated entity are converted to local currency at the
rate of exchange ruling at the date of the transaction. Amounts payable to and by the entities within the

consolidated entity that are outstanding at the balance date and are denominated in foreign currencies have been
converted to local currency using rates of exchange ruling at the end of the financial year.

28




Dark Blue Sea Limited Annual Financial Report

Notes continued
30 June 2004

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont’d)
(e) Cash and cash equivalents
Cash on hand and in banks and short-terms deposits are stated at the nominal value.

For the purposes of the Statements of Cash Flows, cash includes cash on hand and in banks, and money market
investments readily convertible to cash within 2 working days, net of outstanding bank overdrafts.

Bank overdrafts are carried at the principal amount. Interest is charged as an expense as it accrues.

(f) Trade and other receivables

Trade receivables are recognised and carried at original invoice amount less a provision for any uncollectible
debts. An estimate for doubtful debts is made when collection of the full amount is no longer probable. Bad debts
are written-off as incurred.

Receivables from related parties are recognised and carried at the nominal amount due. Interest is taken up as
income on an accrual basis.

(g) Prepayments

Prepayments are recorded at cost. They are amortised over their useful life which is not greater than 12 months.

(h) Investments

Non-current investments are carried at the lower of cost and recoverable amount.

(i) Recoverable Amount

Non-current assets measured using the cost basis are not carried at an amount above their recoverable amount,
and where a carrying value exceeds this recoverable amount, the asset is written down. In determining
recoverable amount the expected net cash flows have not been discounted to their present values.
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Notes continued
30 June 2004

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont'd)
(j) Property, plant and equipment
Cost and valuation

All items of property, plant and equipment are measured at cost. ltems of property, plant and equipment
comprising a class of non-current asset are written off over their estimated useful life.

Depreciation

Depreciation is provided on a straight line basis on all property, plant and equipment, other than freehold land.

Major depreciation periods are 2004 2003
Computer equipment 210 4 years 2to 4 years
Leasehold improvements The lease term The lease term
Office furniture 5to 10 years 5to 10 years
Premium domain names 2 to 5 years 2to 5 years
Traffic Domain name portfolio 5 years 5 years
Software 3 years 3 years

{k) Intangibles
Patents and trademarks, including premium domain names
Patents and trademarks are stated at cost.

Premium domain names and product development costs are stated at cost and are amortised over their estimated
useful lives being 2-5 years. The “Traffic Domain name portfolio” is amortised over 5 years.

Gooawill

Goodwill represents the excess of the purchase consideration over the fair value of identifiable net assets
acquired at the time of acquisition of a business or shares in a controlled entity.

(I) Trade and other payables

Liabilities for trade creditors and other amounts are carried at cost which is the fair value of the consideration to
be paid in the future for goods and services received, whether or not billed to the consolidated entity.

Payables to related parties are carried at the principal amount. Interest, when charged by the lender, is
recognised as an expense on an accrual basis.

{m) Loans and borrowing

All loans are measured at the principal amount. Interest (if applicable) is charged as an expense as it accrues.
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Notes continued
30 June 2004

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont'd)

(n) Contributed equity

Ordinary share capital is recognised at the fair value of the consideration received by the company.

Any transactions costs arising on the issue of ordinary shares are recognised directly in equity as a reduction of
the share proceeds received.

(o) Leases

Leases are classified at their inception as either operating or finance leases based on the economic substance of
the agreement so as to reflect the risks and benefits incidental to ownership.

Operating leases

The minimum lease payments of operating leases, where the lessor effectively retains substantially all of the risks
and benefits of ownership of the leased item, are recognised as an expense on a straight-line basis.

Contingent rentals are recognised as an expense in the financial year in which they are incurred.

(p) Revenue Recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the entity and the
revenue can be reliably measured. In relation to the rendering of services, revenue is recognised when controt of
the right to be compensated for the services can be reliably measured. Revenue received in advance is brought
to account as services are rendered.

Advertising click revenue

Revenue is recorded when an internet user clicks on a paying advertiser link.

(q) Taxes

Income taxes

Tax-effect accounting is applied using the liability method whereby income tax is regarded as an expense and is
calculated on the accounting profit after allowing for permanent differences. To the extent timing differences
occur between the time items are recognised in the financial statements and when items are taken into account in
determining taxable income, the net related taxation benefit or liability, calculated at current rates, is disclosed as
a future income tax benefit or a provision for deferred income tax. The net future income tax benefit relating to tax
losses and timing differences is not carried forward as an asset unless the benefit is virtually certain of being
realised.

Tax Consolidation

Effective 1 July, 2003, Dark Blue Sea Ltd and its 100% owned Australian subsidiaries have elected to form a tax
consolidated group, for the purposes of income taxation treatment. Members of the group have entered into a tax
sharing arrangement in order to allocate income tax expenses to the wholly-owned subsidiaries on a pro-rata
basis. In addition, the agreement provides for the allocation of income tax liabilities between the entities, should
the parent company default on its tax payment obligations.
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont’d)
{q) Taxes (cont’d)
Goods and Services Tax (GST)
Revenues, expenses and assets are recognised net of the amount of GST except:
o where the GST incurred on a purchase of goods or services is not recoverable from the taxation authority,
in which case the GST is recognised as part of the cost of acquisitions of the asset or as part of the
expense item as applicable; and

e receivables and payables are stated with the amount of GST included.

The net amount of GST recoverable from, or payable to, the taxation authority is included as part of receivables or
payables in the Statement of Financial Position.

Cash flows are included in the Statement of Cash Flows on a gross basis and the GST component of cash flows
arising from investing and financing activities, which is recoverable from, or payable to, the taxation authority are
classified as operating cash flows.

Commitments and contingencies are disclosed net of the amount of GST recoverable from, or payable to, the
taxation authority.

(r) Employee Benefits

Provision is made for employee benefits accumulated as a result of employees rendering services up to the
reporting date. These benefits include wages and saiaries and annual leave.

Liabilities arising in respect of wages and salaries, annual leave and any other employee benefits expected to be
settled within twelve months of the reporting date are measured at their nominal amounts based on remuneration
rates which are expected to be paid when the liability is settled. All other employee benefit liabilities are
measured at the present value of the estimated future cash outflow to be made in respect of services provided by
employees up to the reporting date. In determining the present value of future cash outflows, the market yield as
at the reporting date on national government bonds, which have terms to maturity approximating the terms of the
related liability, are used.
Employee benefit expenses and revenues arising in respect of the following categories:

e wages and salaries, non-monetary benefits and other leave benefits; and

» other types of employee benefits
are recognised against profits on a net basis in their respective categories.

The value of the equity-based compensation scheme described in note 24 is not being recognised as an
employee benefits expense.

Any contributions made to the superannuation funds by entities within the consolidated entity are charged against
profits when due.
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont'd)
(s) Ability to pay debts

For the year ended 30 June 2004, the group recorded a net profit after tax of $833,658 (2003: net loss of
$9,541,090).

The financial statements have been prepared on a going concern basis. The Directors believe this basis is
appropriate because, in their opinion, the company and the group has sufficient cash reserves available to meet
its debts as and when they fall due.

(t) Earnings per share

Basic EPS is calculated as net profit attributable to members, adjusted to exclude costs of servicing equity (other
than dividends) and preference share dividends, divided by the weighted average number of ordinary shares,
adjusted for any bonus element.

Diluted EPS is calculated as net profit attributable to members, adjusted for:

» costs of servicing equity (other than dividends) and preference share dividends;

+ the after tax effect of dividends and interest associated with dilutive potential ordinary shares that have
been recognised as expenses; and

» other non-discretionary changes in revenues or expenses during the period that would result from the
dilution of potential ordinary shares;

Divided by the weighted average number of ordinary shares and dilutive potential ordinary shares, adjusted for
any bonus element.
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Notes CONSOLIDATED DARK BLUE SEA LIMITED
2004 2003 2004 2003
$ 3 $ $
2. REVENUES FROM ORDINARY
ACTIVITIES

Revenue from operating activities
Rendering of services

- Advertising click revenue 10,018,605 6,723,460 - -

- Domain registrations & Domain sales 785,152 302,695 - -

- Subscriptions revenue 143,176 338,214 - -

- Other 9,298 27,6827 118,047 1,184
Total revenue from operating activities 10,956,231 7,391,996 118,047 1,184
Revenue from non operating activities
Interest - other persons/corporations 24,117 73,742 15 32,065
Other income 194,732 94,997 - -
Prog:eeds from disposal of property, plant & 81,702 345,914
equipment R -
Total revenue from non operating activities 300,551 514,653 115 32,065
Totat revenues from ordinary aclivities 11,256,782 7,906,649 119,162 33,248
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Notes CONSOLIDATED DARK BLUE SEA LIMITED
2004 2003 2004 2003
$ $ $ $
3. EXPENSES AND LOSSES / (GAINS)
a) Cost of traffic 5,979,977 6,333,762 - -
Depreciation of non current assets
Computer equipment 283,034 239,885 - -
Furniture and equipment 24,403 23,251 - -
Leasehold improvements 57,720 47,228 - -
Software 36,418 30,595 - -
. Total depreciation of non current assets 401,575 340,959 - -
o
Amortisation of non current assets
Goodwill - 1,374,374 - -
Intellectual property 366,660 275,000 - -
Other Intangible assets - 54,946 - -
Premium domain names 119,130 121,894 - -
Patents and trademarks - 1,018 - -
Total amortisation of non current assets 485,790 1,827,232 - -
Total depreciation & amortisation expense 887,365 2,168,191 - -
Borrowing costs expense
Interest expense 6 117 - -
Bad and doubtful debts - trade debtors - 220,740 - -
~ Operating lease rentals - minimum lease
payouts 60,230 263,385 - -
@
b) Losses / (Gains)
Net gain on disposal of premium domain
names {47,9386) (165,395) - -
Net Foreign Currency (Gains) / Losses (53,743) 105,677 - -
Net loss on disposal of property, plant &
equipment 6,699 5,602 - -
c) Specific items
Write down of intangibles - 4,437,522 - -
Provision / (Reversal) for diminution of
investments - - (868,102) 9,363,554
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Notes CONSOLIDATED DARK BLUE SEA LIMITED
2004 2003 2004 2003
3 k) 3 $
4. INCOME TAX
a) The prima facie tax on profit/(loss) from
ordinary activities differs from the income
tax provided in the financial statements
as follows:
Prima facie tax on profit/(loss) from ordinary
activities 250,436 (2,785,187) 250,087 (2,862,327)
Tax effect of permanent differences
Capital raising expenses pre 2003 - (14,337) - -
Non-allowable professional fees - 2,227 - -
Non-allowable travel and entertaining 94 1,707 - -
Non-allowable amortisation and write off of
intangibles 143,473 1,862,943 - -
Non-allowable write (up)/down of
investment - - (260,431) 2,808,066
Profit on sale of Fixed assets (12,371) (14,179) - -
Other - (762) - -
Write back of prior year Future Income Tax
Benefit previously recognised - 257,135 - -
Prior year losses not recognised/{utilised) {381,632) 947,588 10,334 53,261
Under provision of previous year 1,118 - - -
Income tax expense attributable to ordinary
activities 1,118 257,135 - -
Income tax losses
Future income tax benefit arising from tax
losses not recognised at recording date as
realisation of a benefit is not regarded as
virtually certain. 491,227 900,474 491,227 46,061

This future income tax benefit will only be
obtained if:

a) future assessable income is derived of a
nature and of an amount to enable the
benefit to be realised

b) the conditions for deductibility imposed by
tax legislation continue to be complied with;
and

c) no changes in tax legislation adversely affect
the consolidated entity realising the benefit.

Franking account balance

Franking account balance as at end of financial
year at 30% (2003: 30%)
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DARK BLUE SEA LIMITED
2003 2004 2003
$ $ $

5. RECEIVABLES

Trade debtors

Other debtors

Less Provision for doubtful debts
Other receivables

Amounts other than trade debts receivables
from related parties:

Wholly -owned group
- controlled entities

a) Related party receivables

Wholly-owned group
- controlled entities

b) Australian dollar equivalents

Australian dollar equivatent of amounts
receivable in foreign currencies not
effectively hedged:

- United States Dollars

c) Terms and conditions

Terms and conditions relating to the above
financial instruments

i) Trade debtors are non-interest bearing
and generally on 7 to 30 day terms

ii) Sundry debtors and other receivables are
non interest bearing and have repayment
terms between 30 and 90 days.

ii) Amounts receivable from controlied
entities are:

- non interest bearing
- unsecured
- have no repayment terms

203,327
726,260
(259,740)

253,642 - -
237,401 629 2,487
(259,740) - -
215 - -

- 1,982,464 2,035,550

669,847

231,518 1,983,093 2,038,037

918,024

- 1,982,464 2,035,550

483,740 - -
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2004 2003 2004 2003
$ 3 $ $

6. OTHER ASSETS (CURRENT)
Prepayments 546,883 338,436 - -
Security deposits 411,797 358,710 - -

958,680 697,146 - -

i) Prepayments are amortised over a pericd
of not more than 12 months,

i) Security deposits - these are cash
deposited with the National Australia
Bank as security for:

- NAB merchant facilities

- Corporate credit card facility

- Bank guarantee for landlord as
security on leased premises

- Standby letter of credit issued by NAB
in favour of Network Solutions Inc.
This is a security deposit to enable
Fabulous to trade as an ICANN
accredited domain registrar.
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- 2004 2003 2004 2003
$ 3 $ $
7. OTHER FINANCIAL ASSETS (NON
CURRENT)
Investments at cost comprise:
- Controlled Entities - Untisted 9,960,106 9,960,106
- Provision for diminution (8,495,452) (9,363,554)
1,464,654 596,552
Interests in Subsidiaries
Percentage Percentage
of equity of equity
interest held interest held
by the by the
Country of consolidated consolidated
Name Incorporation entity entity Investment Investment
2004 2003 2004 2003
(%) (%) () (%)
Share investments
Shares - DBS Enterprises P/L Australia 100 100 9,960,106 9,960,106
Shares — BattleTrolls P/L Austratia 100 100 ~10 A 10
Shares — Darkblue.com P/L Australia 100 100 ~10 A 10
Shares — DBS Administration P/L Australia 100 100 A10 A0
Shares — Roar.com P/L Australia 100 100 A 10 A 10
Shares — PageSeeker.com P/L Australia 100 100 4100 ~100
Shares — Protopixel P/L Australia 100 100 10 A 10
Shares — Searchabout P/L Australia 100 100 A2 A2
Shares — Toast Technologies Inc. USA 100 100 ~ 1,657 1,857
Shares — Unreal Sports.com P/L Australia 100 100 A0 A0
Shares — Fabulous.com P/L Australia 100 100 113,877 113,877
Shares — Domain Active P/L Australia 100 100 *10 A10
Total Share Investments 10,075,812 10,075,812
A Investments are held by DBS Enterprises Pty Ltd
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Notes CONSOLIDATED DARK BLUE SEA LIMITED
2004 2003 2004 2003
$ $ $ $
8. PROPERTY, PLANT AND EQUIPMENT
Office Furniture & Equipment
At Cost 184,287 185,020 - -
Accumulated Depreciation (83,140) (65,097) - -
101,147 119,823 - -
Computer Equipment
At Cost 926,728 879,806 - -
Accumulated Depreciation (810,315) (527,280) - -
116,413 352,526 - -
Leasehold Improvements
At Cost 211,013 211,013 - -
Accumulated Depreciation _(211,013) (153,293) - -
- 57,720 - -
Software
At Cost 128,014 127,520 - -
Accumulated Depreciation (100,120) (63,702) - -
27,894 63,818 - -
Total Plant & Equipment 245,454 593,987 - -
a) Reconciliations
Office Furniture & Equipment
Carrying amount at beginning 119,923 - - -
Additions 12,980 148,776 - -
Disposals (7,363) (5,602) - -
Depreciation expense (24,403) (23,251) - -
Write down of carrying value - - - -
101,147 119,923 - -
Computer Equipment
Carrying amount at beginning 352,526 - - -
Additions 46,921 592,411 - -
Depreciation expense (283,034) (239,885) - -
116,413 352,526 - -
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8. PROPERTY, PLANT AND EQUIPMENT
{cont'd)
Leasehold Improvements
Carrying amount at beginning 57,720 - - -
Additions - 104,948 - -
Depreciation expense (57,720) (47,228) - -
- 57,720 - -
Software
Carrying amount at beginning 63,818 - - -
Additions 494 94,413 - -
Disposals - - - -
Depreciation expense (36,418) {30,595) - -
Write down of carrying value - - - -
27,894 63,818 - -
9. INTANGIBLES
Premium domain names 503,888 584,850 - -
Accumulated amortisation (243,825) (181,631) - -
260,063 403,219 - -
Traffic domain name portfolio 263,999 -
Accumulated amortisation (8,359) -
255,640 -
Pageseeker IP 1,100,000 1,100,000 - -
Accumulated amortisation (641,660) (275,000) - -
468,340 825,000 - -
Goodwill on Consolidation 5,601,288 5,601,288 - -
Accumulated amortisation (1,487,465) (1,487,465) - -
Recoverable amount write-down (4,113,823) (4,113,823) - -
Patents, trademarks & other 639,887 639,887 - -
Accumulated amortisation (316,188) (316,188) - -
Recoverable amount write-down (323,699) (323,699) - -
974,043 1,228,218 - -

41




Notes continued

Dark Blue Sea Limited Annual Financial Report

30 June 2004
Notes CONSOLIDATED DARK BLUE SEA LIMITED
2004 2003 2004 2003
$ $ $ 3
10. PAYABLES
Trade creditors 14,895 179,729 6,223 3,104
Other creditors and accruals 1,271,364 465,997 - 21,300
Unearned revenue 365,172 271,265 - -
1,651,431 916,991 6,223 24,404
a) Australian dollar equivalents
Australian dollar equivalent of amounts payable
in foreign currencies not effectively hedged:
- United States Dollars 1,492,098 254,032 - -
b) Terms and conditions
Terms and conditions relating to the above
financial instruments
i) Trade Creditors are non-interest bearing and
are normally settied on 30 day terms.
ii) Other Creditors are non-interest bearing and
have terms of between 30 - 60 days
11. PROVISIONS
Employee benefits 24 152,849 112,273 - -
Other 54,840 62,009 - -
207,789 174,282 - R

(a) Other Provisions

(i) Provision for prize money - $10,340 (2003 - $17,509).

An amount equivalent to one month’s prize money is taken up as a provision for Unreal Racing. Members subscribe monthly to participate

in the game. One month prize money is considered the appropriate level for the provision.

(i) Provision for chargebacks - $44,500 {2003 - $44,500).

This amount represents a genera! provision for a loss of credit card revenue through "chargebacks”™. The company collects a large
percentage of it's revenue through online processing of credit cards. A chargeback occurs when a customer disputes the transaction with
his bank which he is able to do because there is no signature in an online process. The tevel of the provision is estimated based on our
experience and the level of recent revenue collected by credit cards.

42




Dark Blue Sea Limited Annual Financial Report

Notes continued

30 June 2004
CONSOLIDATED DARK BLUE SEA LIMITED
2004 2003 2004 2003
$°000 $'000 $'000 $'000
12. CONTRIBUTED EQUITY
a) Issued and paid up capital
Ordinary shares fully paid 14,345,143 14,345,143 14,345,143 14,345,143
2004 2003
b) Movements in shares on issue Number of $ Number of $
shares shares
Beginning of the financial year 88,696,629 14,345,143 53,218,000 4,623,989
Issued during the year
i} Share consolidation - - (35,478,703) -
ii) Issued to acquire Dark Blue Sea group - - 70,957,332 9,721,154
End of the financial year 88,696,629 14,345,143 88,696,629 14,345,143

d)

(i) On October 17 2002, 35,478,703 ordinary fully paid shares were consolidated on a 1 for 3 basis.

(i) On October 18 2002, 70,957,332 ordinary fully paid shares were issued to acquire 100% of the issued capital of DBS Enterprises Pty Ltd.

c) Share Options

Total outstanding options

At the end of the year, there were 4,066,000 (2003: 13,232,6865) unissued ordinary shares in respect of which options were outstanding.
Options over ordinary shares expired:

On 5 January 2004, 5,917,523 options over ordinary shares with an exercise price of $0.60 expired;
On 5 January 2004, 1,748,142 options over ordinary shares with an exercise price of $0.60 expired
On 10 January 2004, 166,667 options over ordinary shares with an exercise price of $0.60 expired;
On 10 January 2004, 83,333 options over ordinary shares with an exercise price of $0.90 expired;
On 10 January 2004, 166,667 options over ordinary shares with an exercise price of $1.20 expired;
On 10 January 2004, 1,083,333 options over ordinary shares with an exercise price of $0.60 expired.

Dok wh 2

Employee share scheme

On 19 December, 2002, 2,678,000 employee options were issued over ordinary shares, exercisable at $0.20 on or after 1 January, 2005 and
expiring 30 June, 2005 (“employee options”). As at 30 June, 2004, 792,000 employee options had been forfeited. Further details are provided in
note 24.

Terms and conditions of contributed equity

Ordinary shares

Ordinary shares have the right to receive dividends as declared and, in the event of winding up of the company, to participate in the proceeds
from the sale of surplus assets in proportion to the number and amounts paid up on shares held.
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Notes CONSOLIDATED DARK BLUE SEA LIMITED
2004 2003 2004 2003
$ $ $ $
13. ACCUMULATED LOSSES RECONCILIATION
Balance at beginning of the year (11,734,477) (2,193,387) (11,734,477) (2,193,387)
Add Profit/(Loss) for the year 833,658 (8,541,090) 833,658 (9.541,090)
Balance at the end of the year {10,900.819) (11,734,477) (10,900,819) (11,734,477)
14. EXPENDITURE COMMITMENTS
Lease expenditure commitments:
Operating leases (non-cancellable)
- not later than one year 137,400 284,428 - -
- later than one year and not later than five years 545,250 12,456 - -
- aggregate lease expenditure contracted for at balance
date 682,650 206,884 - -
15. AUDITORS' REMUNERATION
Amounts received or due and receivable by the auditors of the
company for:
- audit/ review of the financial report of the entity and the
other entities in the consolidated group 48,950 24,075 33,750 21,075
- other services in relation to the entity and the other entities
in the consolidated group {professional services in
relation to the reverse takeover, being acquisition of the
controlled entity) - 83,580 - -
48,950 107,655 33,750 21,075

16. DIRECTOR AND EXECUTIVE DISCLOSURES

(a) Details of Specified Directors and Specified Executives:

—

(i) Specified directors

V.A. Wills Chairman (non-executive)
R.E. Moore Director and Chief Executive Officer
J.M. Ganim Director {(non-executive)

(i) Specified executives
G.J. Platz Chief Financial Officer
D. Warner Chief Operating Officer
(b) Remuneration of Specified Directors and Specified Executives

(i) Remuneration Policy

Itis the group’s policy that remuneration of directors and executives is set and regularly reviewed in line with prevailing industry levels, in order

to attract and maintain suitably qualified directors and key executives.

The Board have adopted a formal Performance Evaluation Policy for assessing the performance of Directors and Executives. A copy of this
policy can be found on the Corporate Governance section of the Company’s website located at

hitp.//darkbluesea.com/policies_remuneration.htmi.

The level of remuneration is also reviewed, taking into account the group’s financial results and the officer’s direct or indirect contribution to

those results.

Although the group does not offer direct performance based bonuses, it does provide long term equity based emoluments to directors and
executives via its employee share option plan. Details regarding the issue of share options under this plan are provided in note 24 of the

financial statements.
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(i) Remuneration of Specified Directors and Specified Executives

Details of the nature and amount of each element of the emolument of each director of the company and group and each of the executive
officers of the company and group receiving the highest emolument for the financial year are as follows:

Primary Post Employment Equity Other Total
Non-
Salary & Cash monetary Retirement
Fees Bonus benefits Superannuation benefits Options Bonuses

Specified Directors
V.A. Wills

2004 $60,000 - - - - . - $60,000

2003 $40,000 - - - - - - $40,000
R.E. Moore

2004  $150,000 $13,500 - $157,987 - $321,487

2003 $153,845 - - $13,846 - $78,904 - $246,685
J.M. Ganim -

2004 $42,534 - - $17,466 - $90,579 - $150,579

2003 $34,827 - - $3,134 - $45,280 - $83,251

Total Remuneration: Specified Directors

2004 $252,534 - - $30,966 - $248,566 - $532,066
2003 §228672 - - $16,980 - $124,284 - $369,936

Specified Executives

G.J. Platz
2004 $117,500 - - $10,575 - $105,325 - $233,400
2003 $107.627 - - $9,686 - $52,663 - $169,976
D. Warner
2004 $100,464 - $22,691 $8,899 - $105,325 - $237,379
2003 $100,161 - $21,915 $9,014 - $52,663 - $183,753

Total Remuneration: Specified Executives

2004  $217,964 - $22,691 $19,474 - $210,650 - $470,779
2003  $207,788 - $21,915 $18,700 - $105,326 - $353,729

(c) Remuneration options: Granted and vested during year
There were no options granted to specified directors or specified executives during the current financial year.
(d) Shares issued on exercise of remuneration options

There were no remuneration options exercised during the current financial year.
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(e) Option holdings of Specified Directors and Specified Executives
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Balance at . Balance at
beginning ~ pOrantedas - Options = Net Ghange  “eng of Balance at 30 June, 2004
of period period
1 July, 30 June, Not .
2003 2004 Total  oercisable Exercisable
Specified
Directors
V.A. Wills 855,840 - - (855,840) " - - - -
R.E. Moore 951,951 - - (201,951) * 750,000 750,000 750,000 -
J.M. Ganim 476,576 - - (46,576) * 430,000 430,000 430,000 -
Specified
Executives
G.J. Platz 500,000 - - - 500,000 500,000 500,000 -
D. Warner 500,000 - - - 500,000 500,000 500,000
Total 3,284,367 - - (1,104,367) 2,180,000 2,180,000 2,180,000
* Options Expired on 5 January, 2004
(f) Shareholdings of Specified Directors and Specified Executives
Balance at 1 July, Granted as On Exercise Net Change Batlance at 30 June, 2004
2003 Remuneration of Options Other
Ordinary Ordinary Ordinary Ordinary Ordinary
Specified Directors
V.A. Wills 7,921,058 - - 20,000 7,941,058
R.E. Moore 1,949,122 - - 100,000 2,049,122
J.M. Ganim 1,351,567 - - - 1,351,567
Specified Executives
G.J. Platz - - -
D. Warner - - -
Total 11,221,747 . - 120,600 11,341,747

All equity transactions with specified directors and specified executives other than those arising from the exercise of remuneration options
have been entered into under terms and conditions no more favourable than those the entity would have adopted if dealing at arm’s length.

(g) Loans to Specified Directors and Specified Executives

There were no loans to specified directors or specified executives as at the beginning of the year and no loans have been made during the

current year.

(h) Other transactions and balances with Specified Directors and Specified Executives

Services

Legal services were provided by Hopgood Ganim Lawyers, a firm of which Mr J.M. Ganim is a partner. These services were provided at

normal commercial rates and totalled $10,565 for the current year.

Amounts recognised at the reporting date in relation to other transactions:

Revenue and expenses 2004 2003
Expenses $11,000 $29,000
Total expenses $11,000 $29,000
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17. RELATED PARTY DISCLOSURES

Wholly owned group transactions

Loans

As at 30 June, 2004, an amount of $1,982,464 was on loan from Dark Blue Sea Limited to DBS Administration Pty Ltd (a 100% owned

subsidiary). The loan is non-interest bearing, unsecured and has no repayment terms. DBS Administration Pty Ltd has on foaned some of this
advance to other subsidiaries on an “as required” basis on the same terms and conditions.

18. SUBSEQUENT EVENTS

There have not been any matters or circumstances that have arisen since the end of the year that have significantly affected, or may
significantly affect, the operations of the company, the results of those operations, or the state of affairs of the company in financial periods
after the financial year.

19. SEGMENT INFORMATION

No segmenled financial reporting is undertaken by the consolidated entity, primarily due to the integra!l way in which each of its four core
business units, Roar/PageSeeker, Fabulous, Dark Blue and its Domain Name portfolio interact and collectively contribute to the revenue
generating activities of the consolidated entity.

The company conducts its business activities via the internet to the global market. Sales are derived primarily in the United States with

immaterial sales occurring in other jurisdictions. As the internet is global, the company does not and cannot specifically identify the
geographic location of the end users.
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Dark Blue Sea Limited Annuai Financia! Report

Notes continued
30 June 2004

20. FINANCIAL INSTRUMENTS (cont’d)
(b) Credit Risk Exposure

The company's maximum exposure to credit risk at the reporting date in relation to each recognised financial asset is the carrying amount of
those assets as indicated in the statement of financial position.

Concentration of credit risk

Due to the nature of the industry in which the company operates, it does have a recognised concentration of credit risk in relation to trade
receivables and other receivables, having entered into transactions with a small number of customers with high monthly account balances.

However, credit risk in trade receivables is managed in the following ways:

Credit is not offered to new customers or those with a history of overdue accounts;
Written agreements are entered into with all major customers to whom credit is provided;
Payment terms under these agreements are 45 days or less

Most customers actually prepay for services.

(c) Interest Rate Risk

The company has minimal exposure to interest rate risks and the effective interest rates of financial assets and financial liabilities, both
recognised and unrecognised at year end.

21. EARNINGS PER SHARE Consolidated Consolidated
30-Jun-04 30-Jun-03
$ $

The following reflects the income and share data used in the calculations
of basic earnings per share:

Profit from ordinary activities after income tax expense 833,658 (9,541,090)
Earnings used in calculating basic earnings per share 833,658 {9,541,090)
Number of
shares

Weighted average number of ordinary shares used in calculating basic
earnings per share:

88,696,629 71,394,740
Share options 79,725 1,431,585
Adjusted weighted average number of ordinary shares used in calculating
diluted earnings per share: 88.776.354 72 826.325
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Dark Blue Sea Limited Annual Financial Report

Notes continued

30 June 2004
Notes CONSOLIDATED DARK BLUE SEA LIMITED
2004 2003 2004 2003
$ $ $ $
22. STATEMENT OF CASH FLOWS
(a) Reconciliation of the net profit/(loss) after tax
to the net cash flows from operations

Net profit/(loss) 833,658 (9,541,090) 833,658 (9,541,090)
Non-cash Items
Depreciation of non-current assets 401,575 340,959 - -
Amortisation of non-current assets 485,790 1,827,232 - -
Net loss on write down of intangibles - 4,437,522 - -
Reduction in provision for diminution of investments - - (868,102) 9,363,554
Net (profit)/loss on disposal of property, plant &
equipment (41,237) (159,793) - -
Net foreign currency (gains)/losses (53,743) 105,677 - -
Changes in assets and liabilities
(Increase)/decrease in trade & other receivables (438,329) 58,693 1,858 2,496
{increase)/decrease in prepayments {208.,447) 1,417,462 - -
(Increase)/decrease in deferred tax asset - 257,135 - -
(Decrease)/increase in trade & other creditors 639,969 (408,366) (18,181) (8,813)
{Decrease)/increase in unearned revenue 93,907 (53,4886) - -
(Decrease)/increase in provisions 33,507 (92,535) - -
Net cash flow from operating activities 1,746,650 (1,810,590) (50.767) (183,853)
(b) Reconciliation of Cash
Cash balance comprises:
- cash assets 2,455,520 951,069 2,800 481
- short term deposits - - - -
Closing cash balance 2,455,520 951,069 2,800 481
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Notes continued
30 June 2004

23. CONTINGENT LIABILITIES AND CONTINGENT ASSETS
Contingent Liabilities

A. Overiure Services Inc {"Overture™), the market leader in pay-per-click search engines, lodged a patent application for pay-per-click search
engine technology in May 1999 and the patent (U.S. Patent No. 6,269,361) was granted in July 2001.

On 9 August 2004, Google Inc. paid a significant setlement amount to Yahoo in order to settle multiple pending claims asserted by Yahoo and
its wholly-owned subsidiary, Overture. One of the claims asserted by Overture was a claim for patent infringement by Google of Overture’s
pay-per-click search engine patent. As part of the settlement, Overlure dismissed its patent lawsuit against Google and granted Google a fully-
paid, perpetual license to the patent and several related patent applications held by Overture. As the settlement related to multiple claims, the
settlement amount directly related to the patent is unclear.

Overture is currently involved in litigation with FindWhat.com relating to this patent. FindWhat.com is contesting Overture’s patent.

If Overture is ultimately successful in defending their patent claims, Pageseeker.com Pty Ltd (a wholly owned subsidiary of Dark Blue Sea Ltd)
could be found to be in breach of Overture’s patent and therefore liable for an account of profits or unpaid royalties. The amount of this
potential liability cannot currently be determined. Dark Blue Sea Ltd has an existing commercial arrangement with Overture, which could
mitigate any potential claim for damages or royalties.

B. On 24 February 2003, Pageseeker.com Pty Ltd (“Pageseeker”) commenced proceedings in the Supreme Court of Queensland against one
of its customers, Adultshop.com Ltd (“Adultshop”) to recover an outstanding amount of US$69,304 for services rendered.

Adultshop.com Ltd subsequently filed a Defence and Counterclaim in the above mentioned proceedings, claiming a set-off of US$747,395 for
an amount allegedly overpaid by Adultshop to Pageseeker, based on an allegation of an agreement to provide a discount, which was not
allowed for in the invoices issued to and paid by Aduitshop. The discount was not allowed for as Pageseeker had no knowledge of any alleged
agreement for a discount and has not been provided with any credible evidence of such agreement, notwithstanding numerous requests to
Adultshop to provide such evidence.

The party awarded judgement in the above proceedings shall be entitled to recover, in addition to the amount of its claim or counterclaim,
interest to the date of judgement at the rate of 9% and its assessed costs.

The pleadings and discovery phases of the proceedings are now almost complete and the matter will soon be ready to be set down for trial.

24. EMPLOYEE BENEFITS

The aggregate employee benefit liability is comprised of:

CONSOLIDATED DARK BLUE SEALTD

2004 2003 2004 2003
Accrued wages, salaries and on-costs - - - -
Provision (current) 152,949 112,273 - -
Provision (non-current) - - - -
TOTAL 152,949 112,273 - -

Employee Share Option Plan

An employee share option plan has been established by the company, whereby the company may, at the discretion of management, grant
options over ordinary shares in the company to selected members of the staff. The options, issued for nil consideration, are granted in
accordance with performance guidelines established by the board.

The options that have been issued to employees pursuant to the company’s employee share option plan are not to be quoted on the ASX or
any other exchange. The options are exercisable at $0.20 each on or before 30 June 2005 and are issued subject to the following conditions:

s+  The options cannot be transferred from the person to whom they were issued without the prior written consent of the directors
(which may be given or refused in their absolute discretion);

s The options cannot be exercised until 1 January 2005;
+  The employee must remain in continuous employment with the Company from the date of issue until the date of exercise.

There are currently 2 directors, 2 executive officers and 28 other employees eligible to participate in the employee share option plan.
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24. EMPLOYEE BENEFITS (cont'd)

Information with respect to the number of options granted under the employee share option plan during the current reporting period is as
follows:

2004

2003
Number of Exercise price
Number of . . .
Notes Options Exercise price Options
e ano® at beginning of 24(a) 1,886,000 $0.20 NIL N/A
Granted 24(b) NIL $0.20 2,678,000 $0.20
Forfeited NIL $0.20 792,000 $0.20
Exercised 24(c) NIL $0.20 NIL $0.20
Balance at end of year 24(d) 1,886,000 $0.20 1,886,000 $0.20
Exercisable at end of year NIL $0.20 NiL $0.20

(a) Options held at the beginning of the reporting period
The following table summaries information about options held by employees as at 1 July, 2003:

Number of options Grant date Vesting date Expiry date Exercise price

1,886,000 19 December 2002 1 January 2005 30 June 2005 $0.20

(b} Options granted during the reporting period

There were no options granted by the company to employees during the year.
(c) Options exercised during the reporting period

There were no options exercised during the year ended 30 June 2004,
{d) Options held as at the end of the reporting period

The following table summarises the details of the options held by employees of the company as at 30 June 2004:

Number of . . . N
options Grant date Vesting date Expiry date Exercise price
1,886,000 19 December 1 January 2005 30 June 2005 $0.20

2002

{e) Superannuation Commitments

The Consolidated entity makes contributions of 9% of employees’ wages and salaries.
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25. IMPACT OF ADOPTING AASB EQUIVALENTS TO IASB STANDARDS

Dark Blue Sea Ltd has commenced transitioning its accounting policies and financial reporting from current Australian Standards to Australian
equivalents of International Financial Reporting Standards (IFRS). The company has allocated internal resources to perform diagnostics and
conduct impact assessments to isolate key areas that will be impacted by the transition to IFRS. As a result of these procedures, Dark Blue
Sea has assigned resources to address each of the areas in order of priority. The audit committee will oversee the progress of each area and
make the necessary decisions. As Dark Blue Sea has a 30 June year end, priority has been given to considering the preparation of an
opening balance sheet in accordance with AASB equivalents to IFRS as at 1 July 2004. This will form the basis of accounting for Australian
equivalents of IFRS in the future, and is required when Dark Blue Sea prepare its first fully IFRS compliant financial report for the year ended
30 June 2006. Set out below are the key areas where accounting policies will change and may have an impact on the financial report of Dark
Blue Sea. At this stage the company has not been able to reliably quantify the impacts on the financial report.

Ciagsification of Financial Instruments

Under AASB 139 - Financial Instruments: Recognition and Measurement, financial instruments will be required to be classified into one of five
categories which will, in turn, determine the accounting treatment of the item. The classifications are loans and receivables — measured at
amortised cost, held to maturity — measured at amortised cost, held for trading -~ measured at fair value with fair value changes charged to net
profit or loss, available for sale — measured at fair value with fair value changes taken to equity and non-trading liabilities — measured at
amortised cost. This will result in a change in the current accounting policy that does not classify financial instruments. Current measurement
is at amortised cost. The future financial effect of this change in accounting policy is not yet known as the classification and measurement
process has not yet been fully completed.

impairment of Assets

Under AASB 136 - impairment of Assets, the recoverable amount of an asset is determined as the higher of net selling price and value in use.
This will result in a change in the consolidated entity’s accounting policy which currently determines the recoverable amount of an asset based
on expected net cash flows that have not been discounted to their present values. Under the new policy it is likely that impairment of assets
will be recognised sooner and that the amount of write-downs may be greater. Reliable estimation of the future financial effects of this change
in accounting policy is impracticable because the conditions under which impairment will be assessed are not yet known.

Share based payments

Under AASB 2 - Share based Payments, the company will be required to determine the fair value of options issued to employees as
remuneration and recognise an expense in the Statement of Financial Performance. This standard is not limited to options and also extends
to other forms of equity based remuneration. It applies to all share-based payments issued after 7 November 2002 which have not vested as
at 1 January 2005. Reliable estimation of the future financial effects of this change in accounting policy is impracticable as the details of the
future equity based remuneration plans are unknown.
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Directors’ Declaration

in accordance with a resolution of the directors of Dark Blue Sea Llid, | state that:

{1) Inthe opinion of the directors:

(a) the financial statements and notes of the company and of the consolidated entity
are in accordance with the Corporations Act 2001, including:

(i) givinga true and fair view of the company's and consolidated entity's financial
pasition as at 30 June 2004 and of their performance for the year ended an
that date; and

(i) complying with Accounting Standards and Corporations Regulations 2001; and

(b) there are reasonable grounds to believe that the company will be able to pay its
debts as and when they become due and payable.

On behalf of the Board

V.A.Wills
Chairman

Brisbane, 16 September 2004
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E FRNST & YOUNG @ 1 Eagle St #Tel 6173011 3333

Brishane QLD 4000 Fax 617 3011 3100
Australia DX 165 Brishane
PO Box 7878

Waterfronl Place
Brisbane QLD 4001

INDEPENDENT AUDIT REPORT
To the members of Dark Blue Sea Limited

Scope

The financial report and directors responsibility

The financial report comprises the statement of financial position, statement of financial performance,
statement of cash flows, accompanying notes to the financial statements, and the directors” declaration for
Dark Blue Sea Limited (the company) and the consolidated entity, for the year ended 30 June 2004. The
consolidated entity comprises both the company and the entities it controlled during that year.

The directors of the company are responsible for preparing a financial report that gives a true and fair view
of the financial position and performance of the company and the consolidated entity, and that complies with
Accounting Standards in Australia, in accordance with the Corporations Act 2001. This includes
responsibility for the maintenance of adequate accounting records and internal controls that are designed to
prevent and detect fraud and error, and for the accounting policies and accounting estimates inherent in the
financial report.

Audit approach

We conducted an independent audit of the financial report in order to express an opinion on it to the
members of the company. Our audit was conducted in accordance with Australian Auditing Standards in
order to provide reasonable assurance as to whether the financial report is free of material misstatement. The
nature of an audit is influenced by factors such as the use of professional judgement, selective testing, the
inherent limitations of internal control, and the availability of persuasive rather than conclusive evidence.
Therefore, an audit cannot guarantee that all material misstatements have been detected.

We performed procedures to assess whether in all material respects the financial report presents fairly, in
accordance with the Corporations Act 2001, including compliance with Accounting Standards in Australia,
and other mandatory financial reporting requirements in Australia, a view which is consistent with our
understanding of the company’s and the consolidated entity’s financial position, and of their performance as
represented by the results of their operations and cash flows.

We formed our audit opinion on the basis of these procedures, which included:

) examining, on a test basis, information to provide evidence supporting the amounts and disclosures
in the financial report, and

. assessing the appropriateness of the accounting policies and disclosures used and the reasonableness
of significant accounting estimates made by the directors.

While we considered the effectiveness of management’s internal controls over financial reporting when
determining the nature and extent of our procedures, our audit was not designed to provide assurance on
internal controls.

We performed procedures to assess whether the substance of business transactions was accurately reflected
in the financial report. These and our other procedures did not include consideration or judgement of the
appropriateness or reasonableness of the business plans or strategies adopted by the directors and
management of the company.
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Ell ERNST & YOUNG

Independence

We are independent of the company, and have met the independence requirements of Australian professional
ethical pronouncements and the Corporations Act 2001. In addition to our audit of the financial report, we
were engaged to undertake the services disclosed in the notes to the financial statements. The provision of
these services has not impaired our independence.

Audit opinion

In our opinion, the financial report of Dark Blue Sea Limited is in accordance with:
(a) the Corporations Act 2001, including:

i) giving a true and fair view of the financial position of Dark Blue Sea Limited and the
consolidated entity at 30 June 2004 and of their performance for the year ended on that date;
and

(ii) complying with Accounting Standards in Australia and the Corporations Regulations 2001,
and

(b) other mandatory financial reporting requirements in Australia.

ErngH o

Ernst & Young

AP

A. de Groot
Partner

Brisbane

16 September 2004
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ASX Additional Information

Additional information required by the Australian Stock Exchange Ltd and not shown elsewhere in this report is as

follows.

(a) Distribution of equity securities

The number of shareholders, by size of holding, in each class of share as at 7 September, 2004 are:

Ordinary shares

Number of Number of
holders shares

1 - 1,000 7 3,363
1,001 - 5,000 203 821,266
5,001 - 10,000 26 213,634
10,001 - 100,000 104 4,650,790
100,001 and over 66 83,007,576
Total 406 88,696,629
The number of shareholders holding less than a

marketable parcel of shares are: 13 10,289

(b) Twenty largest shareholders

The names of the twenty largest holders of Ordinary Shares (being the only class of quoted equity securities) as

at 13 September, 2004 are:

Listed ordinary shares

Number of Percentage (%)
shares of ordinary
shares

1. MR DEAN SHANNON 32,974,290 37.18
2. TRICOM NOMINEES PTY LTD <LPG A/C> 9,270,165 10.45
3. STEEL-LOC PTY LTD 7,058,902 7.96
4, TOAST.COM PTY LTD 3,211,711 3.62
5. OUTFIELD LIMITED 3,207,425 3.62
6. SOVEP PTY LTD <VOYAGER FAMILY A/C> 2,565,940 2.89
7. MOBIUS SOLUTIONS PTY LTD 1,321,892 1.49
8. MR DAVID OHLSON 1,286,686 1.45
9. MR STEPHEN LAWLEY & MS JENNIFER

LAWLEY 1,200,000 1.35
10. MR ALLAN DRAKE-BROCKMAN 1,188,889 1.34
11. DRAGONLYN PTY LTD 1,140,000 1.29
12. QUOTE HOLDINGS PTY LTD <SALROWE

PENSION FUND A/C> 862,156 097
13. WAYBURN HOLDING PTY LTD 862,156 0.97
14. BOUTIQUE VENUES PTY LTD 855,314 0.96
15. LOST ARK NOMINEES PTY LIMITED <MYA

SUPER A/C> 800,000 0.90
16. TRIO INVESTMENTS PTY LTD 797,025 0.90
17. ARREDO PTY LTD 650,000 0.73
18. WALKER CORPORATION PTY LIMITED 628,900 0.71
19. MR REX LANCELOT JONES 598,719 0.68
20. MR DAVID OHLSON & MS LINDA OHLSON

<LSJB FUND A/C> 478,976 0.54
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ASX Additional Information continued
(c) Substantial shareholders
The names of substantial shareholders who have notified the Company in accordance with section 671B of the

Corporations Act 2001 are:

Number of shares

Mr Dean Shannon 39,183,019
Wind Chao Investments Ltd 10,477,590
Steel-Loc Pty Ltd 8,783,214

(d) Restricted Securities
The Company has the following restricted securities on issue:
53,589,049 Ordinary Shares;

1,180,000 Options over Ordinary Shares exercisable at 20 cents each on or before 30 June 2005.

The escrow period for all of the above mentioned securities ends on 23 October, 2004;

(e) Voting rights

All ordinary shares (whether fully paid or not) carry one vote per share without restriction.

(f) Statement of Use of Cash Assets per Listing Rule 4.10.19
Throughout the whole of the reporting period, the consolidated entity has used the cash and assets in a form

readily convertible to cash that it had at the time of readmission under Listing Rule 11.1.3, in a way consistent
with its business objectives.
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DARK BLUE SEA LTD - ACN 091 509 796 WS 0T 26 B 319

NOTICE OF ANNUAL GENERAL MEETING  ..:7i0f OF iNTERMNATIONAL

Notice is hereby given that the annua! general meeting of Dark Blue Sea Ltd will be
held at The Polo Club, 1 Eagle Street, Brisbane at 9.00 am on Wednesday, 17
November, 2004.

Business

1. To receive, consider and adopt the Directors’ Report, the Financial Report
and the Consolidated Financial Report for the year ended 30 June, 2004
and the Auditors Report on the Financial Report and Consolidated
Financial Report;

2. To elect as a director, Mr Joseph Michael Ganim, who retires from office
in accordance with Rule 3.6(a) of the Company’s Constitution, and being
eligible for re-election, offers himself for re-election;

3. To appoint Ernst & Young as auditor of the Company; and

4, To conduct any other business that may be lawfully brought forward.

By Order of the Board

G.J. Piatz
Secretary
Brisbane, 16 September, 2004

Proxies

A member entitled to attend and vote at the meeting is entitled to appoint a proxy. A
member entitled to cast two or more votes may appoint two proxies and may specify
the proportion or number of votes each proxy is appointed to exercise. A proxy need
not be a member of the company. Proxies must be received by the company not
later than 48 hours before the meeting. A form of proxy is provided with this notice.




Form of Proxy

Company Secretary
Dark Blue Sea Limited
GPO Box 278
Brisbane QLD 4001

I/'We |

of [

being a member(s) of DARK BLUE SEA LIMITED hereby appoint r

of r

or, in his/her absence r

of I

IS B WS [ NN I S D SNV h SSRGS By E—

as my/our proxy to vote for me/us on my/our behalf at the annual general meeting of the
company to be held on the seventeenth (17" ) day of November 2004 and at any
adjournment of that meeting.

I/We desire to vote on the resolutions as indicated below:

Please indicate with an X how you wish your vote to be cast. Unless otherwise instructed, the
proxy may vote as he/she thinks fit.

The resolutions are numbered as in the Notice of Meeting

Resolution No. 1 2 3
FOR
AGAINST

Signed this day of , 2004

Signature(s) of member(s)

(Proxies must be received by the company not less than forty-eight hours before the time
appointed for the holding meeting.)

(Completed proxies can be returned to the Company at either GPO Box 278, Brisbane, QLD,
4001 or by facsimile at (07) 3007 0001 or scanned and emailed to the Company Secretary, at
g.platz@au.darkbluesea.com
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DarkBlueSea

HAVIGATING THE INTEANEY

DARK BLUE SEA LIMITED
ACN 091 509 796

Company Announcement

Date: 11 October, 2004

FORTHCOMING RELEASE OF RESTRICTED SECURITIES

In accordance with ASX Listing Rule 3.10A, the Company advises that the escrow
period for the following securities ends on 24 October, 2004:

e 53,589,049 Ordinary Shares;

+ 1,180,000 Options over Ordinary Shares exercisable at 20 cents each on or
before 30 June 2005.

The Company proposes to apply for quotation of the above mentioned Ordinary
Shares, while the above mentioned Options will remain unlisted.
Greg Platz

COMPANY SECRETARY

ENDS

Level 10, 243 Edward St, Brisbane Qld 4000, Australia
GPO Box 278, Brisbane QLD 4001, Australia
Phone: +61 (0)7 3007 0000 Fax: +61 (0)7 3007 0001
www . darkbluesea.com

ACN 091 509 796
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HAVIOATING YHE iNTEANEY

DARK BLUE SEA LIMITED
ACN 091 509 796

Company Announcement

Date: 21 October, 2004

DOMAIN NAME INDUSTRY TRADE SHOW

We company wishes to advise that two of the Company’s executives will be attending
a domain name industry trade show and convention being held at the Marriot Hotel,
Delray Beach, Florida, USA between 20-23 October, 2004.

The following material will be distributed to attendees of the convention.

Mr Greg Platz

Company Secretary

Level 10, 243 Edward St, Brisbane Qld 4000, Australia
GPO Box 278, Brishane QLD 4001, Australia
Phone: +61 {0)7 3007 0000 Fax: +61 (0)7 3007 0001
www.darkbluesea.com

ACN 091 509 796




700¢ 12940100
uoleIUdSal

LINYHILNI FHL ONILYODIAVYN

eagan|geq

=




FIEPALNL eat DLILv ANy

00 4290315 uoljejuosald eosanjgieq

N

"NOILYWYOANI JHL 40 2SN IHL WOY4 ONISIYY SASSOT IYILNINDISNOD YO LOIUIANT ‘1D3YIA ANV 04
37dvYIT 3d LON TIVHS ANYdWOD IHL "XHSTd NMO dNOA 1V 38 TIVHS NOLLVINISIdd SIHL NI AINIVINOD NOILVYIWHOINI NO JINVITTFY ANV

‘IDINVYINHOHId IDTHUd TYYHS ANV ONILYHIJO “IVIDNYNIL
3¥NLNd OL 3AIND ¥V SY NOdN A3113Y 38 LONNYD ANYdAIWOD IHL 40 IDNVINHOLYId ID1dd FYVYHS ANV ONILYHIMO “IVIDNVYNIL 1Svd

"'ANVAIWOD FHL NI INJWLISIANI A3LYTdWIINOD
ANV OL 123dS3Y HLIM SYOSIAQY TVIDNYNI4 ANV SSANISNE ‘XV.L LNIANIdIANI NMO JNOA HLIM LINSNOD GINOHS NOA

“(LANVdIWOD 3HL,) SANMVIAISENS S1I YO dll v3as In1g Muvd
NI SALLIYNDIS ISYHIUNd OL Y3440 YO NOILYLIIDIIOS v LNLILSNOD LON S30A NOILYINISIYd SIHL NI G3NIVINOD NOILYWHO4NI JH.L

lawie|dsiq pue 210N Aljenuapiuo))



007 1990120 UONRIUBSII E5SangHiEq

N

anyg 3ina

@

S
G I @
@ A«\UV e -»
é g
e

sHomisu §g a9yl ysnouy) ssed Aep uad S10)SIA anbrun uol||iw g 03 G*|

Sawieu ulewop 000’00 AjPrewixolddy .

01|0J110d SWEeN ulewo(]

WIBISAS JuUSWSSRURW UIRWOP / 1eJ]SISal SWeu ulewop — snojnge4 .

$SUISNQ Paseq UOISSIWWOD — }I0M]au djel|iye — anjg yieq -

ssaulsnq paseq pea| — auldua 21D Jad Aed — 19)99Gga3e / 1BOY -
s1onpoud A9y 9a1y) Jo Sunsisuod wioje|d 1onpoid pareidaiul anbiun

SI9SILDAPE PUB $8DINO0S DIjJel) U99MIS( (19501q Dljjeu) 10) Aleipawiiajul SUISILIDAPY

B9S 9an|g e



£00C 1990100 uoleIUBsSal ERTTE B

N

Jasse D13a)e1lS € SI 01j0JL04 dWeN ulewo(

11JO1d OlUl S9)B|SUBI) YIMOIZ SNUDASI JoU [BIUSWBIOUL OS DINJDNIIS JSOD PAxIy ‘MO

soniunpoddo Yyimous yjuediyiudis sspraoad Xy 1onpold anbiun

Ajduons SuIMoli3 si Yd1iym Ansnpuj SUiSIDAPE SUI[UO 9y} 0] 93eI9A3| 10311

Alewwng aAINI9X 7



BOSIN| gL

#00¢ 19q01> uonhejuasald
N’

SIDALIP UleW 3y} 9 O) BIPaW YD PUE YDIeds PIOMADY .
800C U! uolj|iq #1$SN 89 01 Ansnpul ay) .
s109(01d pleog SuISILBAPY 19UIDIU|

Juenp

Y00Z $00C €00C €002 €00Z €00Z <200C <C00Z¢ <200C ¢00Z 1L0O0Z 1002 1L0OZ 100C
20 o ¥O €0 20 1O ¥O €0 20 IO $O €0 O 1O

uoljjlw sn$

Anysnpuj buisia Apy auljuQ

Ansnpul wnuue 1ad uol|[ig +8$SM e

Ansnpuj SUISILRAPY auljuQ

- Q



¥00¢ 19010 uoeuasald easonjgieq]

N

bepseN ay) Jo aduewopad ay) AQ UOHEPI|BA JONIBIN o
SN @Yl ul paydeas usaq Ajgeqoid sey juiod ssew [ed13LD 9Y]
UOISIAS]9} SUlydlem uey} auijuo awi) siow
3uipuads ale ajdoad 1eyy sy3ijysiy (191s94104) ASAING sd1ydes3ouyda| 1aWNsSuoy) o
90UdsaId dUI|UO [BIDISWWOD B YIM S3LIISNPUI JO Jaquunu ay] JO SUIUSPIAA e

92J9WWO0D-9 Ul 9DUIPLUOD 19sSN / SWAISAS JuswAed suljuQ 1apag

Asuow puads 0} seoe|d aioW - $9}ISEOM 3DI9WIWO0D-9 131}9( pue 10w

i|eyded Jo 1500 ou se $a01id Jamo| yonw — asde|j0d WODHPIOAA JO 1onpoidAg .
WwapowW 349G uey) adusLadxa 1asn 19)1aq Ajjuedyiusig§ .

(00T 22A) %0€ "(¥00T 3nV) %0 SP|OYIsNOY §M PaldauU0)) JO UOHRAIRUR .
1OALIP A 9} SI (319YyMas|o pue) §N ay) ul uoljellsuad pueqpeolg

sa[es |1e191 SN

JO 9,71 01 010Z AQ S|NOP 0} BNUBAII 9IIBWWO)-D $109AXD UYDIeasay 19)S01I0 o

uiedy Ajguoal§ 3uIMoln) S 3DIBWWOD)-D |[eIBAQD



00 1990120 UoIIeIUSSaI] Eogan|gtitc
\ O

9IRS IDIBW %06 ~ dABY TOV ' NSW ‘00yeA ‘93000 o

S|]suueyd
}seomolieu syl 03 yjed ayi si (sauldus yoteas ojul sasesyd 3uidA)) SpIomA)Y e
3unseomolieu 0} palins Ajjeapl st )l ‘elpaw }seDPLOIq B JOU SI JOUI9IUI 9Y ]
(3934w 9y} JO 9% G6) 2INUBAQ/O0YRA pue 9|3000) AQ UBALI(

_ pIOMASY-UON [ PIOMADY IA

lauenp
P00C ¥00C €00C €00Z €00C¢ €00Z 2002 200Z <200 Z200¢ L00Z LOOC 100C 100cC
[4e] L0 Y0 €0 49] IO PO €O 49 10 0 €0 20 LO
_ _— N _
00S

_ _ - 0001

- 00S1
- 000C
00se

L

{

[
uoljjiw sng

jusuodwon piomAay-uoN pue piomAdy
Ansnpu| BuisiuaApy auljuQ

Alsnpul ulISILBAPE 39U} Ul YIMOIS ||BIDAO JO IBALIP UIBW o
Jo1eW SUISILBAPE SUIJUO [|BIDA0 3Y} JO 9% 0 SI J9)4eW YdIeas PIOMAD)Y

19BN UDIeas PIOMAD)Y



£00¢ 1901 UONLIUSSAIY vosan| gt

\ S~

S|suueyd
1SEDMOUIBU 3Y) SUneald — gom 3y} Suiziuedio Jo poylow Alewlid syl a1e SPIOMADY o
(3]800D) JO BRIy dyjes) e S|
wod guiddoys ‘93000 uo punoy aie spessaded wod 3uiddoys “8-9) Yoleas pIomAdy
pue sauIsnpul pajejal pIoMAY usamiaq diysuone|ausiul [eIdiauaq A[[enNA
(3]80014 pue 3uiddoyg 0oyeA) saYDIeas 10npold o
(wod*Anqg ‘wodguiddoys “3-9) saus uosuedwod guiddoyg
(en|gyieq ‘so1wlolad ‘aieysyul] ‘(D "3'9) SHI0MIDU dRIIYY o
:y3noiyl d|qe|ieAe spew ale s30[e1ed 1PNPoId IBSILBAPY
spe
pajejusaLio Ajjesiydesd alow Ojul SUIA|OAS SJe Spe paseq 1xa) soaolduwll YIPIMPUR] SY o
piomASY AQ palesiAeu |[e aue ||y “SulSilaApe
19UWId)UL JO 9,07 IUdsaidal (salis uonone ‘sa)s qol ‘siadedsmau suijuo) spe payIsse|D o
SPIOMADY UO Paseq SloXIeW SUISILIDAPE |3[[eIe o

SOLIISNPU| pPale[ay PIOMADY



007 199010 UONRIUISILY eosanjgNied

\ S~

sioyoedyoeg A S)sNO| yory ‘sdoys unodsiq A $9101§ 9al4 AinQ

sosng JSLINO| pue D1yjel) 1004 a13ud)) guiddoyg ate syuajeainby aulyO
A}I|1ge UOISISAUOD S,9SILIDAPE PUR 9D2IN0S Dijjel) ayl Aq paduanjjul o
193D0d ay) ut st Asuow yonw Moy uo paseq sl [el3uslod o

9wIes 9y} ||e Jou si Ayijen) oijel]

dpeW S$9[BS [BN)OB UO Pase(q UoISSIWWOD — (YdD) uonisinbdy iad 150D .
9}IS 9Y} JO 10Op JUO0l) 3Y] O} DIyjel) — Paseq pea| — (DdD) M1|D 19d 150D »
S|opowW Paseq aduewWIOad OM] SPIEMO) SUIAOW DJB SOIWOUODS DIJel|
alisqam Je[nonied B 0] Pa)dalip pue Pa||0U0D aq UBD DIjjel) 19UIdlU| e
gom apIM pl1om 9y} SuijeSIABU SIDINS JOUIBIUL JO MOJ) SYJ SI D1jjel) JDUIS)U|

Dljjel ] 19uId|



£00¢ 1990100 uolelu3saly easan|gieq

\ S22

UDJeas PIOMARY = 159] PIeOgAdY <« dljel Alewly
99} SUNISI| [BNUUR A SISB(Q [el19)a1 / pes| B uo pagiey) .
14S1I9MO[] YVYV,, A BUllsi| 1s11) By )93 JasipleApe Sulppiq 1S9YSIH o
snjd se8ed MO||9A Y} JO UOISIDA BUI|UQ) :19)95a8e / JrOYy
diyyen ,Arewnd, aanoeold jo ajdwexa auljjo 159q ay} SI sa8ed MO[|oA
guIsmolq ajiym pe ue o3 Sutpuodsal A[jedtdA st iapng
S3UI| U0 SUIYDI|D SI1 J9JNS Y] o
9Al1DBal ~ Dljel) Alepuodag
;8ulylowos adA) 1ajns ay) pip — 159} pleogAay ay] .
"dlye1) 9yl je ,300j 15114, 8yl SI 11 Se S3|es O} LAUO0D 0] 13Ise] .
JYsnoyl mau e uo paseq uolde aandeold — dlel) Arewiy

All[enb dyyel Jo oyedipul 3saq pue 1s9jdwis ay |

Dljel] joulaiu] A1IBpuodas A Alewiiy



00¢ 19g010() uoileluasald BOSIN|AHICA

N

91eys anuaAal 9,08 0} %G/ B 1938 ued 921n0s diyel) Arewnd pood vV o
}ouILu| 9yl uo ,3ury SIdIjel], e
921N0S Dyl 3y} 0} uINIdIE SI }1J2Uag DIWOUO0ID Y] -
dupnd ays gam = 3udnd doys sueaw Ajigsiul aoud jpuuey) .
1S0D HUNS B Se PIMIIA — $SauIsng 3Ulop JO Jed e MOou 31e $S8)IS O o

o0eds |1ejal ssa| / palinbai yyels sajes ou — suied Auanonpoud
[|[E49A0 [BIIUBISONS IDAIIDP $9}ISgOM Y3NO0IY} PalONPUOd Suoljdesuel] .

JAYAA “SI9SILSAPE YIIM Suoljejogau sy} ul puey soddn ay) 9AeY S92IN0S d1jjel] e

JoMIBW DIjjel] 19UIdlU|



00T 1940100 UoIIRIURSAI eosan|giieq

\ S~

senIoyne
Alore|ngal pue syysiamAnesy Ansnpul Aq Auinios uiseasdul 0} 19Igns
Spe SUIAI9S pue suoloe preogAsy Jasn ulinided Uuo salRY .

a1empe ‘sieq|oo) ‘suonedijdde pspeojumop sapnjoul dijel| Alewlid pUgAH

€00 499010 Ul [l 119y} SULIND 3)IS oM PaydIyel) 1S0W 6 o

19pudIS S, uSISLIDA AQ pajedipul sem Jaxew ul adA} ay) Jo 8z1g
19SM01q 1134} JO Jeq SSaIppe ay) Ojul , W0 sIdMO|}, ul 3uldA) ajdoad -
(%G1 01 %01 parewnss) diyjel] ul adA] sweN ulewoq

s19Ae|d urew aie (9]300D)) TOV pue (0O0OYeA) NSW ‘00UeA ‘9|8001) |
QUISU3 YDJ1eas e Uuo D)9 ,SI9MO)J,, 10} BulYDIBDS SIDLNG ,

(+9%09) Jodlew 9y} JO 3jnQg ay] sI @C._wcm_ Yolea§ o

dlyjel] Alewlld JO S92IN0S Uley



00¢ 199010 uoirluasald eagan|giied

N

9|3oon pue
SINUDAQ [[9Sa4/331eW d|ppIw SY} YNIM |eap 0opag ‘1osuodg utewo ‘snojnged -
SIBUMO dweu urewop 193319 YlIM |eap 813000 ‘BINUBAQ) / O0YBA o

soljojpiod aweu urewop ageuew djay sadiAIBS Supjied SWeN ulewo

(019 ‘uozewy ‘Aega ‘UuoIDUN[ UOISSILUWOD)) SIUBWISILBAPE VD 19YIO
SISeq UOISSIWWOD B uo pred —an|g Yie WOy SJUBWISILBAPE VdD -
(D10 ‘DINUBAQ/O00YE A ‘8]300N)) s1opiroid Ddd 180 wol) s3unst DdD -
siseq o1 13d e uo pred — 1eoy woly s3unsi| DdD -
SJUDWIASILIDAPE ,31N}IUIN} WOO0IP3(J, = WOD INUINJWO0Ipag .
$3JB1 UOISIDAUOD 10) SA1IIBD 1SOW BY} 948 Spe Pajadie] PIOMAIY
[EUSJOd SNUDABI / DNUDASY = PE BY) U0 S$HDIjD pue urewop ayy ul sadA} 19)ng

UIRLLIOP 34} UO 3)ISGIM BY} }SOY PUB SPE SapN|Dul YdIYM 3)ISCOM B 3eal)

9|dwig sI soweN ulewo(] woiy ASuow Subjey



ENERTLY B BLALY LI

00C 12010 uoneuasald esan|gied

N

Yiuow yoes dn s9j119s Ydiym Jadew DHdd 01 Ddd 2A11De AIS9A e SI a1y

pus yiuow Jaye sAep Gf 0} £ AjjedidA) 9o1nos diyyes sy sAed suius Hdd 9yl
QUIBUD Ddd 9y} WO 31eYS SNUIAII 9, B SOAISIDI S9DINO0S Dljjel) [BUIBIXS 9y |
Junowe piq 1iay) Aq paiigep

S1 JUNODDE ISSILIBAPE JUBAS[9S 9Y) Mul| paljddns Ddd Yl U0 SHDID 134INS B USYAA

snojnge4 ul pageuew saweu Ulewop 0} S}Nsal Ddd SPuas Jeoy .
(Jeulalxa) JOV pue ([eutalul) 9|3001) 0} S} Nsal Ddd SPUas SpIOMpy 3|8001) .
(JeulaIxs) NSW pue (Jeutajul) ooye O3 S}Nsal Ddd SPUdS INUIAQ o

"8'9 $924N0S D1jjel) BY) 0} ,SPad) TWX,, BIA S}HNSSI 118Y} Puas souidud yd1eas Ddd

L

uondne awi [eas uioduo ue ul siseq o1 Jad adud e uo (939 /59501,
‘! ASLI0[}, ‘,S19MO]}, UO pIq 1y3iw IS1I0|} B) SPIOMASY| JUBAS[DI UO PI SISSILIBAPE 3y |
aoueApe ul auidus yoieas Ddd @yl Aed sa1ouade py / SI9SILIDAPY

SMO|4 AQUOW / 19)J4eN SUISILIBAPY auldu] youeas Ddd



00¢ 129010 uoneudsald

1SHoy eloyelaL Pue (L4 - 6 %001 Aenjap Al 10 woz A9 18910
S15HOY SUIIUD J3UI0 WO X0 & U] 166 NOA § FBMUTJ U} 10U S ssc_.uwa:n:m -3 nneaq puag \1/
X ? }

RN TR
SU0|5€I30
__u 10} $aamot) Bujpjaosd up

“pue sjuawafiuese
1£10y 0S|y '3 HoMUp
Jueifiey ysauy 1IN 18m00

1) S,
$a34d (12181 JO %55 -0C 8ALS 'SAED UBAIS 107 YSAY Pasluzient ale
A8y} 05 18MOI0 3y) WO 12011p AIYS BM 3PIUDIEY mc_o pue siuawabueue [es0y yine aq puag

s
sujsap
16101 SNIIUNSIP Ut O21IE}IAS

B 'SUI00( PlAUKRENG ¥

‘ajgeleae Man)ap kep-duwes
1511013 (L4 Ue AQ PRiasyap pue paulisap Aeun|5sa)0id Sjuawabuese Jamoy ysay 1api0
¥

v
EERARLE FY
V0T SHONIRE S
“Ingnesq )
PUEL"HOD SHIMO T
-008-1 18 Aewj|Bp B0 E SIAROYME | M
au?:c:a: FuéEam "AS£8 PUE 1SE) BUI|UO 18PI0 "BIqEl(eAR
AJBAJIBP AED-BUIES 'PBISAJ|BP-PUEY PUE 18uD)Sep Jeioy Ag paluene -.ote_. ryne aq pua
T
g e (AR PO
dg E .aw.o pasjueiend “12m010 Ayl WOR PP S MY} ISTYSIY BY] PUIS
%001 uopIejsges s

'66°628 1€ Bupuers wmu:a TRV eain edy :. A4

CE S

WD URHABLLG ST A

's8ud teaibi je syb pue siusweBuBLE 1840 BAA PLOM BY)

s sraymkue paisaap stamely Kianjap Kep swes ioj 1S3 'wd 2 £g 1apuQ pasiuesent

%00} uondeysiies ‘g6'6Zs 1e Buels sadug i A7 SIS E TR T

W0 5HBYSIaR0]) Wk

1510y BIOyaje) pue () 4 - pasiueiend uondeisies %00 Kianjap

Kep-gwes 10y wdz g 1aps) "SISKOY Buljua 1aY10 woy xog e ul 138 nok s1emop) By) Jou

‘stemuy pobuese 1y \ynneeq pues i B74 T TIPS SENI TS TEME]  FEBUSIR

W Py A

‘plqepieae Asanap Aep-oweS ‘WO (LS Wiy SYS pue siamol)

4501 Yl SLOISEII0 [|@ BIEIGI|D] & 1111y JOUEaMeld (73
W00 21003010 v,

'saoud pelal yo %660 aseg shep

uBAB3 10) ysaly paaiueiend aie Kay) 0s 1amnid 8yl woy 12anp diys BAA BpmuUOlEY SHIB

pue swawsbueue |eiop (njineaq PUsSS & L1 fi0 4

SPUEIAS £50°0 1093 Y2HS 000008 LE IO 40 30 K| IS TH GIM 07 a.u

WIS
Mt 1ns

(AT e B d) (7

FITEIETER)

L Th M EAVER Sk N RS I

Buiddoys jooye, uo TIFHTT puy Hupddoys .Kmﬁ..

OOHYA 30ISHI
x| SHEHT S5RT Ais). Lotz 30 S e | dom I
AN,

SRR T TSRO BB SR S
[oees wouEs siowal] o 30S GO Dm‘c.k.w

(60N} yamns swooipm (PR [SSUFLAN 1FBQFX

{00°15 +p1a <eW 1 8508ApY)
VYR GO

@

(o114 p1a x
SITOTT YOG RET TS UG IS8 ¢

s awspanapy)

n: T4 (PIQ XYW $astueapy)

(BS°T$ PG X2 S 1050uNApY)
WNOAGHEIMOTIGON W HE 72§ Wit} %I5H6[3 'S

EINERIND o6l SLEERNIANS

eosan|gie(

s

{65 T4 ;P19 xeW 1 w3u84pY)

RIIRST ROCTTOIOEUT RIS ¢ (050 o a7 ) WO SBORGEIL i
“speasun 03 SARYLIG pUR
(65°T4 P18 Xei 5 0sRimapY) 53 BulplA0sT Ul 50TIIPOEAS J5UOY [FLOREN .

GEY TR TR SBHHL SR PaduEiLy g BT RO BRIy aw

34 ) W SLOOIRS AL MM

(09°'T$ 1p1Q x*W S a1pRapy)

‘2 By SIRm0)) WURItv Y Y50 TAND 238040
Saamol] iLedBea - Stunaig sk N\N},

o i ) A SR G
4013 49 G5M0UY '510RDAOY PUT SUZNIR}00
1z v 23S EAds IM ‘5100|Q PIFLIARNG 1

(ov'z$ :p1a
EE LY 0T SIS PUBE T RRIRMOT0IG 1

. ERIPTTRSRYY A 401 Aog .\l/.
@ ANPIAD I

(0 P53 TIT) QUG FIIMOLODRT Wten

TPI NI SA351243ADY

£ W6 1034480 Y} ‘66 bTb WinL) SLD pue
SWAWRBURLIE JamO)3 INIRITIG PUL "WC D SHTMO-DGR-T IE A10AHGP FPUAUOHEU ARD-BLLIRS

HOPSUIMTI - OG- 1 10 66" 24 woy vismey] a\.r

(Ltepdty (o025 28] HOD LORIPUUDISLIOY AN M

“s20ud

12640 32 SHIB GUY SUHLIULLR J640 AL BIAOM U} Ul SIAUYMALE PIIIAYID SIFMOL4 - A1BAYSP

APR PUIET S8} 183 UFa 2 A9 SR[U0 PedueIEND Q0T UDIHYITNES THE 6LS P DULIRS Seulg

SO IRLIGEL SO PU Q)

) OO SOy SIUMOL M

13U0|} RICORL

PUE (L4 ~ PASIUSIONO LOIORETES WCOT *AIIAYPP AGP-GUIs 40} WP AQ 43PAO "#35UBY
AUYUE S0 W) YT § 1RE N0k Saamay S 10U TSiamoy PIBUR LG IND (INGRYT PUIS

H2F B JETG FDILL - BRI S AOUVEAY \m

(50 2003 ) a0 P A
“2iqrjIR AR
Kiaap £ep-awes “WOD QLS WL b PUS 5JIMON 4524 M SUOISRI00 iR 3364Qd
WOV R PHOGEO SRG M e ety
(5t Bamernids) W0 AAMCYAKY MR

‘53000
8% 4aM0IL Y WOLL PINP

194 10 9,$5-0F AR ‘SARD UIAS 10) ysdis paaiLRrend air ke
S TA, “IPIMUDIRU SHIB PUR SudwRbUELe [€I0) ININeSq PUBS
66027 40y sawpa puag - ciaanignag (]

“RISARYY PUR BRASOLUL ([00YTA "NSIH
@A41| SO)IS UO $I0SN JOWISIL] DAIPE 0 %0E
s pue ST IR PGS Y

Emmag 13) PAGILIS RO

-c_.co:. 3 wGo

00 ¢ Cooiy x SISy Y

bR e | rovwEs 6

kol

@ 8INJI3A0
il

uoijejuswa|dw
gulsieApe Ddd 9|dwex]



007 139010 uolirjuasald

BRIV ENLILEN P

oA 0l

1OWnH
*Buiqny
AOI0Y 51 1EH ON UOKH PHOS Budwmsey pue Bugesy Ay padeys e $POY YL dyIuRWYER SUORIBIRY Anwe {
811 J0 85M238q AISOI 51 "Afeli U POUBiSEP - BIUBWOY wco_Na_co e-sekey ojpne|d i
BN I T G LA (9 ) suodg
il $0Iqa0H
WO LGRS Kot GU sauieg
“13neg aIPN3 Ultm BIAIS Uy BUSOL INOA YSIWIN § "AOW PUE 53IGE) Bujjquied
U832 "SI0 "SOUIN0I "SEJ0S BSEUIN "ONYULMY LWOO! Jedil JO uDIIANI0T BO1E| € S1830 $8UgBIOD
L I8 s oey
FELT
. w4103 GNDINGPI IS #vniyr Bl AL SBROM
‘a10w pue 8safie}a 'sBloUIE "SBUEIAI3aS ‘SISBUYD ‘spuelsiybiu 'spag "einjiuin) patuted uellauaA
Anues yig L 10 8RB YN pue SBul |NILI0 BU) Ul BINUIRY WOOIPEG EmuoE a_am:_n_ IERTRON
3 WIS IRE RESTAIASEIETS A O B RN E et I $91doJ 304
A
G TR U AT
‘Aian|BP BUIDY BIQENAY 1S81AJU| OU Yl BUIUEULS "$33ud mo)
100 BiedwoD 88l (10} ||ED 'Aiys ) APESY BinjuIN} EoSuS tu.onEmEoﬁo eoEwE_ abre Bujje1033p WooHag
E ,h ¥ ooy
- swey pag
0w 19552310
pue Sau0WIE *$IESSTID 'Sliem Pad "SPOY wigjeld 'sPag YBials "aInHuIry SUBIPIUD IBARG Kuep
Buwadsp BUL IO} SaNYUIA) WA0I BUIUIP PUB W0D)PA] POOM DIOS ._uca:am.: EEnnEmEou - 195 woopen
W. aunjuiny pot
. eanwiny Aged
S|SaYJ PUL S8GOINIEM 'SI0UHL "S19858IP 'sPURIS Jubi 'SPIEOQREIY WOy BSuippag
500U JOXIYP AIE Wi PUBLD O] SAUSIUY PuR SIS J0 NENEAE U) mﬁu.n Wo0IPaQ BAIETY pea
SayIIeas paieaossy

(16°0% ‘PI9 X0 #1051004pY)

BTG 3P AT unIT AUQ T anTJuA T TOnnIsH

(25°04 P18 xewW 54059ApY)

1PIG XEY 5 485SADY)

THINSOLAPeRE e

(56704 P19 xew SiasapY)

A REING T BRiaRHING &

eosan|gRieQ)

il o

(96703 p1d ¥*W 3. PY)
TBBPRY O US TUOUIFAR IO X UBIEPSE 1 b Y WOy SpaqauhsIp M
lpadeys 98 SpRq Sy L - dysuvLe?
ooy suoizsjod e.sakey oprein
) UBAY AJUL) R4 DR G004 ﬂ\m,.
101 KO SdasiaApY @ ANPALO ;

A T ) OOIENRQILPE M

Py Biony
AnEareg

Buipeey 434D L
A0S BAIOH
Bugussty
SOUIPPRM

aad

Bupuspury

seau
WduBAcIdus] PUOH

vl ey

SHUKE polsohbng

e

CAGUOWS GALS 0) SOUARRY 91037
oy MR 19 5205 000'0p J3A0 LAY 5514 2IRAWOY
EBYLY BAOEUISY SINTUING

PUP ‘SIIIAZI JALURELND (SRR [

iT4OW QNV SLUPD [RIHNRU “S40PINY '59X0Q 2aNSe} '$8£09 MOPRYS *subis gnd "sunuany
OSTY 156X0q 2if3001} PUR 530US pIGM J0 ULIREIES buaxa Jendad Jsouw 53k s 6ol Syt

WETTVEIISPOOIA

“syanposd o
lj35-158q Japi0
R LHUFTE R RS VET YY)

40 DUIIAILS ARP-OM} PUE 29JURIENG 3DLIG-#0| ¥ 199 “SN|g SAUIRT 3@ GJryHLINy DI
ELFEL T e

2an3uANy 104 S3YS sondod IS0

ojur nydjaH

qEM Iy YO PnjUINy

Woospaq BuIndU00 ou.:o 912,dUI0D J50UF QU3 WO INULINJIN0IPSG SPARW SIYL RANYPUING
Woos BuLIP PUR 2Mung ‘.in)uIng HUILIAIUCD SOMS 1S9 S PUL UBD NOA "GuMjiusng WADIPAY O3
POI2(B1 VORPLLIOU 0) UDIIPRE U] "BANJIUING WCOIPOQ QI SIURISISSE JOHO s DUS qIm S Iy

JOREWLOU] BI0W

aInjiuing woolpag ma

P o0 [n

T e

% [&r=

e e U] ek 22 UL AT S0 BV N S GRS MU 001D o e S

e Te IS Uy G0y NG A YSIIN RO i
S2YGR) WEIIT SIGAIL SSIYINDD (F0JOS GSRYING “IMIIny w1501 186 §0 S0TIIGO GO © 5850
MG AP ol QATAIBEDY - 4 TRY G|

EN

[ 307Y WD PADNEN S Mo

‘340w Puf 2490033 TSANOWIR “SIEIEIDES ‘S50 SPURISIULIL 3B RIMLING PR ueyBUE

GRS (GT J0 BINING] Yk PP £ (A0 S Y1 % MIUINY WBAIEIA 1 IDHOUL AJR.T
DINPDIE R VUL AP U

400 31RAWIED 9348 (|0} 8D O{s 41 APOYY OINMILIAY LIC0.IPA] AIRIDCUISIU00 0 KIOIDAW 36497
aAEEg LBOpaY - GiUs 01 Sg0a

(s £ 9T | W00 nSEE‘EQEe?hE mm
“QABUS PUE SRNOULIR TSIZSSRIP "3|@m PR '$PAY LLnRRID Speg ._?s: 2nausng

434Nq BURLIAdIP B3 104 AIBILNG W02 b 'PUP WO0IPOY POOM PIIOS eudHIpen “Kigs08uaitios
AU EIBBIPAN

1y 7} Gt 19p0es st

5ISAY> DUT SHGOIPIOM ‘SI0 Eo&&uﬁv:nz WBIY ‘splecgpeay

a3 35004 J00DP AUk itk BUDIG I SOYSIUY PUT 56[Kus JO ADLIBA B U] £20010 WODIPIG LARDRLYY
JAOPIH ¥ 10 e TIpSY oA usisapsy [T

“RSIATIY PUC 20@d504Uf 100yRA ‘NSW ,
o3l $aY5 UD $135N YBUSAT SANIR 4O %0E
yaras pue CIWIUT WREG R PUITIE Y

TSRS TIT - DIMRRNLY WOOIPBY 16y FEHITEE 0}

By
Heualmey R0

augiueny

SEI B el TR

o | HzuwEs K

uonejuswsa|duwl
aweu ulewo( 9|dwex]



007 42010 uoneuasald eosan|giieq

N

19pjoy sweu urewop 8yelodiod juediiudis AJuo ay) st eag an|g e
SISUMO oljojuod aweu urewop 931e| AI9A JO (S Suipn(dul) JIsquinu [[BWS Y
s|enpiAipul Aq pay Ajuewnid aie ssweu urewop padojsAspun .

Juswdo|oAsp JO JSOD SS9 SSAUISNC SUI|UO JO BNjeA = UIBWO(] JO aN|jeA
:Auadoid suljuQ

Juswdo]aAap Jo 150D ss3| Auadoud podojeAsp Jo anjeA = puej Jo an|eA

:Auadoud sulyO

L J

MO|4 YSBeD) Pajunodsi(] ~ SaN|eA |BlIIUS}Od Ssaulsng / |e1lUS)0d SNUIAIY o
9NUBAdY JUaLIN)) ,
LAligepuelg, .
Dljjel) JO SWN|OA o
sayoeoidde uoijenjen ‘sonijenb snoiieA aAeY saweu Ulewop ‘9)e1sa [eal 917

(pue| padojaAspun) S)e1So [eal 19UIDIUIl B1B SOWERU UIBWO(

JodeN BWeN urewoq ay|



00¢ 19010 uoleIuasaid GEISIT: Milte)

\ S~

IMOI3 Bul]IdXa s)oulajul 9y} 0} ainsodxa
3umoe3 Jo sAem Jsaq pue 1sa|duiis sy} JO BUO SI SAWeU Ulewop Jo oljojuod B SuluMQO) e
spiemal alnynj ay) ul ajedidied 0) sdueyd SY) SUBSW |BAIAING o
3uy s1ouyel] o
Yljeam JO 310)S 9Jes AjDAlle|al e pue J8sse UYIMOI3 [einjeu e aie saweu ulewo(] o
Juads 9q ||IM S1ej|op SUISILIBAPE 3y}
919YM S[auURYD 1SEDMOLIRU 3] O] SADY ) 2Je SPIOMADY PIsnd0) A[[eIDIawwo)) .
|[EAIAINS DILWIOUODJ 0} [B1IUISSS SI 924N0S Diyjel) Arewid e ulumQ .
SONSS| JUDWSZBURN ADY o
1Y31uiano pialy 3ulAejd oyl 93ueyd ued syuswaAoldwl A3ojouyda]

9[eds [eqo|3 e uo Ajpides 3uimous sI AlSnpul ay|

SUOIleIapISuUO0) DIZa)ells



£00¢ 1990100 uoneIuSsSaI essan|giie(

i

Alewiwing sso pue Jjold



¥00¢ 12q010( uoljejuasald

iheRING

BLilV ANy

BOSaN|gHIEQ

o€ bz 07 91 [eusa)xg
Y, /7 Y €/ [eusalu|
(GAndiely
6/v1 69¢’1 788 89 diyel] [PUIBIX]
19 6ls 69 LY

Diyjel| [eulaly|

uoniadwod 0} 103(gns pue uidiew Mo Sl DIjjel} [euiaix]

9]A1s Alinuue uidiew ygiy si (01j0j310d dWEU UIBWOP SIPN|DUl) DIjjel} [euldlu]

Vv$ ut Ajirewsad ase (Jjeis Ajutews) spesyionQ

SN $ Ul a1 s901N0S d1yjel) 0} sjuswAed pue sanusAal ||V

S10)edipuy |eroueul Aoy



RIS HIT P

00¢ 199010 uolleluasald |
Nt

SONUIARI Yjuow 7| dul|les) X{ uey) alow uo guipesy A|[edtdA] .
SgQ@ O3 sdnsLaoeIRYD [RIDURUIY JB[IWIS — S9|geledw oD 159( ay) a.e
MDI|DBN|BA ‘SOAd[ YSY ‘eoedsoju] ‘ewepy ‘LS00 JeYAAPULY ‘XBYdJeW .
saluedwo)) palsi] a|qesedwo)
32110 08 ‘sonuewsg paljddy ‘solwlopuad ‘uondun( uolissiwuwo) ‘QOdl
XaydJew ‘aoueyul ‘€7 1Yyd1eas Suipnjoul suoldesuel) RN JURAI|S1 1USDY .
O1|0j}0d dweN ulewo( |y} 10j poyiaw 1s9( a8yl SI MOJ} Yse) pajunodsi( o
uoljen|eA paseg 19SSy e
SISEqRIEp JDBW ‘(S|eap / 9seq Jawolsnd 3UllsiXa ‘d|) s1onpold Ul .
o__othon__ QwieN urewo( o

S1OSSY ADY e

suoljelapisuo) uoilenjeA / S19Ssy S4d



£00¢ 194010 uonejussaid

Bhelv gLy,

easan|gIe(

\ S~

wod easan|giep ne@zie|ds .

1901JO [BIDUBULH JolYD) -
Zje|d 8910

WOD easan|gplep ne@aloow’l ,
19010 9AINIAXT JBIYD) -
dI00W pieydny
0000 £00¢€ (£0) -
aueqsug ‘1S piemp3 €47 ‘0L [9A9T o
B9G 9n|g Yie(

uoljewlojuj 1oejuo’)



Internet Marketing Meta-Analysis

Domain, Internet and Online Advertising Statistics

October 2004

Compiled by Fabulous.com

Internet Marketing Meta-Analysis
October 2004




Section 1 - Domain Update

Domain Extension Distribution
Data as of 10/04/04.

Total Primary Domains Worldwide 42,718,183:

The table and graph below shows a brief statistical comparison of the Primary Domain - COM,
NET, ORG, INFO and BIZ - registries; showcasing their respective (active) total domains and
market share stats as at Monday, 04th October 2004.

Chart — Primary Domain Comparative Registrations (Excluding Country Code Domains)

gTLD "Market Share”

COM
73%

NET
12%

ORG
7%

BiZ INFO
2% 6%

Table Chart — Primary Domain Comparative Registrations (Excluding Country Code

Domains})
Rank gTLD Total Domains Market Share
" COM 30,998,749 72.57%
2 NET 4,990,563 11.68%
3 ORG 3,135,484 7.34%
4 INFO 2,554,734 5.98%
5 BIZz 1,038,653 2.43%

Source: http://www.webhosting.info/registries/glcbal _stats/
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Domain Distribution Including Country Code Domains

The following table details the ten largest Top Level Domains (TLD). Data supplied by the
corresponding registry.

Date: End of September 2004 (or last available data)

Table — Top Ten TLD’s (including Country Code Domains)

TLD Total Domains
.com 30,984,895
.de 7,981,014
.net 4,994 669
.Uk 3,616,380
.org 3,137,038
.info 1,919,279
.nl 1,236,040
.biz 1,041,047
it 909,241
.us 880,753

Source: http://www denic.de/en/domains/statistiken/domainvergleich _tids/index.htm!

Geographic Distribution of Domains
Data as of 10/04/04.

This country-wise distribution section shows the Total number of Domain Names in each country.
This statistic does not represent the Country where the Domain Name is hosted, but rather the
Country of the Domain Name's 'Web Hosting Company'. This is a far more useful attribute since
this represents the purchase point of the Web Service.

Chart - Domain Names by Country of Purchase

Domain Names by Country of Purchase

Germany United Kingd
6% nited Kingdom

5%

Canada

4%
United States
63% France

3%

China
2%
Korea
2%

Australia
2%
Japan

Spain
Rest of World 19

1% 1%
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Table - Domain Names by Country of Purchase

Rank Country Total Domains
1 United States 27,042,409
2 Germany 2,714,413
3 United Kingdom 2,102,087
4 Canada 1,665,938
5 France 1,080,727
6 China 932,526
7 Korea 737,889
8 Australia 697,543
9 Japan 592,133
10 Spain 589,458
11 ltaly 529,224
12 HongKong S.A.R. 427,723
13 Netherlands, The 399,493
14 India 274,297
15 Turkey 205,155
16 Denmark 205,145
17 Austria 163,830
18 Sweden 150,121
19 Cayman Islands 147,299
20 Switzerland 134,768
21 Norway 122,271
22 Finland 98,427
23 Belgium 81,131
24 Mexico 80,653
25 Russia 79,381

Rest of World 1,464,142

Source: http//www.webhosting info/domains/
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Domain Growth History

This next graph is based on monthly totals on the total number of top level domains registered

worldwide which provides a useful gauge of the growth of the Internet.

These numbers, however, are the net total (number of existing domains + new registrations -

expired domains) and thus do not accurately represent the TLD domain name market.

Chart — TLD active registrations 1998-2004

gTLD domain name growth
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Table — TLD active registrations 1998-2004

Date Total Com Net Org Biz Info Edu
Jul-04 | 39363493 | 29321771 | 4791592 | 3029358 | 1001991 1211384 7397
Jan-04 | 35340170 | 26207928 | 4349336 | 2775728 914761 1085133 7284
Jul-03 | 32259223 | 23633877 | 3922910 | 2586012 971174 1137425 7825
Jan-03 | 30143651 | 22147502 | 3702496 | 2442677 | 829096 | 1014473 7407
Jul-02 | 28801916 | 21270830 | 3592057 | 2336914 710977 883726 7412
Jan-02 | 30414510 | 22746754 | 3988975 | 2484886 499410 687473 7012
Jul-01 | 30089731 | 22845079 | 4404308 | 2833781 6563
Jan-01 | 27480324 | 21023720 | 3960363 | 2489924 6317
Jul-00 | 18648629 | 14680275 | 2512425 | 1449775 6154
Jan-00 | 10008475 | 8006100 | 1216750 | 779950 5675
Jul-99 7052350 | 5748100 768900 530950 4400
Jan-99 | 4038744 | 3425625 261375 347550 4194
Jul-98 | 2154634 | 1879501 | 136079 | 134860 4194

Source: http://www.zooknic.com/Domains/counts.htmi
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Domain Use — Active vs Non resolving

The October Netcraft survey received responses from 55,388,466 sites across ail domains.
approximately 50% were defined as “active”.

Chart - Total Sites Across All Domains August 1995 - October 2004
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Source http://news.netcraft.com/

Dropped Domains
Statistics on dropped domains, readily available on http://www.domainpond.com/reports.htm ,

indicate that anywhere between 20,000 and 50,000 domains can drop on any given day.

Recent “Significant” Domain Sales

Men.com ($1.3m)
Casino.com ($5.5m)
Creditcards.com ($2.75m)

Previous significant sales

Asseenontv.com ($5.1m — Jan 2000)
Business.com (37.5m ~ Dec 1999)
Wine.com ($2.9m —~ Sep 1999)
Autos.com ($2.2m — Dec 1999)
Altavista.com ($3.3m — Aug 1998)
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Section 2 - Internet Usage

Growth - Internet Host Count

The following graph details the growth in internet “hosts” between 1999 and 2004. A host used to

be a single machine on the net. However, the definition of a host has changed in recent years
due to virtual hosting, where a singie machine acts like multiple systems (and has multiple

domain names and IP addresses). Ideally, a virtual host will act and look exactly like a regular
host, so these have been counted equally in the following graph.

Table - Domain Host count 1999-2004
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Growth - Number of Users

The following graph and table of the number of Internet users shows the incredibly fast evolution
of the Internet from 1995 till the present time. With the addition of projections for 2004-2007 this
growth looks likely continue over the next 3 years.

Chart — number of Internet Users 1995-2004 (inc 2004-2007 forecast)
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Table — number of Internet Users 1995-2004 (inc 2004-2007 forecast)

NUMBER OF USERS % WORLD

DATE (Millions) POPULATION INFORMATION SOURCE
Dec-07 1350 14.40% Computer Industry Almanac Projection
Dec-06 1210 13.90% Computer Industry Almanac Projection
Dec-05 1070 13.40% Computer Industry Almanac Projection
Dec-04 934 12.90% Computer Industry Almanac Projection
Dec-03 719 11.10% Internet World Stats
Sep-02 587 9.40% Internet World Stats
Aug-01 513 8.60% Nua Ltd.
Dec-00 451 7.40% Nua Ltd.
Dec-99 248 4.10% Nua Ltd.
Dec-98 147 3.60% Computer Industry Almanac
Dec-97 70 1.70% IDC
Dec-96 36 0.90% IDC
Dec-95 16 0.40% IDC

Source: http://www.internetworldstats com/emarketing.htm
www clickz.com/stats/big_picture/qeographics/article.php/5911 151151
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Geographic Distribution

Not surprisingly Europe and North America dominate, however with the increasing Internet
adoption in China and the high penetration in South Korea and Japan the Asian Region takes the

lions share.
Chart — World Internet Usage

Internet Usage By Region

Oceania .
Latin 2% Africa

America/Caribbean 2%

7%

North America
27%

Middle East - g ———
2% Europe
28%

Table - World Internet Usage and Populations Statistics

Internet User
Population Usage, Internet Usage,| Growth | Penetration % of
World Regions
(2000-2004 (%

(2004 Est.) | { Year 2000 ) | Latest Data ) Population ) World
Africa 893,197,200, 4,514,400 12,937,100, 186.60% 1.40% 1.60%
IAsia 3,607,499,800 114,303,000 257,898,314 125.60%) 7.10%) 31.70%
Europe 730,894,078 103,096,093 230,886,42 124.00%) 31.60%| 28.40%
Middle East 258,993,600, 5,284,800 17,325,900 227.80% 6.70%l 2.10%
North America 325,246,100, 108,096,800,  222,165,659]  105.50%| 68.30%) 27.30%
Latin America/Caribbean 541,775,800, 18,068,919 55,930,974 209.50%| 10.30%) 6.90%
Oceania 32,540,909 7,619,500 15,787,221 107.20%)| 48.50%) 1.90%)
WORLD TOTAL 6,390,147,487] 360,983,512 812,931,592 125.20% 12.70%) 100.00%)
NOTES: (1) Internet Usage and Population Statistics were updated on September 30, 2004. (2) For detailed regional data, clicki
lon each World Region. (3) Demographic (population) numbers are based on data contained in the web site gazetteer.de. (4)
Internet usage information comes from data published by Nielsen//NetRatings, by International Telecommunications Union, by
INICs and other reliable sources

Source: hitp:/iwww internetworldstats.com/stats.btm
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Table - Top Ten Countries With Highest Number Of Internet Users

Internet Users | Population Internet Source of % of World

# Country or Region Latest Data | ( 2004 Est. ) | Penetration Latest Data Usage / Users

1 United States | 201,661,159 | 293,271,500 68.80% Nielsen//NR July/04 24,.80%

2 China 87,000,000 | 1,288,307,100 6.80% CNNIC June/04 10.70%

3 Japan 66,763,838 | 127,853,600 52.20% Nielsen//NR July/04 8.20%

4 Germany 47,182,668 82,633,200 57.10% Nielsen//NR July/04 5.80%

5 |United Kingdom | 34,874,469 59,595,800 58.50% Nielsen//NR July/04 4.30%

6 South Korea 30,670,000 49,131,700 62.40% KRNIC June/04 3.80%

7 Italy 28,610,000 57,987,100 49.30% C+I+A Dec/03 3.50%

8 France 24,352,522 60,011,200 40.60% Nielsen/NR July/04 3.00%

9 Canada 20,450,000 31,846,900 64.20% C+1+A Dec/03 2.50%

10 Brazil 19,311,854 | 179,383,500 10.80% Nielsen//NR July/04 2.40%
TOP TEN COUNTRIES | 560,876,470 | 2,230,021,700 |  25.20% IWS - Sept.30/04 69.00%
Rest of the World 252,055,122 | 4,160,125,787 6.10% IWS - Sept.30/04 31.00%
Totals 812,931,592 |6,390,147.487 |  12.70% IWS - Sept.30/04 100.00%

NOTES: (1) Top Ten Internet Usage Statistics were updated on September 30, 2004. (2) Detailed data for individual countries
or regions may be found by clicking on each country name. (3) Demographic (population) figures are based on data contained
in gazetteer.de. (4} Internet usage information comes from data published by Nielsen/NetRatings, ITU, and other reliable

research sources

Source: hitp://www.internetworldstats.com/stats.htm#top25
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Online Population by Language
Total 801.4 Million as at Sept 2004

Table - Estimated Online Population By Langua

Aﬁf Y

ge (native speakers).

Internet access | % world online
(M) pop. Total pop. (M)

English 295.4 35.20% 508
Non-English 544.5 64.80% 5822
EUROPEAN LANGUAGES (excl. English)
Catalan 2.4 6.6
Czech 3.8 12
Dutch 14 1.70% 20
Finnish 2.8 6
French 33.9 4.20% 77
German 55.3 6.90% 100
Greek 2.4 12
Hungarian 2.5 10
Italian 30.4 3.30% 62
Polish 9.6 1.20% 44
Portuguese 24.4 3.10% 176
Romanian 4.4 26
Russian 6.5 0.80% 167

Danish 2.9 54

Icelandic 0.2 0.3

Norwegian 21 5

Swedish 7.7 9
Scandinavian languages (total) 12.8 1.60% 19.7
Serbo-Croatian 1 20
Slovak 1.8 5.6
Slovenian 0.8 2
Spanish 72 9.00% 350
Turkish 6.8 67.4
Ukranian 0.9 47
TOTAL EUROPEAN LANGUAGES (excl. o
English) 285.5 35.70% 1,218
ASIAN LANGUAGES
Arabic 13.5 1.70% 300
Chinese 110 13.70% 874
Farsi 4.6 64
Hebrew 3.8 52
Japanese 67.1 8.40% 125
Korean 31.3 3.90% 78
Malay 14.2 1.80% 229
Punjabi 0.8 38
Thai 7.1 46
Vietnamese 5.8 68
TOTAL ASIAN LANGUAGES 259 32.30%
TOTAL WORLD 801.4 6460

Internet Marketing Meta-Analysis
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Table - Estimated Online Population By Language (native speakers).

Online Language Populations
Other

Malay 115,
(o]

2%

Portuguese

0,
it31an

3%
Korean
4%
French
4%

English
35%

German
7%

Japanese

8% ) Chinese
Spanish 14%

9%

Source: http://www.glreach.com/globstats/
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Web Content By Language
Total Web Pages 313 Billion

Chart — Web Content by Language

Web Content Japanese
6%

German
6%

Chinese
4%
French
English 3%

[¢]
68% Spanish

2%
Russian
2%
ltalian
2%
Korean Portuguese
50/0 1 0/0 1 O/D

Source: http://www.glreach.com/alobstats/ (Vilaweb.com, as quoted by eMarketer)
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Section 3 - Online Advertising Trends

Media Consumption Trends
Internet forecast to increase market share at expense of other types of media.

Chart - % change Media Consumption 2003-2007

Predicted Change in Media Consumption 2003-2007
20.00%
16.40%
c 15.00% -
2
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E 10.00% —
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Source: Morgan Stanley Internet Trends 2004 (sources: Veronis Suhler Stevenson, Nielson/Net Ratings, Arbitron March

2004 — change noted and measured for hours)
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Advertising Formats - Display vs. PPC
Paid search commanding lion’s share of online advertising spend — up from 15% in 2002 to 35%

in 2003.
Chart — Comparative Online Ad Spend 1998-2003
Paid Search vs Other Online Advertising
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Source: Morgan Stanley research (4/04)

Table - Online Advertising Format’s Share of Revenue

Format 2002 2003

Keyword Search 15% 35%
Display Advertising (Banners) 29% 21%
Classifieds 15% 17%
Sponsorships 18% 10%

Rich Media 5% 8%

Slotting Fees 8% 3%

Email 4% 3%

Interstitial 5% 2%

Referral 1% 1%

Source: |1AB/PricewaterhouseCoopers (4/04)
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Chart ~Online Ad Spend Industry and Keyword Component 2001-2004
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Source: Interactive Advertising Bureau

Advertising by Industry Segment
This pie chart shows the percentage of total advertising per industry over Sep 27-Oct 3, 2004.

Ranked by impressions. House ads excluded.

Chart - Online Advertising by Industry Segment

Leading Industry Advertisers

Business to Hardware & Other
Business Electronics 8% Web Media
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Source: nielson-netratings.com
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New issue announcement,
application for quotation of additional securities

and agreement

Information or documents not available now must be given to ASX as soon as available. Information and

documents given to ASX become ASX’s property and may be made public.

Introduced 1/7/96. Origin: Appendix 5. Amended 1/7/98, 1/9/99, 1/7/2000, 30/9/2001, 11/3/2002, 1/1/2003.

Name of entity

IDARK BLUE SEA LIMITED

ABN

47 091 509 796

We (the entity) give ASX the following information.

Part 1 - All issues

You must complete the relevant sections (attach sheets if there is not enough space).

1

*Class of *securities issued or to be
issued

Number of *securities issued or to
be issued (if known) or maximum
number which may be issued

Principal terms of the Tsecurities
(eg, if options, exercise price and
expiry date; if partly paid
*securities, the amount outstanding
and due dates for payment; if
*convertible securities, the
conversion price and dates for
conversion)

N/A

N/A

N/A

+ See chapter (9 for defined terms.

1/1/2003
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Appendix 3B

New issue announcement

4 Do the *securities rank equally in all
respects from the date of allotment
with an existing “class of quoted
*securities?

If the additional securities do not
rank equally, please state:

the date from which they do

the extent to which they
participate for the next dividend,
(in the case of a trust
distribution) or interest payment
the extent to which they do not
rank equally, other than in
relation to the next dividend,
distribution or interest payment

5 Issue price or consideration

6 Purpose of the issue
(If issued as consideration for the
acquisition of assets, clearly identify
those assets)

Dates of entering *securities into
uncertificated holdings or despatch
of certificates

Number and “class of all
*securities quoted on  ASX
(including the securities in clause
2 if applicable)

N/A

N/A

N/A

N/A

Number

*Class

+ See chapter 19 for defined terms.

17172003
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Appendix 3B

New issue announcement

10

Part 2 - Bonus issue or pro rata issue

11

12

13

15

18

Number and “*class of all
*securities not quoted on ASX
(including the securities in clause
2 if applicable)

Dividend policy (in the case of a
trust, distribution policy) on the
increased capital (interests)

Is  security holder approval
required?

Is the issue renounceable or non-
renounceable?

Ratio in which the *securities will
be offered

*Class of *securities to which the
offer relates

*Record date to  determine
entitlements

Will holdings on different registers
(or subregisters) be aggregated for
calculating entitlements?

Policy for deciding entitlements in
relation to fractions

Names of countries in which the
entity has “*security holders who
will not be sent new issue
documents

Note: Security holders must be told how their
centitlements are to be dealt with.

Cross reference: rule 7.7.

Closing date for receipt of
acceptances or renunciations

Number

*Class

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

+ See chapter 19 for defined terms.
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20

21

22

23

24

25

26

27

28

29

30

31

Names of any underwriters

Amount of any underwriting fee or
commission

Names of any brokers to the issue

Fee or commission payable to the
broker to the issue

Amount of any handling fee
payable to brokers who lodge
acceptances or renunciations on
behalf of *security holders

If the issue is contingent on
*security holders’ approval, the date
of the meeting

Date entitlement and acceptance
form and prospectus or Product
Disclosure Statement will be sent to
persons entitled

If the entity has issued options, and
the terms entitle option holders to
participate on exercise, the date on
which notices will be sent to option
holders

Date rights trading will begin (if
applicable)

Date rights trading will end (if
applicable)

How do *security holders sell their
entitlements in full through a
broker?

How do *security holders sell part
of their entitlements through a
broker and accept for the balance?

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

+ See chapter 19 for defined terms.
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32 How do *security holders dispose | N/A
of their entitlements (except by sale
through a broker)?

33 *Despatch date N/A

Part 3 - Quotation of securities

You need only complete this section if you are applying for quotation of securities

34 Type of securities
(tick one)

(a) Securities described in Part 1

(b) v All other securities

Example: restricted securities at the end of the escrowed period, partly paid securitics that become fully paid. employee
incentive share sccurities when restriction ends, securities issued on expiry or conversion of convertible securities

Entities that have ticked box 34(a)

Additional securities forming a new class of securities

Tick to indicate you are providing the information or

documents

35 If the *securities are *equity securities, the names of the 20 largest holders of the
additional *securities, and the number and percentage of additional *securities held by
those holders

36 If the “securities are *equity securities, a distribution schedule of the additional
*securities setting out the number of holders in the categonies
1-1,000
1,001 - 5,000
5,001 - 10,000
10,001 - 100,000
100,001 and over

37 A copy of any trust deed for the additional *securities

+ See chapter 19 for defined terms.
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Entities that have ticked box 34(b)

38

39

40

41

42

Number of securities for which
*quotation is sought

Class of “*securities for which
quotation is sought

Do the *securities rank equally in all
respects from the date of allotment
with an existing “class of quoted
*securities?

If the additional securities do not

rank equally, please state:

» the date from which they do

e the extent to which they
participate for the next dividend,
(in the <case of a trust,
distribution) or interest payment

e the extent to which they do not
rank equally, other than in
relation to the next dividend,
distribution or interest payment

Reason for request for quotation
now

Example: In the case of restricted sccurities, end of
restriction period

(if issued wupon conversion of
another security, clearly identify that
other security)

Number and “class of all *securities
quoted on ASX (including the
securities in clause 38)

53,589,049

Ordinary Shares

YES

End of restriction period

Number

*Class

88,696,629

Ordinary Shares

+ See chapter 19 for defined terms.
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Quotation agreement

1

Mr Greg Platz

*Quotation of our additional *securities is in ASX’s absolute discretion. ASX may
quote the *securities on any conditions it decides.

We warrant the following to ASX.

The issue of the *securities to be quoted complies with the law and is not for
an illegal purpose.

There is no reason why those *securities should not be granted *quotation.

An offer of the *securities for sale within 12 months after their issue will
not require disclosure under section 707(3) or section 1012C(6) of the
Corporations Act.

Note: An entity may need to obtain appropriate warranties from subscribers for the sccurities in order 1o be able to give
this warranty

Section 724 or section 1016E of the Corporations Act does not apply to any
applications received by us in relation to any *securities to be quoted and
that no-one has any right to return any *securities to be quoted under
sections 737, 738 or 1016F of the Corporations Act at the time that we
request that the *securities be quoted.

We warrant that if confirmation is required under section 1017F of the
Corporations Act in relation to the *securities to be quoted, it has been
provided at the time that we request that the *securities be quoted.

If we are a trust, we warrant that no person has the right to return the
*securities to be quoted under section 1019B of the Corporations Act at the
time that we request that the *securities be quoted.

We will indemnify ASX to the fullest extent permitted by law in respect of any
claim, action or expense arising from or connected with any breach of the warranties
in this agreement.

We give ASX the information and documents required by this form. If any
information or document not available now, will give it to ASX before *quotation of
the *securities begins. We acknowledge that ASX is relying on the information and
documents. We warrant that they are (will be) true and complete.

Company Secretary

25 October, 2004

+ See chapter 19 for defined terms.
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Appendix 4C
Quarterly report for entities
admitted on the basis of commitments

Rule 4.7B
L3
Appendix 4C
Quarterly report
for entities admitted
on the basis of commitments
Introduced 31/3/2000. Amended 30/9/2001]
Name of entity
IDARK BLUE SEA LTD
ABN Quarter ended (“current quarter”)
t47 091 509 796 30 September, 2004
Consolidated statement of cash flows
Current quarter Year to date
Cash flows related to operating activities $A’000 (3 months)
$A’000
1.1 Receipts from customers 4,524 4,524
1.2 Payments for (a) staff costs (737 (737)
(b) advertising and marketing (3,178) (3,178)
(c) research and development - -
(d) leased assets - R
(e) other working capital (299) (299)
1.3 Dividends received - R
1.4 Interest and other items of a similar nature 6 6
received
1.5  Interest and other costs of finance paid - -
1.6 Income taxes paid - -
1.7 Other (provide details if material) - -
Net operating cash flows 316 316

+ See chapter 19 for defined terms.
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Current quarter
$A°000

Year to date
(3 months)
$A’000

1.8

Net operating cash flows (carried forward)

316

316

1.9

1.10

Cash flows related to investing activities
Payment for acquisition of:

(a) businesses (item 3)

(b) equity investments

(c) intellectual property

(d) physical non-current assets
(e) other non-current assets

Proceeds from disposal of:

(a) businesses (item 5)

(b) equity investments

(¢) intellectual property

(d) physical non-current assets
(e) other non-current assets

Loans to other entities
Loans repaid by other entities
Other: Movement in security deposits

Net investing cash flows

Total operating and investing cash flows

(49)
1)

42

(49)
()

42

8)

(8)

308

308

1.15
1.16
1.17
1.18
1.19
1.20

Cash flows related to financing activities

Proceeds from issues of shares, options, etc.

Proceeds from sale of forfeited shares
Proceeds from borrowings
Repayment of borrowings

Dividends paid

Other (provide details if material)

Net financing cash flows

1.21
1.22

1.23

Net increase (decrease) in cash held

Cash at beginning of quarter/year to date
Exchange rate adjustments to item 1.20

Cash at end of quarter

308

2,455
(103)

308

2,455
(103)

2,660

2,660

+ See chapter 19 for defined terms.
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Payments to directors of the entity and associates of the directors

Payments to related entities of the entity and associates of the related entities

Current quarter

$A'000
1.24 Aggregate amount of payments to the parties included in item 1.2 67
1.25 Aggregate amount of loans to the parties included in item 1.11 -
1.26 Explanation necessary for an understanding of the transactions
N/A

Non-cash financing and investing activities

2.1 Details of financing and investing transactions which have had a material effect on consolidated
assets and liabilities but did not involve cash flows

NIL

2.2 Details of outlays made by other entities to establish or increase their share in businesses in which
the reporting entity has an interest

NIL

Financing facilities available
Add notes as necessary for an understanding of the position. (See AASB 1026 paragraph 12.2).

Amount available Amount used
$A’000 $A°000
3.1 Loan facilities - -

3.2 Credit standby arrangements 3 -

+ See chapter 19 for defined terms.
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Reconciliation of cash

Reconciliation of cash at the end of the quarter (as Current quarter Previous quarter
shown in the consolidated statement of cash flows) to $A’000 $A°000
the related items in the accounts is as follows.
4.1 Cash on hand and at bank 2,264 2,038
42  Deposits at call 376 410
43  Bank overdraft i )
20 7
4.4  Other: Internet Payment Account
Total: cash at end of quarter (item 1.22) 2,660 2,453
Acquisitions and disposals of business entities
Acquisitions Disposals
(Item 1.9(a)) (ltem 1.10(a))

5.1  Name of entity - -

5.2  Place of incorporation | - -
or registration
5.3  Consideration for - -
acquisition or disposal
5.4  Total net assets - -

5.5  Nature of business - -

Compliance statement
1 This statement has been prepared under accounting policies which comply with accounting
standards as defined in the Corporations Act (except to the extent that information is not required

because of note 2) or other standards acceptable to ASX.

2 This statement does give a true and fair view of the matters disclosed.

Greg Platz. Date: 28 October, 2004

Company Secretary

+ See chapter 19 for defined terms.
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Notes

1. The quarterly report provides a basis for informing the market how the entity’s activities have
been financed for the past quarter and the effect on its cash position. An entity wanting to
disclose additional information is encouraged to do so, in a note or notes attached to this

report.
2. The definitions in, and provisions of, 4AASB 1026: Statement of Cash Flows apply to this
report except for the paragraphs of the Standard set out below.
. 6.2 - reconciliation of cash flows arising from operating activities to
operating profit or loss
. 92 - itemised disclosure relating to acquisitions
. 9.4 - itemised disclosure relating to disposals
. 12.1(a) - policy for classification of cash items
. 12.3 - disclosure of restrictions on use of cash
J 13.1 - comparative information
3. Accounting Standards. ASX will accept, for example, the use of Intemational Accounting

Standards for foreign entities. If the standards used do not address a topic, the Australian
standard on that topic (if any) must be complied with.

+ See chapter 19 for defined terms.
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NAVIGATING THE INYERNET

DARK BLUE SEA LIMITED
ACN 091 509 796

Company Announcement

28 October, 2004

September 2004 Quarterly Cash Flow Statement

Dark Blue Sea Ltd (ASX listing code DBS) today released its cash flow statement for
the three months ending 30 September, 2004. During that period, net operating cash
flow was A$316,000 (compared to A$770,000 in the previous three month period).

Total cash held increased by A$308,000 during the three month period and total cash
at bank at the end of the quarter was A$2.66 million.

Domain Name Portfolio

The main reason that the cash flow did not increase from the previous period was the
decision to reinvest the bulk of operating cash flow into new domain names. The
company increased the size of its portfolio from 110,000 domain names to 200,000
domain names during the period, a cost of US$540,000. in addition, the September
quarter is the heaviest quarter for renewals, with approximately 40,000 domain
names from prior year registrations renewed. New domain name registrations and
renewals are treated as an operating expense.

Domain names, particularly those focused on commercial key words, are one of the
simplest forms of leveraging from the growth of the Internet and they have the added
advantage of being a targeted primary traffic source. Using the infrastructure we
have developed, domain names also offer some of the best prospective returns on
investment.

The company continues to consolidate and optimize its existing domain name
portfolio. The company’s domain name portfolio continues to be one of the largest in
the world both in terms of size and the volume of traffic it generates.

The domain name portfolio is viewed as an enduring asset having long term revenue
generating capabilities. The traffic acquired from the domain name portfolio
constitutes an important and self-reliant source of traffic that is used by the
company’s own advertising portals, Roar and PageSeeker as well as by other
commercial search engine operators.

Level 10, 243 Edward St, Brisbane Qld 4000, Australia
GPO Box 278, Brisbane QLD 4001, Australia
Phone: + 61 (0)7 3007 0000 Fax: +61 (0)7 3007 0001
www darkbluesea.com
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Update on Recent Operational Activities

During the period, the group has continued to focus its efforts on developing and
marketing its four core business units, Roar/PageSeeker, Fabulous, Dark Blue and
its Domain Name portfolio.

Additional advertisers continue to be recruited on both the Roar/PageSeeker
advertising portals and the Dark Blue affiliate network, while Fabulous continues to
register and manage domain names on behalf of numerous clients.

The ability of our unique integrated business platform to provide a tailored solution for
our customers has continued to make incremental contributions to revenue over the
current period.

Key Performance Indicators

The company periodically releases some key financial performance indicators. The
company intends to release these indicators with the quarterly cash flow statements
on a quarterly basis going forward. The indicators are based on unaudited
management accounts.

From an overall financial performance perspective, it is important to understand that
the company generates all its revenue in US dollars and it pays all its traffic sources
in US dollars, so the company earns a gross profit which is denominated in US
dollars. However, the company’s overheads which are primarily staffing related are
denominated in Australian dollars so the $A/$US exchange rate can have a
significant impact on the company’s financial performance.

In relation to the revenue, the company prefers to distinguish between revenue
generated from internal or company owned traffic sources (incfuding the company’s
domain name portfolio) and external or customer traffic sources. As internal traffic
sources are controlled by the company they form a reliable annuity style revenue
stream. External traffic sources are much less reliable as they are subject to
competition in the traffic market. Almost all traffic arrangements in the market can be
cancelled on short notice and contracted deals rarely extend beyond one or two
years. The company uses its unique platform, good relationships with traffic sources
and competitive pricing as the primary methods of acquiring and maintaining external
traffic sources.

The company earns different margins on internal and external traffic sources. For
internal traffic sources, the main expense is domain name registration fees and so
the margins can be very high. For external traffic sources, the margins are typically
much lower as traffic sources continue to have better bargaining power.

Level 10, 243 Edward St, Brisbane Qld 4000, Australia
GPO Box 278, Brisbane QLD 4001, Australia
Phone: +61 (0)7 3007 0000 Fax: +61 (0)7 3007 0001
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Q3 2003 Q4 2003 Q1 2004 Q2 2004 Q3 2004
Internal Traffic 477 595 719 614 578
External Traffic 684 882 1,369 1479 1870
Margin (%)
Internal 73 78 77 74 61
External 16 20 24 30 29
Overheads (A$'000) 901 883 979 930 1076

It should be noted that the company has additional revenue sources that are not
included in these numbers. These revenue sources do not currently have a material
impact on the overall financial performance of the company.

The recruitment of additional domain name owners to Fabulous was the major driver
of the improved external traffic performance during the quarter. Internal traffic
performance for the quarter was affected by the seasonally quiet northern
hemisphere summer.

Domain Name Sales

Domain names are the real estate of the internet and the internet has been
performing well recently, driven by record levels of online advertising expenditure. In
addition, the availability of improved monetisation of domain names has increased
substantially through the efforts of companies including Dark Blue Sea. Prior to
these monetisation offers, many domain name owners were forced to sell domain
names to fund renewals. All this has contributed to a buoyant secondary market for
domain names.

Over the last quarter, the company has invested some additional resources in
developing an online domain name sales facility, to tap into the improving secondary
market for domain names. The company intends to initially sell its own domains
through the new facility and will eventually offer the facility to third parties. The
product was soft launched in October and is expected to take six months to fully roll
out.

A typical domain sales business sells domains at a minimum of US$250 to an end
buyer and can expect to sell between 1% and 3% of their listed domains per annum.

The proceeds from any sales of the company’s domains are treated as operating
income, and the bulk of the proceeds (i.e. that component in excess of the
registration expense) is recorded as operating profit. In this regard, it is likely that the
domain name sales business will become a significant source of additional profit and
will likely be included as a separate item in the key performance indicators.

Level 10, 243 Edward St, Brisbane Qld 4000, Australia
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US Trip

Two executives of the company have recently attended a convention in the United
States which brought together most of the major domain name owners and the main
players in the domain name monetisation industry for the first time. It provided a
forum to address all the key issues facing the industry and considerable progress
was made by having all the relevant parties in the same room at the same the time.
It is highly likely that this convention will provide a significant impetus for the whole
domain name industry over the next six to twelve months. Dark Blue Sea has
considerable leverage to the overall domain name channel, both through its business
operations and its domain name portfolio.

Accounting Treatment of the Domain Name Portfolio

The domain name portfolio has a significant impact on the company’s actual reported
financial performance. It is worthwhile outlining the way that domains are treated in
the financial results.

For new registrations, it costs US$6 to register a domain name with the central
registry (Verisign Inc) for one year. The $US6 cost is paid in advance and so has an
immediate cash flow impact. It is viewed by the company as a prepayment of traffic
for twelve months and is recorded as a short term asset in the balance sheet.
Domain name registrations are also recorded as operational cash flow in the reported
cash flow statements. The company amortises that US$6 short term prepaid traffic
asset over the subsequent 12 month period, effectively passing that cost through as
an expense in the profit and loss statement.

The company also acquires domain names in the secondary market, typically paying
a significant premium to the annual registration cost. These purchases are recorded
as long terms assets on the balance sheet and are amortised over the deemed
useful life of the domain (currently five years). The cost of a domain acquired in the
secondary market is recorded as a financing cash flow in the cash flow statement.

About Dark Blue Sea

Dark Blue Sea Ltd is an internet software development and marketing company
servicing a global customer base from Brisbane. Dark Blue Sea has developed and
successfully manages a number of world-class commercial Internet initiatives.

Dark Blue Sea’s products include:

+ Roar and Pageseeker, pay-per-click advertising portals;
Fabulous, an ICANN accredited domain name registrar; and
Dark Blue, an online advertising affiliate program.
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Fabulous, Dark Blue and Roar / PageSeeker provide a fully integrated package for
the generation, management and monetization of internet traffic. The ability to offer
traffic sources and advertisers a platform consisting of an integrated domain name
registrar, advertiser affiliate network and a pay-per-click advertising portal is a
compelling value-added proposition that the company believes is unique in the global
marketplace.

The company believes it is well-positioned in a rapidly growing segment of the global
US$8 billion per annum online advertising market.

Mr Greg Platz

COMPANY SECRETARY

ENDS
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DARK BLUE SEA LIMITED
ACN 091 509 796

Company Announcement

17 November, 2004

Annual General Meeting - Chairman's Address

In accordance with Listing Rule 3.13.3, we disclose below, the contents of the
Chairman's Address to be delivered at the Company’s Annual General Meeting to be
held at The Brisbane Polo Club, 1 Eagle Street, Brisbane on Wednesday, 17
November 2004:

Good morning ladies and gentlemen.

I am Vern Wills, Chairman of Dark Blue Sea’s Board of Directors and | will be
chairing today’'s meeting.

Firstly, | would like to welcome you to the fourth annual general meeting of Dark Blue
Sea Ltd.

The business carried on by Dark Blue Sea Ltd was founded in 1999 and involves the
provision of a range of internet advertising and traffic brokering services.

Activities / Performance

The last 12 months has predominantly been a period of consolidation for the
company and the online advertising industry as a whole.

Over this period, there has also been a significant positive turn around in the cash
flow position and profitability of the company.

While continuing to explore new opportunities, the company has primarily been
focused on refining and marketing its four existing core business units.

These four core business units are:

Roar and Pageseeker, pay-per-click advertising portals;
Fabulous, an ICANN accredited domain name registrar;
Dark Blue, an online advertising affiliate program; and
The Domain Name Portfolio.

Together, these four products form a unique integrated platform of online advertising
services that has helped enable the company to create a niche in the market.
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The company has been very successfui in the last 12 months in marketing its
products and attracting new customers on this basis.

Results, Cash Position and Currency

The financial results for Dark Blue Sea for the year were very pleasing and
represented a significant turn around from the previous year's results.

The group experienced a substantial improvement in both operating revenue and net
profit in the current financial year.

Revenue from ordinary activities in the current period increased by over 42%
compared to the previous period.

The group recorded a net profit from ordinary activities after income tax of over
$833,000 in the current year.

Net cash flows from operations during the current year were positive $1.75 miilion.

This was a significant turn around from the negative operating cash flow of ($1.8
million) reported for the previous year.

The positive cash flow position of the group in the current year has resulted in cash
on hand at the end of the current year increasing to $2.45 million (up from $950,000
at the end of the previous year).

EBITDA for the current year was $1.69 million, compared to a $2.75 million loss
recorded for the previous year.

Working capital of the group has almost trebled from $790,000 in the previous period
to $2.25 million in the current period.

Industry Outlook

During the past year, there has been substantial growth in the keyword search
engine industry in which the company operates.

This growth, combined with a significantly improved outlook for the future, has lead to
a number of corporate mergers and acquisitions in the industry.

This industry consolidation, combined with the re-emergence of e-commerce as a
viable long term industry, has resulted in a substantial increase in both the demand
for advertising space on the remaining search engine portals, as well as for high
quality internet traffic that is sent to these portals.

Dark Blue Sea Ltd, as both a participant in the key word search engine industry and
as a major supplier of high quality primary traffic, is ideally placed to benefit from the
current economic climate.
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Industry analysts have reported that internet advertising revenues in the US for the
first six months of 2004 were approximately $4.6 billion.

This represents a 40% increase over the figures recorded in the first half of 2003.

This increase in online advertising expenditure is indicative of the overall growth and
strength of the e-commerce industry.

The re-emergence of e-commerce as a viable long term industry can in part be
attributed to the rapid penetration of broadband, through both increased accessibility
and reduced costs.

In August 2004, it was estimated that more than half of all internet connected
households in the United States were using broadband (compared to 25% two years
ago). Similar growth in broadband usage is occurring in many other countries.

The improved user experience and the media rich content that is now available has
led to people spending more time online.

A leading industry researcher found that people are now spend more time on online,
combining the time spent at work and home, than they do watching television.

In light of the current economic environment, industry analysts are projecting that
annual expenditure in the online advertising industry will double by 2008.

Although only a relatively small operator in this global market, Dark Blue Sea’s
unique business mode! and concentrated marketing efforts provides a solid platform
for future growth. We are well positioned to participate in line with the industry growth
projections.

Strategic Direction

Independent research has found that a large number of internet users are by-passing
the use of search engines altogether and instead, are going straight to the website
address (i.e. domain name) to find what they are looking for online.

This change in consumer behaviour has been brought about through the advertising
of internet websites in traditional offline adverting media.

The increased awareness of e-commerce and the “.com” brand is helping to fuel the
growth of the domain name type in market.

Domain name type in traffic is one of the few sources of high quality “targeted”
primary traffic and hence is of great value and in demand by online advertisers.

This method of accessing qualified online consumers is a relatively low cost way of
effectively marketing commercial websites and was identified by the company as the
most efficient way to leverage from the growth of the internet.
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In addition to the supply of traffic from domain names to advertisers, domain names
are also used by e-commerce enterprises as a unique branding tool in their own
right, with many domain names having inherent trademark type qualities.

Domain names are being used by businesses to promote their presence on the
internet and to advertise their websites in traditional offline mediums.

This has lead to a secondary market for the buying and selling of domain names at a
significant premium. That is, for prices well in excess of their cost or the value of the
internet traffic they may generate.

The company has recently introduced a domain name valuation and sale service to
facilitate the sale of its domain names and exploit this opportunity in the market.

This is a new source of revenue for the company and represents an exciting
opportunity to significantly benefit from our expertise in the domain name market.

By identifying these opportunities in the newly emerging domain name market, Dark
Blue Sea has progressively been increasing its domain name holdings over the last
two years and is now recognized as the owner of the second largest domain name
portfolio in the world.

In June 2004, the company owned approximately 110,000 unigue internet domain
names.

As a result of an opportunity that recently arose to purchase a number of additional
high quality domain names, the company’s portfolio has now grown to 210,000.

With only a finite number of unique domain names available and an ever increasing
demand for these domains, it is easy to understand why domain names are known
as “the real estate of the internet”.

This is the primary reason why the company has been so focused on investing a
substantial amount of the company’s resources in building up its domain name
portfolio.

Just like real property, it is expected that the company’s virtual property portfolio of
domain names will increase in value broadly in line with the growth in overall
economic activity.

With this in mind, the company has made a strategic decision to focus the majority of
its efforts and resources over the next 12 months in the domain name market, in
order to gain maximum leverage from its domain name portfolio.

In addition to benefiting from the underlying capital growth of the domain name
portfolio, it is expected that the portfolio will continue to provide an important ongoing
revenue stream for the company, both from payments for the supply of domain name
traffic and from domain name sales.

Level 23, Comalco Place, 12 Creek St., Brisbane, 4000, Australia
Phone: +61 7 3007 6000 Fax: +61 7 3007 0001
ACN, 093 500 796
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Our People

Firstly, | would like to thank the others members of the Board for their efforts
throughout the year.

| would also like to thank the company’s Chief Executive Officer, Mr. Richard Moore
and the rest of senior management, all of whom are extremely passionate and
knowledgeable about the industry.

They are doing an excellent job and t thank them all for the continued efforts.

The company also has an outstanding group of technical development staff that has
created products that are of the same or better standard as those of companies with
much greater levels of resources.

Our 24 hour customer service team is recognized within the industry as offering one
of the best levels of customer support.

These two aspects have provided a very solid foundation for the sales and marketing
group to promote our products in the market.

I would like to take this opportunity to thank all employees of the company for their
outstanding efforts over the last 12 twelve months.

Conclusion

Although operating on a smaller scale to that of many of the larger industry
participants, the company’s unique product offering, together with the company’s
substantial domain name holdings, has resulted in significant growth in the amount of
internet traffic controlled and monetized by the company.

Furthermore, the increased demand by online advertisers for high quality targeted
internet traffic (such as that provided by the company’s domain name portfolio)
places the company in a very strong position going forward.

There are currently between 1.5 and 2 million internet users passing through the
company’s network on a daily basis.

This makes Dark Blue Sea one of the larger traffic sources in the world and very well
positioned to take advantage of a number of existing and newly emerging
opportunities in the current US$8 to $9 billion per annum internet advertising
industry.

It is expected that the company will continue to thrive and prosper in this rapidly
growing market, for the benefit of all shareholders.

| take this opportunity to thank you for your continued support.

Level 23, Comalco Place, 12 Creek St., Brisbane, 4000, Australia
Phone: +61 7 3007 Q000 Fax: +61 7 3007 0001
AC.N. 093 509 796
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DARK BLUE SEA LIMITED
ACN 091 509 796

Company Announcement
17 November, 2004

Results of Annual General Meeting

in accordance with Listing Rule 3.13.2, we advise that the following business was
conducted at the Company's Annual General Meeting held today.

All of the following resolutions were passed on a show of hands.

The total number of votes exercisable by proxies validly appointed were as follows:
Resolution 1

To receive, consider and adopt the Directors’ Report, the Financial Report and the

Consolidated Financial Report for the year ended 30 June, 2004 and the Auditors
Report on the Financial Report and Consolidated Financial Report.

Proxy votes For the resolution 50,653,455
Proxy Votes Against the resolution Nil

Proxy Votes to Abstain from voting on the resolution Nil

Proxy Votes to be cast at the Proxy's Discretion Nil
Resolution 2

To elect as a director, Mr Joseph Michael Ganim, who retires from office in
accordance with Rule 3.6(a) of the Company’s Constitution, and being eligible for re-
election, offers himself for re-election.

Proxy votes For the resolution 50,653,455
Proxy Votes Against the resolution Nil
Proxy Votes to Abstain from voting on the resolution Nil
Proxy Votes to be cast at the Proxy’s Discretion Nil

Level 23, Comalco Place, 12 Creek St., Brishane, 4000, Australia
Phone: +61 7 3007 0000 Fax: +61 7 3007 0001
AN, 091 509 796
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Resolution 3

To appoint Ernst & Young as auditor of the Company.

Proxy votes For the resolution 50,653,455
Proxy Votes Against the resolution Nil
Proxy Votes to Abstain from voting on the resolution Nil
Proxy Votes to be cast at the Proxy’s Discretion Nil

ENDS

Level 23, Comalco Place, 12 Creek 5t Brishane, 4000, Ausiralia
Phone: +61 7 3007 0000 Fax: +61 7 3007 0001
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Appendix 3Y
Change of Director’s Interest Notice

Rule 3.194.2

Appendix 3Y

Change of Director’s Interest Notice

Information or documents not available now must be given to ASX as soon as available. Information and
documents given to ASX become ASX's property and may be made public.

Introduced 30/9/2001.

iIName of entity: DARK BLUE SEA LTD

IABN 47 091 509 796

We (the entity) give ASX the following information under listing rule 3.19A.2 and as agent for the
director for the purposes of section 205G of the Corporations Act.

Name of Director RICHARD EDWARD MOORE

Date of last notice 31 March, 2004

Part 1 - Change of director’s relevant interests in securities
In the case of a trust, this includes interests in the trust made available by the responsible entity of the trust

Note: In the case of a company, interests which come within paragraph (i) of the definition of “notifiable interest of a director” should be

disclosed in this part.

Direct or indirect interest

Indirect

Nature of indirect interest
(including registered holder)

Note: Provide details of the circumstances giving rise to the relevant
interest,

Registered Holder is Mobius Solutions Pty
Ltd ACN 094 232 505 as trustee for the
Framleigh Trust.

Director is a director and shareholder in
Mobius Solutions Pty Ltd ACN 094 232 505.

Director is a beneficiary of the Framleigh
Trust.

Date of change

25 November, 2004

No. of securities held prior to change

607,486 ordinary fully paid shares

Note: If consideration is non-cash, provide details and estimated valuation

Class Ordinary Shares
Number acquired 80,000

Number disposed -
Value/Consideration $20,000

+ See chapter 19 for defined terms.

11/3/2002
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Appendix 3Y
Change of Director’s Interest Notice

No. of securities held after change

687,486 ordinary fully paid shares

Nature of change

Example: on-market trade, off-market trade, exercise of options, issuc of
securities under dividend reinvesiment pian, participation in buy-back

On-market trade

Part 2 — Change of director’s interests in contracts

Note: In the case of a company, interests which come within paragraph (ii) of the definition of “notifiable interest of 2 director” should be

disclosed in this part.

Detail of contract

Nature of interest

Name of registered holder
(if issued securities)

Date of change

No. and class of securities to
which interest related prior to
change

Note: Details are only required for a contract in relation
to which the interest has changed

Interest acquired

Interest disposed

Value/Consideration
Note: If consideration is non-cash, provide details and an
estimated valuation

Interest after change

+ See chapter 19 for defined terms.

11/3/2002
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Appendix 3Y
Change of Director’s Interest Notice
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Appendix 3Y
GFFICE OF INTERKRATION
" CCRPORATEFINAMCE

Change of Director’s Interest Notice

Information or documents not available now must be given to ASX as soon as available. Information and
documents given to ASX become ASX'’s property and may be made public.

Introduced 30/9/2001.

IName of entity: DARK BLUE SEA LTD

IABN: 47 091 509 796

We (the entity) give ASX the following information under listing rule 3.19A.2 and as agent for the
director for the purposes of section 205G of the Corporations Act.

Name of Director

VERNON ALAN WILLS

Date of last notice

1 April, 2004

Part 1 - Change of director’s relevant interests in securities
In the case of a trust, this includes interests in the trust made available by the responsible entity of the trust

Note: In the case of a company, interests which come within paragraph (i) of the definition of “notifiable interest of a director” should be

disclosed in this part.

Direct or indirect interest

Indirect

Nature of indirect interest
(including registered holder)

Note: Provide details of the circumstances giving rise to the relevant
intercst.

Registered Holder is Wayburn Holdings Pty
Ltd ACN 009 320 852

Director is a director and shareholder of
Wayburn Holdings Pty Ltd.

Date of change

15 December, 2004

No. of securities held prior to change

882,156 ordinary fully paid shares

Note: If consideration is non-cash, provide details and estimated valuation

Class Ordinary Shares
Number acquired 80,000

Number disposed -
Value/Consideration $20,000

No. of securities held after change

962,156 ordinary fully paid shares

+ See chapter 19 for defined terms.

11/3/2002
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Appendix 3Y
Change of Director’s Interest Notice

Nature of change

Example: on-market trade, off-market trade, exercise of oplions, issue of
securities under dividend reinvesiment plan, participation in buy-back

On-market trade

Part 2 — Change of director’s interests in contracts

Note: In the case of a company, interests which come within paragraph (ii) of the definition of “notifiable interest of a director” should be

disclosed in this part.

Detail of contract

Nature of interest

Name of registered holder
(if issued securities)

Date of change

No. and class of securities to
which interest related prior to
change

Note: Details are only required for a contract in relation
to which the interest has changed

Interest acquired

Interest disposed

Value/Consideration
Note: If consideration is non-cash, provide details and an
estimated valuation

Interest after change

+ See chapter 19 for defined terms.

11/3/2002
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DarkBlueSea

NAVIGATING YHE INVERNEY

DARK BLUE SEA LIMITED
ACN 091 509 796

Company Announcement
14 January, 2005

Change of Registered Office and Principal Place of Business

In accordance with Listing Rule 3.14, the Company wishes to advise that the
Company’s Registered Office and its Principal Place of Business have changed to:

Level 10, 243 Edward Street

Brisbane. Queensland. 4000,

The Company's telephone number of (07) 3007 0000 and facsimile number of (07)
3007 0001 remained unchanged.

Mr Greg Platz

Company Secretary

ENDS

Level 10, 243 Edward 5t, Brisbane Qld 4000, Australia
GPO Box 278, Brisbane QLD 4001, Australia
Phone: +61 {0)7 3007 0000 Fax: +61 (0)7 3007 0001
www . darkbluesea.com

ACN 091 509 796
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Appendix 3Y S "’

Change of Director’s Interest Notice

Information or documents not available now must be given 10 ASX as soon as availuble.  Information and
documents given to ASX become ASX’s property and may be made public.

Introduced 3092004,

Name of entity: DARK BLUE SEA LTD

ABN 47 091 509 796

We (the catity) give ASX the following information under listing rule 3.19A.2 and as agent for the
director for the purposes of seetion 205G of the Corporations Act.

Naine of Director RICHARD EDWARD MOORE
Date of last notice 26 November, 2004

Part 1 - Change of director’s relevant interests in securities
In the case of a e, this inchides interests in the rust made avoilable by the responsible entity of the frust

Note: In the cose of a company, inferests which come within paragraph (i) of the duunmm of *notifiable inferest of a divector”™ shoutd be
disclosed in this purt.

Direct or indirect interest Direct
Natare of indirect interest N/A

(iucluding registered holder)

Note: Provide dewifs of the circumstances giving rise ta the relevan

| imterest
Date of change 12 January, 2005
No. of securities held prior to change 119,744 ordinary fully paid shares
750,000 options exercisable at $0.26 each on
or before 30 June, 2005.
Class Ordinary Shares
Number acquired 250,000

Number disposed -

Value/Consideration $50,000

I* . n : . i N .
Note: I consideration is non~cash, provide detalls snd estimaed valuation

+ See chapter 19 for defined terms.

11/37/2002 Appendix 3Y Page )




Appendix 3Y
Change of Director’s Interest Notice

No. of securities held after change

369,744 ordinary fully paid shares

500,000 options exercisable at $0.20 each on
or before 30 June, 2005.

Nature of change

Example: onemarket trude, of -market tade, cxercise of optiony, jssee of
securitics under dividend reinvestient pan, parficipation in buy-back

Exercise of options

Part 2 — Change of director’s interests in contracts

Note: Tn the case of a company, inferests which come within pusagraph (1) of the definition of “notifiable inferest of 2 divector™ shonld be

disclosed in this part.

Detail of contract

Nature of interest

Name of registered holder
(if issued securities)

Date of change

No. and class of securities to
which interest related prior to

change
Note. Details ave only roquired for a contract in relation
to which the buerest has changed

Interest acquired

Interest disposed

Value/Consideration
Note: (f consideration is nanscash, provide detaifs and an
estimated valuation

Interest after change

+ See chapter 19 for defined terms.

117372002
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Appendix 3B

New issue announcement

Rule 2.7, 3.10.3, 3.10.4, 3.10.5

Appendix 3B

New issue announcement,
application for quotation of additional securities
and agreement

Information or documents not availuble now must be given to ASX as soon as available.  Information and
documents given o ASX hecome ASX’s propersy and may be made public.

Introdnced 177796, Origin: Appendix S. Amended 177798, 129/99, 17772000, 30:%72001, 1173/2002, 12172003,

Name of entity

DARK BLUE SEA LIMITED

ABN

7091 509 796

We (the entity) give ASX the following information.

Part 1 - All issues

You imust complete the relevant sections (atfach sheets If there is not enough space).

i

*Class of Tsceurities issucd or 10 be
issucd

Number of Tsecuritics issued or to
be issued (it known) or maximum
number which may be issued

Principal terms of the *sccuritics
(cg, if options, exercise price and
expiry date; if patly paid
*securities, the amount outstanding

and due dates for payment; if

*eonvertible sccuritics, the
conversion price and dates  for
conversion)

Ordinary Fully Paid Shares

290,000

N/A

+ See chapter 19 for defined terms.
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Appendix 3B
New issue announcement

4 Do the *securities rank equally in all
respects from the date of allotment
with an existing “class of quoted
“securities?

If the additional sccurities do not
rank cqually, please state:

the date from which they do

the extent to which (hey
participate for the next dividend,
(in the case of a trust,
distribution) oy inferest payment
the extent to which they do not
rank equally, other than in
relation to the next dividend,
distribution or interest payment

5 lIssue price or consideration

6 Purpose of the issuc
(If issued as consideration for the
acquisition of assets, clearly identify
those assets)

Dates of entering *sccurities into
uncertificated holdings or despateh
of certificates

Number and  “class  of all
*securities  quoted  on ASX
(including the securitics in clause
2 it applicable)

Yes

$0.20

Conversion of 250,000 options to subscribe for
ordinary shares exercisable at 20 cents each on
or before 30 June 2005 (ASX Code: DBSAZ)

Conversion of 40,000 options to subscribe for
ordinary shares exercisable at 20 cents each on
or before 30 June 2005 (ASX Code: DBSAA)

12 January 2005
Number “Class
88,986,629 Ordinary fully paid

Shares (ASX Code:
DBS)

-+ See chapter 19 for defined terms.
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Appendix 3B
New issue announcement

Number “Class
9 Number and  ‘elass  of  all | 930,000 Options 10 subscribe
*securities not quoted on ASX for ordinary shares
(Including the sccuritics in clause exercisable at 20 cents

2 if applicable) each on or before 30

June 2005 (ASX
Code: DBSAZ)

2,638,000 Options 1o subscribe
for ordinary shares
exercisable at 20 cents
each on or before 30
June 2005 (ASX
Code: DBSAA)

1,000,000 Options to subscribe
for ordinary shares
exercisable at 20 cents
each on or before 30
June 2005 (ASX
Code: DBSAU)

10 Dividend policy (in the case of a { Pari passu from the date of allotment of the shares
frust, distribution policy) on the
increased capital (interests)

Part 2 - Bonus issue or pro rata issue

1t s security holder  approval | N/A
required?

12 [s the issue renounceable or non- | N/A
renounceable?

13 Ratio in which the *seccurities will | N/A
be offered

14 “Class of *sceuritics 1o which the | N/A
offer relates

i5 *Record dale to determine | N/A
entitlements

16 Will holdings on different registers { N/A
{or subregisters) be aggregated for
calculating entitlements?

+ See chapter 19 for defined terms.
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New issue announcement

[
W

vJ
A

26

Policy for deciding entitlements in
relation to fractions

Names of countries in which the
entity has “sceurity holders who
will not be sent new issuc
documents

Nofe: Seeurity holders raust be told how their
enliticrnents ave to be deall with.

Cross reference: tule 7.7.

Closing  date  for reccipt  of

aceeptances or reaunciations

Names of any underwriters

Amount of any underwriting fee or
commission

Nanes of any brokers (o the issue

Fee or commission payable to the
broker to the issue

Amount of any handling fee
payable to brokers who lodge
acceptances  or reaunciations  on
behalf of *secuarity holders

If the issue is contingent on
*security  holders®  approval, the
date of the meeting

Date entitlement and acceptance
form and prospectus or Product
Disclosure Statement will be sent to
persons entitled

If the entity has issued options, and
the terms entitle option holders to
participate on exercise, the date on
which notices will be sent to oplion
holders

Date rights trading will begin (if

applicable)

Date rights irading will end (if

applicable)

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

-+ See chapter 19 for defined terms.
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New issue announcement

30 How do *security holders sell their | N/A
entitlements  in fudl through a
broker?

31 How do *sceurity holders sell part | N/A
of their entiflements through a
broker and accept for the balance?

32 How do *sccarity holders dispose | N/A
of their entitlements (except by sale
through a broker)?

“Despateh date N/A

L2
L2

Part 3 - Quotation of securities
You need only complete this section if you are applving for quotation of securities
34 Type of securitics
{tick one)

(a) \/ Seccurities deseribed in Part 1

») I:] All other securities

Exariple: restricted securities at dhe end of the eserowed period, parly paid secusities that become fully paid, employec
incentive share securitics when restriction endy, sceurities issued on expiry o conversian of converntible securitics

Entities that have ticked box 34(a)

Additional securities forming a new class of securities

Tick fo indicate you are providing the information or
documents

35 D If the *securities are *equity securities, the names of the 20 largest holders of the
additional *securitics, and the number and percentage of additional *securities held by
those holders

36 D If the *securitics are *equity securitics, a distribution schedule of the additional
*securities setiing out the number of holders in the categories
1 - 1,000
1,601 - 5,000
5,001 - 10,000
10,001 - 100,000
100,001 and over

+ See chapter 19 for defined terms.
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New issue announcement

37 D A copy of any trust deed for the additional *securitics

Entities that have ticked box 34(b)

38

39

40

4]

Number of securities for which
*quotation is sought

Class  of ‘securitiecs for which
quotation is sought

Do the *securitics rank equally in al
respects from the date of allotment
with an existing *class of quoted
*securities?

If the additional securities do not

rank equally, please state:

s ihe date from which they do

o the extent 1o which they
participate for the next dividend,
(in the case of a ftrust,
distribution) or interest payment

e the extent to which they do not
rank equally, other than in
refation to the next dividend,
distribution or interest payment

Reason for request for guotation
now

Example: o the case of restrivted secarities, end of
restriclion period

(if issued upon coanversion of
another secarity, clearly identify that
other security)

Number and “class of all *sccurities
gquoted on ASX (including the
securilies in clause 38)

Number

*Class

+ See chupter 19 for defined terims,
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New issue announcement

Quotation agreement

{

(3]

*Quotation of our additional “securities {s in ASX’s absolute discretion. A8X may
quote the *securities on any conditions it decides.

We warrant the following to ASX.

The issue of the *securities to be quoted complies with the law and is not for
an illegal purpose.

There is no reason why those *securities should not be granted *quotation.

An offer of the “securities for sale within 12 menths after their issue will
not require disclosure under section 707(3) or section 1012C(6) of the
Corporations Act.

Note: An entily may need (o obtaln appropeiate warantics from subsceibers for the sceardties in order to be able w give
this warranty

Section 724 or section 1016E of the Corporations Act does not apply to any
applications received by us in relation to any *securities to be quoted and
that no-one has any right to return any *securities to be quoted under
sections 737, 738 or [016F of the Corporations Act at the time that we
request that the *securities be quoted.

We warrant that if confirmation is required under section 1017F of the
Corporations Act in relation to the *securities to be quoted, it has been
provided at the time that we request that the *securities be quoted.

If we are a trust, we warrant that no person has the right to return the
“securities to be quoted under section 1019B of the Corporations Act at the
time that we request that the *securities be quoted.

)

We will indemnify ASX to the fullest extent permitted by law in respect of any

claim, action or expense arising from or connected with any breach of the warranties

in this agreement.

4 We give ASX the information and documents required by this form. 1If any
information or document not available now, will give it to ASX before *quotation of
the *securities begins. We acknowledge that ASX is relying on the information and
documents. We warrant that they are (will be) true and complete.

Date: 14 January, 2005

Mr Greg Platz
Company secretary

+ See chapter 19 for defined terms.
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Appendix 4C

Quarterly report
for entities admitted
on the basis of commitments

Ttroduced 31/3/2000, Amended 30/92001

Name of entity

DARK BLUE SEA LTD

ABN
7091 509 796

Consolidated statement of cash flows

Quarter ended (“current quurter™)

31 December, 2004

Current quarter Year to date
Cash flows related to operating activities $A000 (6 months)
$AT000
11 Receipts from customers 4,801 9,325
1.2 Paymentsfor (&) staff cosis (759) (1,496)
(by advertising and marketing (3,117) (6,295)
(¢) research and development - -
(d) leased assets . .
(¢) other working capital Gih (609)
1.3 Dividends received - -
1.4 Interest and other items of a similar nature 14 20
received

1.5 Interest and other costs of finance paid - -
16  Income taxes paid - -
1.7 Other {provide details if material) - -
Net operating cash flows 629 945

+ See chapter 19 for defined terms.
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Quarterly report for entities
admitted on the basis of commitments

Current guarter Year to date
$AT000 (6 months)
$A°000
1.8 Net operating cash flows (carried forward) 629 945
Cash flows related to investing activities
1.9 Payment for acquisition of:
(a) businesses {item 5) - -
(b) equily investments - -
(¢) intellectual property - -
(d) physical non-current assels (14) (63)
() other non-current asscls - )]
110 Proceeds from disposal of:
(a) businesses {item 5) - -
(b} cquily investmeuts - -
(c} intellectual property - -
(d) physical non-current assels - -
(e} other non-current assets - -
1.11  Loans to other entities - -
1.12 Loans repaid by other enfities - -
1.13  Other: Movement in sccurity deposits 14 56
Net investing cash flows - (8
1.14 Total operating and investing cash flows 629 937
Cash flows related fo financing activities
1.15  Proceeds from issues of shares, options, etc. - -
1.16  Proceeds from sale of forfeited shares - -
1.17  Proceeds from borrowings - -
1.18  Repayment of borrowings - -
1.19  Dividends paid - -
1.20 Other (provide details if material) - -
Net financing cash flows i j
Net increase (decrease) in cash held 629 937
1.21  Cash at beginning of quarter/ycar to date 2,660 2,455
1.22  Exchange rate adjustments to item 1.20 (227) (330)
3,062 3,062
1.23  Cash at end of quarter ’

+ See chapter 19 for defined terms.
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Quarterly report for entities
admitted on the basis of commitments

Payments to directors of the entity and associates of the directors

Payments to related entities of the entity and associates of the related entities

Current guarter
SA'000
1.24 Aggregate amount of payments to the parties included in item 1.2 68
1.25 Aggregate amount of Joans 10 the parties included in jtem 1.11 -
1.26 Explanation necessary for an understanding of the transactions
N/A
Non-cash financing and investing activities

21 Details of financing and investing transactions which have had a material ¢ffect on consolidated

assets and linbilities but did not involve cash flows

NiL
22 Details of outlays made by other entities to establish or increase their share in businesses in which

the reporting entity has an interest

NIL

Financing facilities available
Add notes as necessary for an understanding of the position. (See AASB 1026 paragraph 12.2).

Amount available
SA’000

Amount used
SA000

3.1 L.oan facilities -

3.2 Credit standby arrangements 3

+ See chapter 19 for defined terms.
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Quarterly report for entities
admitted on the basis of commitments

Reconciliation of cash

Reconcilistion of cash at the end of the quarter (as Current quarter Previous guarter

shown in the consolidated statement of cash flows) to $AT000 SAT000

the related items in the accounts is as follows.

4.1 Cash on hand and at bank 2,876 2,264
174 376

42 Deposits at call

4.3 Bank overdraft

44  Other: Internet Payment Aceount 12 20
i
Total: cash at end of quarter (item 1.22 3,062 2,660
Acquisitions and disposals of business entities
Acquisitions Disposals
(ftem 1.97a)) {litem 1.10(a))

5.1 Name of entity - -

52 Place of incorporation | - -
or registration
5.3 Consideration for - -
acquisition or disposal
54 Total net assets - -

5.5 Nature of busincss - .

Compliance statement
1 This statement has been prepared under accounting policies which comply with accounting
standards as defined in the Corporations Act (except to the extent that information is not required

because of note 2} or other standards acceptable to ASX.

2 This statement does give a true and fair view of the matters disciosed.

Mr Greg Platz. Date: 31 January, 2005

Company Secretary

+ See chapter 19 for defined terms.
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Quarterly report for entities
admitted ob the basis of commitments

Notes

(93]

The quarterly report provides a basis for informing the market how the entity’s activities have
been financed for the past quarter and the effect on its cash position. An entity wanting to
disclose additional information is encouraged to do so, in a note or notes attached to this
report.

The definitions in, and provisions of, AASB 1026: Statement of Cash Flows apply to this
report except for the paragraphs of the Standard set out below.

. 6.2 - reconciliation of cash flows arising from operating activities to
operating profit or loss

. 9.2 - itemised disclosure relating to acquisitions

. 9.4 - itemised disclosure relating to disposals

. {2.1{a) - policy for classification of cash items

. [2.3 - disclosure of restrictions on use of cash

. {3.1 - comparative information

Accounting Standards. ASX will accept, for example, the use of international Accounting
Standards for foreign entities. If the standards used do not address a topic, the Australian
standard on that topic (if any) must be complied with.

+ See chapter 19 for defined terms.
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DARK BLUE SEA LIMITED
ACN 081 509 796

Company Announcement

31 January, 2005

December 2004 - Quarterly Cash Flow Statement

Dark Blue Sea Ltd (ASX listing code DBS) today released its cash flow statement for
the three months ending 31 December, 2004. During this period, net operating cash
flow was A$629,000 (compared to A$316,000 in the previous three month period).

Total cash held increased by A$402,000 during the three month period and total cash
at bank at the end of the quarter was slightly more than A$3 million.

Update on Recent Operations

During the current reporting period, the company continued to focus its efforts on
developing and marketing its four core business units, Roar/PageSeeker, Fabulous,
DarkBlue and its Domain Name portfolic.

The company experienced buoyant trading conditions during the quarter. This was
partly due to Christmas related advertising which traditionally makes the December
quarter the strongest trading period. It was alsc in part due to the ongoing trend of
more companies increasing their online advertising spend as consumers continue to
purchase more goods and services online.

The company continues to benefit from its position as an active participant in the
US$9 billion online advertising industry. The whole online advertising industry has
been growing at a 25% to 30% rate since mid 2002.

Within this industry, the keyword search segment of that market (which the company
has direct leverage to) has been the stand out performer — broadly doubling in size
each year over the last three years and now accounting for nearly half of the {otal
industry turnover. These results confirm that the keyword search market has been
the main driver of the online advertising industry, a maturing and stable industry that
continues fo attract further investment by large, traditional marketers.

The ability of our unique integrated business platform to provide a tailored sclution for
our customers has continued to make incremental contributions to revenue. The
company remains well positioned to participate in line with the anticipated strong
future growth of the industry.

Level 10, 243 Edward St, Brisbane Qld 4000, Austratia
GPO Box 278, Brishane QLD 4001, Australia
Phane: + 61 (017 3007 0000 Fax: + 61 (3)7 3007 0001
www.darkbluesea.com

ACN 091 509 796
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Domain Name Portfolio

As outlined in previous releases, the company continues {o invest a significant
portion of its free operating cash flow in building up its domain name portfolio. During
the December quarter, the company acquired an additional 60,000 domains at a cost
of US$350,000, taking the total number of domains in its portfolio to over 260,000.
New domain name registrations are treated as an operating expense.

Domain names, particularly those focused on commercial key words, are one of the
simplest forms of leveraging from the growth of the internet and they have the added
advantage of being a targeted primary traffic source for online advertisers. Using the
infrastructure we have developed, domain names also offer some of the best
prospective returns on investment.

The domain name portfolio is viewed as an enduring asset having long term revenue
generating capabilities. The traffic generated by the domain name portfolio
constitutes an important and self-reliant source of internet traffic that is used by the
company’s own advertising portals, Roar and PageSeeker as well as by other
commercial search engine operators.

The company’s domain name portfolio continues to be one of the argest in the world
both in terms of size and the volume of traffic that it generates.

Recent Announcement by Marchex Inc of a large domain name portfolio

In November, Marchex Inc., a Nasdagq listed pay per click search engine and search
marketing company, announced the acquisition of a portfolio of approximately
100,000 domain names from Name Development Ltd for US$164 million (US$155
million in cash and US$9 million in stock).

The fransaction is subject to Marchex successfully raising the capital by June 2005.
Marchex lodged a registration statement for 2 US$180 million equity and convertible
offering in December. It is expected that Marchex will seek to finalise their capital
raising and the settlement of the acquisition in the first quarter of 2005,

This is a very important transaction for the domain name industry as it is the first
significant domain name portfolio {ransaction. Prior to the anncuncement of this
transaction, there had been no effective pricing benchmarks for large scale domain
name portfolios. Individual domain names or small portfolios have been traded
previously, but often at wildly inconsistent prices.

Marchex provided some details on the acquisition in their registration statement. The
transaction was priced at approximately 8.6 times 2004 revenue or $10 per unique
visitor per month.

Levet 10, 243 Edward St, Brisbane Qld 4000, Australia
GPQ Box 278, Brisbane QLD 4001, Ausiralia
Phone: + 61 (017 3007 0000 Fax: +61 (0)7 3007 0001
www darkbiuesea.com

ACN 021 509 796
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Some implications of the Marchex transaction

The Marchex transaction marks the start of the likely consolidation of the domain
name portfolio industry. It is anticipated that further domain name portfolio
acquisitions will occur in the next twelve months. Marchex has indicated that, subject
te funding, it is seeking to acquire more domain name portfolios. A number of other
industry participants with significant cash holdings have expressed interest in the
industry to either grow their revenues or protect their current position. There is only a
handful of very large domain name portfolios (including Dark Blue Sea’s portfolio)
and perhaps a further ten of significant commercial interest in the world.

Since the announcement of the acquisition, there has been a significant increase in
new domain name registrations as industry participants attempt to secure more
domain name real estate prior to any consolidation.

To date, the company has been managing it domain name acquisitions at a rate
which still allows the company o maintain a cash flow positive position. The
company has been registering domain names at a rate of 20,000 to 30,000 per
month this financial year. As the competition for domain names intensifies, the
company could decide to further increase that rate by spending some of it's A$3
million accumulated cash reserves.

Whilst these new domains have contributed to revenue during the current period, the
operating margin of these new domains is negative at present, due to the total cost of
acquisition exceeding the total revenue derived from these domains.

Strategically, the company is of the view that these new domains can be managed
through a combination of traffic revenue and sales to become profitable on a four to
five year payback.

Key Performance Indicators

As has been previously announced, the company will continue to release some key
financial performance indicators for comparative purposes. These indicators are
based on unaudited management accounts.

From an overall financial performance perspective, it is important {o understand that
the company generates all its revenue in US dellars and it pays all ifs traffic sources
in US doliars, so the company earns a gross profit which is denominated in US
dollars. However, the company’s overheads which are primarily staffing related are
denominated in Australian dollars so the $A/3US exchange rate can have a
significant impact on the company’s financial performance.

Levelf 10, 243 Edward St, Brisbane Qld 4000, Austraia
CPO Box 278, Brisbane QLD 4001, Ausiralia
Phone: + 61 ()7 3007 0000 Fax: + 61 (0)7 3007 0001
www . darkbluesea.com

ACN 091 509 796
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in relation to the revenue, the company prefers to distinguish between revenue
generated from internal or company owned traffic sources (including the company’s
domain name portfolio) and external or customer traffic sources.

As internal traffic sources are controlled by the company, they form a reliable annuity
style revenue stream. External traffic sources are much less reliable as they are
subject fo competition in the traffic market. Almost all traffic arrangements in the
market can be cancelled on short notice and contracted deals rarely extend beyond
one or two years.

The company uses its unique platform, goed relationships with traffic sources and
competitive pricing as the primary methods of acquiring and maintaining external
traffic sources.

The company earns different margins on internal and external traffic sources. For
internal fraffic sources, the main expense is domain name registration fees and so
the margins can be very high. For external traffic sources, the margins are typically
much lower as traffic sources continue to have befter bargaining power.

Qtrend Qtrend Qtrend Qtrend Qtrend Qtrend
30.9.03 311203 31.3.04 30.6.04 30.9.04 31.12.04
Internal Traffic 477 595 718 614 578 630
{US$'000)
External Traffic 684 882 1,369 1,479 1,870 2,296
{US$’000)
Margin (%)
internal 73 78 77 74 61 39
External 20 24 30 29 28
Overheads 902 883 979 930 1,076 1,141
(AUS'000)

it should be noted that the company has additional revenue sources that are not
included in these numbers. These revenue sources do not currently have a material
impact on the overall financial performance of the company.

The continued recruitment of additional domain name owners to Fabulous domain
name management system was the major driver of the improved performance of
external traffic sources during the quarter.

The margin on internal traffic has fallen significantly during the current period,
primarily as a result of the number of domain names in the portfolio increasing from
110,000 as at 30 June, 2004 fo 260,000 as at 31 December, 2004. The accounting

Levef 10, 243 Edward St, Brisbane Qld 4000, Australia
CPO Box 278, Brisbane QLD 4001, Australia
Phone: + 61 ()7 3007 0000 Fax: +61 (0)7 3007 0001
www.darkbluesea.com

ACN 091 508 796
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treatment means the cost of registering new domains is recorded as an operating
expense in the period it is incurred {see section headed “Accounting Treatment of
Domain Name Portfolic” below for further information).

Depending on the rate of the expansion of the company’s domain'namé portfolio, it is
possible that this margin on internal traffic could decrease further in the coming
months.

Revised Traffic Agreement/ Effect on Overall Trading Position

During the quarter, the company entered inte a revised arrangement with one of its
major strategic partners for the supply of domain name traffic. The deal was
progressively implemented during the quarter but was not fully operational until early
January and hence had limited impact on the December quarterly KPis. While it is
somewhat early in the implementation and there remain a number of issues to be
resolved, to date the revised agreement has had a materially positive impact on the
overall trading position of the company.

in January, the company has been consistently recording days with revenue in
excess of US$40,000. Average daily revenue for both the internal and external traffic
sources has increased by approximately 20% compared to the December quarter.

This increased performance not only helps step up the company’s financial position,
but also puts it in a position to better compete for additional external business.

Accounting Treatment of the Domain Name Portfolio

For both new domain name registrations and renewals, it costs the company US$6 to
haold each domain name for a period of one year. The S8USG cost is paid in advance
and so has an immediate cash flow impact. It is viewed by the company as a
prepayment of traffic for twelve months and is recorded as a short term asset in the
balance sheet. Domain name registrations are also recorded as operational cash
flow in the reported cash flow statements. The company amortises that US$6 short
term prepaid traffic asset over the subsequent 12 month period, effectively passing
that cost through as an expense in the profit and toss statement.

Notwithstanding the accounting treatment of domain name registrations and
renewals, the domain name portfalio is viewed by the Company as of a capital
nature, ie. an enduring asset having long term revenue generating capabilities.

The company also acquires domain names in the secondary market, typically paying
a significant premium to the annual registration cost. These purchases are recorded
as long terms assets on the balance sheet and are amortised over the deemed
useful life of the domain (currently five years). The cost of a domain acquired in the
secondary market is recorded as a financing cash flow in the cash flow statement.

Levet 10, 243 Edward St, Brisbane Qld 4000, Austrafia
GPO Box 278, Brisbane QLD 4001, Australia
Phone: + 61 (0Y7 3007 000U Fax: + 61 (0)7 3007 0001
www.darkbluesea.com

ACN 091 509 796
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In regard to the company’s domain name sales, the proceeds of sales are treated as
operating income, and the component in excess of the registration expense is
recorded as operating profit.

About Dark Blue Sea

Dark Blue Sea Lid is an infernet software development and marketing company
sefvicing a global customer base from Brisbane. Dark Blue Sea has developed and
successfully manages a number of world-class commercial internet initiatives.

Dark Blue Sea’s products include:

+ Roar and Pageseeker, pay-per-click advertising portals;
» Fabulous, an ICANN accredited domain name registrar; and
+ Dark Blue, an online advertising affiliate program.

Fabulous, Dark Blue and Roar / PageSeeker provide a fully integrated package for
the generation, management and monetization of internet traffic. The ability to offer
traffic sources and advertisers a platform consisting of an integrated domain name
registrar, advertiser affiliate network and a pay-per-click advertising portal is a
compelling value-added proposition that the company believes is unique in the global
marketplace.

The company believes it is well-positioned in a rapidly growing segment of the global
US$9 billion per annum online advertising market.

Mr Greg Platz
COMPANY SECRETARY

ENDS

Level 10, 243 Edward St, Brishane Qld 4000, Australia
GPO Box 278, Brishane QLD 4001, Australia
Phane: + 61 (007 3007 0000 Fax: + 61 {0)7 3007 0001
www darkbluesea com

ACN 091 509 796
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Rule 2.7, 3.10.3,3.10.4, 3.10.5
Appendix 3B

New issue announcement,
application for quotation of additional securities
and agreement

Information or documents not available now must be given to ASX as soon as available.  Information and
documents given to ASY become ASX’s property and may he made public.

Infroduced 117:96. Origin: Appendix 5. Amendod 17798, 1999, 177/2000, 30:07260, 11/3/2002, 17172003
Namg of entity

DARK BLUE SEA LIMITED

ABN g
7091 509 796 o 3
N =
o B . T g m
We (the entity) give ASX the following information. ch = ey
= _ Y
oo o3 %T%
’ 3 men e,
Part 1 - All issues =2 0
. o, e .
You must complete the refevant sections (attach sheets if there is not enough space. T ()
=5 W
1 *Class of *sccurities issued or 1o be | Ordinary Fully Paid Shares eS| e
o me | oo
issucd ™
i
2 Number of Tscenrities issued or to | 590,000
be issued (if known) or maximum

number which may be issued

-
g

Principal terms of the *sccurilics A
(cg, if oplions, exercise price and
expiry  date; if

partly  paid
*securities, the amount outstanding
and due dates for payment; if
*convertible secuatitics, the
conversion price and dates for
conversion)

+ See chapter 19 for detined terms.
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Appendix 3B
New issue announcement

4 Do the “securities rank equally in all | Yes
respects from the date of allotment
with an existing “elass of quoted
*securities?

If the additional sccuritics do not

rank equally, please state:

o the date from which they do

e the cextent 1o which they
participate for the next dividend,
(in the case of a ftrosl
distribution) or interest payment

s the extent to which they do not
rank equally, other than in
relation 1o the next dividend,
distribution or interest payment

5 lIssue price or consideration $0.20

6 Purpose of the issue Conversion of 590,000 options to subseribe for
(If issued as consideration for the | ordinary shares exercisable at 20 cents each on

acquisition of assets, clearly identify | 4 pefore 30 June 2005 (ASX Code: DBSAA)
those assets)

7 Dates of cntering *securities inte | Between [4 January 2005 and 3 February 2005
uncertiticated holdings or despatch

of certificates
Number *Class
8 Number and  ‘class  of all | 89,576,629 Ordinary fully paid
*securitics  quoted  on ASX Shares (ASX Code:
(including the securities in claose DBS)

2 if applicable)

+ See chapter 19 for defined terms.
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Appendix 3B
New issue announcement

Number “Class
9 Number and  “*class  of all | 930,000 Options to subscribe
*securitics not quoted on ASX for ordinary shares
(fnchuding the securilies in claose exercisable at 20 cents

2 if applicable) each on or before 30
June 2005 (ASX

Code: DBSAZ)

2,048,060 Options 1o subscribe
for ordinary shares
exercisable ai 20 cents
each on or before 30
June 2005 (ASX
Code: DBSAA)

1,000,000 Options to subscribe
for ordinary shares
exercisable at 20 cents
each on or before 30
June 2005 (ASX
Code: DBSAU)

10 Dividend policy {in the case of a { Pari passu from the date of allotment of the shares
trust, distribution policy) on the
increased capital (inferests)

Part 2 - Bonus issue or pro rata issue

11 Is  sccurity holder  approval | N/A
required?

12 [s the issue rencunceable or non- | N/A
renounceable?

13 Ratio in which the *securities will | N/A
be offered

14 “Class of *sccuritics to which the | N/A
ofter relates

15 Record  date to determine | N/A
entitlements

16 Will holdings on different registers | N/A
(or subregisters) De agpregated for
calculating entitlements?

+ See chapter 19 for detined terms.
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Appendix 3B
New issue announcement

17

18

19

20

21

22

24

25

26

27

28

29

Policy for deciding entitlements in
relation 1o fractions

Names of couniries in which the
entity has “security holders who
will not be sent new  issue
documents

Note: Security bolders nust be told how their
entitlementy are ro be deall with.

Cross reference: rule 7.7.

Closing date  for receipt  of
fceeptances or renunciations

Names of any underwriters

Amount of any underwriting fee or
COMMmIssSion

Names of any brokers to the issue

Fee or commission payable to the
broker to the issue

Amount of any handling fee
pavable fo brokers who lodge
acceptances  or renuncistions  on
behalf of *sccurity holders

If the issue is coniingent on
*seenrity holders” approval, the date
of the meeting

Date entitlement and  acceplance
form and prospectus or Product
Disclosure Statement will be sent to
persons entitled

If' the entity has issued options, and
the terms entitie option holders (o
participate on exercise, the dale on
which notices will be sent to option
holders

Date rights vading will begin (if
applicable)

Date rights trading will end (if
applicable)

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

4+ See chapter 19 for defined terms.
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Appendix 3B
New issue announcement

30 How do *sceurity holders sell their | N/A
entitlements  in fidf through &
broker?

31 How do *security holders sell part | N/A
of their entitlements through &
broker and accept for the balance?

32 How do “security holders dispose | N/A
of their entitlements (except by sale
through a broker)?

33 “Despateh date N/A

Part 3 - Quotation of securities

You need only: complete this section if vou ave applving for quolation of securities

34 Type of securities
{tick one)

(a) \/ Securitics described in Part

()] Al other secarities

Exsnple: restricted sceuritics af the end of the cscrowed peried, pastly paid securities that become fully paid, emplovee
incentive share securities when restriction ends, securities issusd on expiry ov conversion of convertible seeurities

Entities that have ticked box 34(a)

Additional securities forming a new class of securities

Tick to indicate you are providing the information or
documents

33 D If the *securitics arc *equity securitics, the names of the 20 largest holders of the
additional *securitics, and the number and percentage of additional *securities held by
those holders

36 D If the *sceurities are *equily securities, a distribution schedule of the additional
Fsecurities setting ouf the number of holders in the categories
1- 1,600
1,001 - 5,000
5,001 - 16,000
13,001 - 100,000
100,001 and over

37 I:I A copy of any trust deed for the additional “securities

+ See chapter 19 for defined terms.
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Appendix 3B

New issue announcement

Entities that have ticked box 34(b)

40

41

42

Number of securitics for which
*guotation is sought

Class  of ‘*sccuritics for  which
quotation is sought

Do the *sceuritics rank equally in all
respects from the date of allotment
with an existing “class of quoted
“securities?

If the additional sccuritics do not

rank equally, please state:

» the date from which they do

e the extent to  which they
participate for the next dividend,
(in  the case of a frust,
distribution) or interest payment

s the extent o which they do not
tank cqually, other than in
relation 10 the next dividend,
distribution or interest payment

Reason for request for quotation
now

Example: In the casc of restricted seeurtiics, end of
testriction period

(if isssed upon  conversion  of
another sceurity, clearly identify that
other security)

Number and *class of all *securilies
quoted on ASX  (incfuding the
securities in clanse 38)

Number

*Class

+ See chapter 19 for defined terms.
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Appendix 3B
New issue announcement

Quotation agreement

l

2

L

“Quotation of our additional *securities is in ASX"s absolute discretion. ASX may
quote the "securities on any conditions it decides.

We warrant the following to ASX.

. The issue of the “securities to be quoted complies with the law and is not for
an illegal purpose.

* There is no reason why those *securities should not be granted *quotation.

. An offer of the “securities for sale within 12 months after their issue will
not require disclosure under section 707(3) or section 1012C(6) of the
Corporations Act.

Nole: An entity ny uced to obtain appropriate warrantics leom subscribery for the securities in order to be abic fo give
this warrany

» Section 724 or section 1016E of the Corporations Act does not apply to any
applications received by us in relation to any “securities to be quoted and
that no-one has any right to return any “securities t0 be quoted under
sections 737, 738 or [016F of the Corporations Act at the time that we
request that the *securities be quoted.

. We warrant that if confirmation is required under section 1017F of the
Corporations Act in relation to the *securities to be quoted, it has been
provided at the time that we request that the *securities be quoted.

. If we are a trust, we warrant that no person has the right to return the
“securities to be quoted under section 1019B of the Corporations Act at the
time that we request that the *securities be quoted.

We will indemnify ASX to the fullest extent permitted by law in respect of any
claim, action or expense arising from or connected with any breach of the warranties
in this agreement.

We give ASX the information and documents required by this form. If any
information or document not available now, will give it to ASX before “quotation of
the *securities begins. We acknowledge that ASX is relying on the information and
documents. We warrant that they are (will be) true and complete.

Date: 7 February, 2005

Mr Greg Platz
Company secretary

+ See chapter 19 for defined terms.
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Appendix 4D
Half year report

Rufe 424.3
Appendix 4D
Half year report
Titroduced 14172603,
Name of entity ABN
DARK BLUE SEA LTD 47 091 509 796
1. Reporting Period
Current period Previous corresponding period
Half year ended 31 December, 2004 Half year ended 31 December, 2003
2. Results for announcement to the market
$A'000
Revenues from ordinary activilies (item 2.1} Up 87% to 8,458
Profit (Joss) from ordinary activitics afler tax N/A ) 89
attributable to members (irem 2.2)
Net profit (loss) for the period atiributable to members N/A 10 89
(item 2.3} .

Dividends (iten: 2.4)

It is not proposed to pay any dividends for the current period

Record date for determining entitlements to the dividend (Ytem 2.5}

NiA

A brief explanation of any of the figures in 2.1 to 2.4 necessary to enable the figures to be
understood (ifem 2.6)

The percentage increase/decrease for ltems 2.2 and 2.3 above are not applicable as the results have gone
from & loss in the previous corresponding period 1o a profit in the current period.

3. NTA backing

Current period Previous corresponding
Net tangible asset backing period
per ordinary sceurity

3.2¢ 1.6¢

+ See chapter 19 for defined terms.
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Appendix 4D
Half year report

4. Control gained over entities having material effect

Name of entity (or group of entities)
Date on which control was gained

The confribution of such cntities 1o the
reporting entity’s profit from ordinary
activities during the period and the profit
or Joss of such entitics during the whole
of the previous corresponding period.

N/A

N/A

N/A

Loss of control of entities having material effect

Name of entity (or group of entities)
Date on which control was lost

The contribution of such entities to the
reporting entity’s profit from ordinary
activities during the period and the profit
or loss of such entities during the whole
of the previous corresponding period.

N/A

N/A

N/A

5. Dividends

Date dividend is payable

N/A

6. Dividend reinvestment plans

There are no dividend or distribution plans for the current period.

7. Details of associates and joint venture entities

Nuame of entity

Percentage of ownership
interest hield at end of period

Contribution to net profit (loss)

or date of disposal
Equity accounted Current Previous Current period Previous
quity accoun eC period corresponding | SA*000 corresponding
associates and joint . . ,
iy period period - $A’000
venture entities
NIL N/A N/A N/A N/A
Total - - - -
Other material interests
NIL: N/A N/A N/A N/A

Total

+ See chapter 19 for defined terms.
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Appendix 4D
Half year report

8. Foreign entities - Accounting Standards

Noi applicable

9. Audit dispute or qualification

The accounts are not subject 1o audit dispute or qualification.

+ See chapter 19 for defined terms.
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Dark Blue Sea Limited

ABN 47 091 509 796
Half Year Report

31 December, 2004




Directors’ Report

Your directors submit their report of the consolidated entity, consisting of Dark Blue Sea [1d and its wholly owned
subsidiaries, for the half-year ended 31 December 2004,

Directors

The names of the company™s directors in office during the halt-year und until the date of this report we as follows.
Dircetors were in office tor this entire period unless otherwise stated.

Names, Date appointed
Vernon Alan Wills (Non Executive Chuinman), Appointed 9 October 2002
Richard Edward Moore (Executive Director), Appointed 9 October 2002

Joseph Michael Ganim (Non-execative Divector), Appointed 9 Qctober 2002

Principal Activities
The group's principal business activities involve internet truffic broking, paid placement (“pay-per-click”™) enline
advertising and associated software development.

The group derives its revenue from its four core business units, Roar/PageSecker, Fubulous, Dark Blue, and its
Domain Name portfolio, as well as through various profit sharing wrangements with third parties, all of which
facilitate the transfer of internet users (Cuaffic”) to commercial websites in retwn for an agreed fee.

Review of Operations and Results

Review of Operations

During the current period, the group has continmied to focus its efforts on developing und markeling its four core
business units, Rour/PageSeeker, Fabulous, Dark Blue and its Domain Name portfolio.

Additional advertisers have been recraited on both the Roar/PageSceker advertising portals and the Dark Blue
uffifiate network, while Fabulous continues to register domain names on behulf of numerous wholesale and retail
clients.

During the current reporting period, the company reinvested the bulk of operating cash flow into acquiring new
domain numes. In the six months to 3] December, 2004, the company purchased approximately 130,000 new
domaing at & cost of US$900,000, taking the size of its portfolio to 260,000 domain numes. During this period, the
company also renewed approximately 37,000 of its existing domuin name registrations for another year at 8 cost of
U83$342,000.

Throughout the current period, work hus slso continued on consolidating the group's existing domain name
porttolio and optimizing the revenue generating from it

Operating Resalts

During the curvent period, revenue from ordinary activities increased to $8.458,483 (up from $4,313,934 in the
previous corresponding period). Operating revenue rose steadily over the current period, due mainly to the increuse
in intemet traffic Rowing through our network and the continued growth in the size and revenue optimization of the
Company 's domain name portfolio.

EBITDA for the cutrent period was $390,943, up from $218,342 for the previous coresponding period.

The group recorded & net profit before tax of $89,079 for the current period.

Operating cash {low for the current period was a positive $945,298 (compared to the positive $340,678 cash flow
recorded during the previous corresponding period).




Auditor’s Independence Declaration

We have cbtained an audilor’s independence declaration from our auditors, Emst & Young. A copy is
attached on page 3 of the inlerim financial statements,

Signed in aceordence with a resolution of the direelors. /

.

R.E Moore
Director

Brisbane Dute: 2 8/7 /O 'l




%ERNST& yOUNG & 1 Logle Streat 8 Tel 61730113333

Brisbane QLD 4000 Fax 617 3011 3100
Australia DX 165 Brishane
PO Box 7878

Walerfront Place
Brishane QLD 4001

Auditor’s Independence Declaration to the Directors of Dark Blue Sea Limited

In relation to our reyiew of the financial report of Dark Blue Sea Limited for the half-year ended
31 December 2004, to the best of my knowledge and belief, there have been no contraventions of
the auditor independence requirements of the Corporations Act 2001 or any applicable code of
professional conduct.

2&(»(_/1’ ( - Q/ %a‘jﬁ

Ernst & Young

i R ——

Peter Markey
Partner
28 February 2005




Dark Blue Sea Limited

Statement of Financial Performance

Half-Year Ended 31 December 2004

REVEN

IES FROM ORDINARY ACTIVITIES
Rendering of services
Other income

Total income
EXPENSES FROM ORDINARY ACTIVITIES

Direct costs

Depreciation & wmortisation

Salaries, wages und related costs

Computer hosting & bundwidth

Rent

Travel

Exchange loss

Other expenses from ordinary activities

TOTAL EXPENSES FROM ORDINARY ACTIVITIES

PROFITALOSS) FROM ORDINARY ACTIVITIES BEFORE
INCOME TAX EXPENSE

INCOME TAX EXPENSE RELATING TO ORDINARY
ACTIVITIES

PROFITHL.OSS) FROM ORDINARY ACTIVITIES AFTER
INCOME TAX EXPENSE

NET PROFITALOSS) ATTRIBUTABLE TO MEMBERS OF
DARK BLUE SEA LIMITED

TOTAL CHANGES IN EQUITY OTHER THAN THOSE
L M TRANSACTIONS WITH OWNERS AS
b S ATTRIBUTABLE TO MEMBERS OF DARK BLUE
EA LIMITED

Basic camings per share (cents per share)

Diluted earnings per share (cents per share)

Notes Consolidated Consolidated
31 December 2004 31 December 2003
$ $
2 8,376,612 4.416.953
2 21,871 97.001
8.458.483 4,513,954
5.499,383 2,388,273
322,070 453,944
1,441,651 1,145,355
131,974 90,846
66,341 184,150
98,374 -
330,759 108,352
478.852 373,108
8.369.404 4,744,028
89.079 (230.074)
89,079 (230.074)
89,079 (230,074)
89,079 (230,074)
0.1 {0.3)
Ol 0.3)




Dark Biue Sea Limited
Statement of Financial Position

As at 31 December 2004

CURRENT ASSETS

Cash assets

Receivables

Other

TOTAL CURRENT ASSETS
NON-CURRENT ASSETS
Property, plant and equipment
Intangible assets

TOTAL NON-CURRENT ASSETS
TOTAL ASSETS

CURRENT LIABILITIES
Payvables

Provisions

TOTAL CURRENT LIABILITIES
TOTAL LIABILITES

NET ASSETS

EQUITY

Contributed equity

Accumulated losses

TOTAL EQUITY

Notes

Consolidated Consolidated
31 December 30 June 2004
2004
S $
3,062,091 2,455,520
505,265 669.847
1,866,910 938,680
5,434.266 4,084,047
216,424 245,454
720,917 974,043
937,341 1,219,497
6,371,607 5,303,544
2,630,559 1,651,431
207,634 20)7.789
2,838,203 1,859,220
2.838.203 1.859.220
3.533.404 3.444.324
14,345,143 14,345,143
(10.811,739) (10.900,819)
3,533,404 3.444,.324




Dark Blue Sea Limited
Statement of Cash Flows

Half-Year Ended 31 December 2004

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from customers and other income

Payments to suppliers and employees

Other (GST refund/(paid))

Interest received

Interest paid

NET CASH FLOWS FROM OPERATING ACTIVITIES
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment

Acquisition of domain names

Other (securify deposit - merchant facility}

NET CASH FLOWS FROM INVESTING ACTIVITIES
CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from issues of secwritics
NET CASH FLOWS FROM FINANCING ACTIVITIES

NET INCREASE IN CASH HELD

Add opening cash brought forward

Effects of exchange rate changes on cash

CLOSING CASH CARRIED FORWARD

Notes Cousalidated ‘(.‘.(msoli dated
31 December 3t December
2004 2003
$ b
9,337,804 4,466,804
(8,451,932) (4,131,079)
39,220 (1,061)
20,218 6.014
(12) -
945,298 340,678
(63.434) (6,023)
(692) -
56,158 (40.067)
(7.968) (46,090)
937,330 294,588
2455520 951,069
(330.739) (108,352)
3,062,091 1,137,303




Dark Blue Sea Limited

Notes to the Half-Year Financial Statements

L. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The half-yenr financial report does not include all noles of the type normally included within the annual finuncial report and
therefore cannot be expected to provide as full an understanding of the financial performence, financial position and tinancing
and investing aclivities of the consolidated entity as the full finuncial report.

The half-year financial report should be read in conjunction with the Annual Financial Report of Dark Blue Sea Limiled as at 30
June 2004. 1t is also recommended that the halt-year financial report be considered together with any public announcements
mude by Dark Blue Sea Limited and its contralled entities during the half~year ended 31 December 2004 in accordance with the
continuous disclosure obligations arising under the Corporations Act 2001,

(a) Basis of accounting

The half-year financial report is a general purpose financial report, which has been prepared in accordance with the requirements
of the Corporations Aet 2001, applicable Accounting Standards including AASB 1029 “Interim Financial Reporting” and other
mundatory professional reporting requirements (Urgent Issues Group Consensus Views).

The half-year financial report has been prepared in accordance with the historical cost convention. For the purpose of preparing
the half-year financial report, the half-year has been treated us a discrete reporting period.

{b} Changes in accounting policies
The accounting policies applied are consistent with the most recent annual financiad report for the year ended 30 June 2004,




Dark Blue Sea Limited

Notes to the Half-Year Financial Statements

Caonsolidated Consofidated
31 December 31 December
2004 2003
$ $
2. PROFIT FROM ORDINARY ACTIVITIES
Profit from ordinary activities before income tax expense includes the
following revenues whose disclosure is relevant in explaining the
tinancial performance of the entity:
Revenue from operating activities
- Advertising revenue 7.427.526 4,034,227
- Subscriptions revenue 38,723 82,016
- Domain Nume Registrutions revenue 811,291 300,710
- Domain Nume Sales 99,072 -
- Other revenue 81,871 97,001

3. DIVIDENDS PAID OR PROVIDED FOR ON ORDINARY SHARES

There huve been no dividends paid or provided for during the hali~year nor were any dividends puid or provided for in the
comparative period.

4. CONTINGENT ASSETS & LIABILITIES

Since the last annual reporting date, there has been no material change of any contingent Hubilities or contingent assets. Any
update on matters disclosed in the Annual report are noted below.
In regard to the Overture Services, Ine. patent the following event oceurred during the period —

Marchex Inc., a Nasdaq listed pay per click search engine and search marketing company, recently announced that in connection
with the settlement of a US$165 million domain name portfolio acquisition from Name Development Lid it has negotiated a
settiement of US$4.500,000 in relation to the Overture patent and simultaneously agreed a revenue-sharefrafiic deal with
Overture. The details of this deal have not been made available.

Overture is still currently involved in litigation with FindWhat.com relating 16 the patent. FindWhat.com is contesting Overture’s
patent.

5. SEGMENT INFORMATION
The company operates as an lnlernet company via the intemet to the globel market. Sales are derived primarily in the United

States with immateriul sales occurring in other jurisdictions. As the internet has a global nature the compuny does not and
cannot specifically identify the geogruphic location of the end users.

6. SUBSEQUENT EVENTS

There are no subsequent events 1o report.




Dark Blue Sea Limited

Notes to the Haif-Year Financial Statements

7. IMPACT OF ADOPTING AASB EQUIVALENTS TO [ASB STANDARDS

Dark Blue Sea Ltd has commenced transitioning its accounting policies and financial reporting from current Australian
Accounting Standards to Austratian equivalents of International Financial Reporting Standards (FRS). The company has
allocated internal resources to perform diagnostics and conduct impact assessments to isolate Key areas that will be impacted
by the transition to IFRS. As a result of these procedures, Dark Blue Sea has assigned rescurces to address each of the areas
in order of priority. The audit committee will overses the progress of each area and make the necessary decisions. As Dark
Blue Sea has a 30 June year end, priority has been given to considering the preparation of an opening balance sheet in
accordance with AASB equivalents fo {FRS as at 1 July 2004. This will form the basis of accounting for Australian equivalents
of IFRS in the future, and is required when Dark Blue Sea prepare its first IFRS compliant interim financial report for the half
year anded 31% Decamber 2005 and its first fully IFRS compliant financial repert for the year ending 30 June 2006. Set out
below are the key areas where accounting poticies will change and may have an impact on the financial report ef Dark Blue Sea.
At this stage the company has not been able to reliably quantify the impacts on the financial report.

Ciassifteation of Financia! Instruments

Under AASB 138 - Financial Instruments: Recognition and Messurement, finandial instruments will be required to be classified
into one of five categories which will, in turn, determine the accounting treatment of the item. The classifications are loans and
receivables — measured at amortised cost, held to maturity - measured af amortised cost, held for trading — maasured at fair
value with fair value changes charged to net profit or loss, available for sale ~ measured at fair value with fair vaiue changes
taken to equity and non-frading liabilities — measured at amortised cost. This will result in a change in the current accounting
policy that does not ciassify financial instruments. Current measurement is at amortised cost. The future financial effect of this
change in accounting policy is rot yet known as the classification and measurement process has not yet been fully completed.

Impairment of Assets

Under AASB 136 - Impairment of Assets, the recoverable amount of an asset is determined as the higher of net selfing price
and value in use. This will result in a change in the consolidated entity's accounting policy which currently datermines the
recoverable amount of an asset based on expected net cash flows that have not been discounted to their present values. Under
the new policy it is likely that impairment of assets will be recognised sconer and that the amount of write-downs may be
greater. Reliable estimation of the future financial effects of this change in accounting policy is impracticable because the
congditions under which impairment will be assessed are not yet known.

Share based payments

Under AASB 2 - Share based Payments, the company will be required to determine the fair value of options issued to
employees as remuneration and recognise an expense in the Statement of Financial Performance, This standard is not limited
to options and also extends to other forms of equity based remuneration. It applies to all share-based payments issued after 7
November 2002 which have not vasted as at 1 January 2005. Reliable estimation of the future financial effects of this change in
accounting policy is impracticable as the details of the future equity based remuneration plans are unknown

9




Directors’ Declaration

In accordance with a resolution of the directors of Dark Blue Sea Ltd, I state that:

In the opinion of the directors:
(a) the financial'statements and notes of the consolidated entity:
(i) giveatrue and fair view of the financial position of the consolidated
entity as at 31 December, 2004 and the performance of the consolidated

entity for the half-year ended on that date; and

(i) complying with Accounting Standard AASB 1029 “Interim Financial
Reporting” and the Corporations Regulations 2001.

(b) there are reasonable grounds to believe that the company will be able to pay its
debts as and when they become due and payable.

On behalf of the Board

.

Richard Edward Moore
Director




@ERNST& %/OUNG & 1 Eagle Streel & Tel 61730113333

Brishane QLD 4008 Fax 6173011 3100
Australia DX 165 Brishane
PO Box 7878

Waterfront Place
Brishane QLD 4001

Independent review report te members of Dark Blue Sea Limited

Scope

The financial report and directors’ responsibility

The financial report comprises the statement of financial position, statement of financial
performance, statement of cash flows and accompanying notes to the financial statements for the
consolidated entity comprising both Dark Blue Sea Limited (the company) and the entities it
controlled during the half-year, and the directors’ declaration for the company, for the half-year
ended 31 December 2004.

The directors of the company are responsible for preparing a financial report that gives a true and
fair view of the financial position and performance of the consolidated entity, and that complies
with Accounting Standard AASB 1029 “Interim Financial Reporting”, in accordance with the
Corporations At 2001, This includes responsibility for the maintenance of adequate accounting
records and internal controls that are designed to prevent and detect fraud and error, and for the
accounting policies and accounting estimales inherent in the financial report.

Review approach

We conducted an independent review of the financial report in order to make a statement about it to
the members of the company, and in order for the company to lodge the financial report with the
Australian Stock Exchange and the Australian Securities and Investments Commission.

QOur review was conducted in accordance with Australian Auditing Standards applicable to review
engagements, in order to state whether, on the basis of the procedures desecribed, anything has come
to our attention that would indicate that the financial report is not presented fairly in accordance
with the Corporations Act 2001, Accounting Standard AASB 1029 “Interim Financial Reporting”
and other mandatory financial reporting requirements in Australia, so as to present a view which is
consistent with our understanding of thie consolidated entity’s financial position, and of its
performance as represented by the results of its operations and cash flows.

A review is limited primarily to inquiries of company personnel and analytical procedures applied
to the financial data. These procedures do not provide all the evidence that would be required in an
audit, thus the level of assurance is less than given in an audit. We have not performed an audit
and, accordingly, we do not express an audit opinion.

Independence

We are independent of the company, and have met the independence requirements of Australian
professional ethical pronouncements and the Corporations Act 200]. We have given to the
directors of the company a written Auditor’s Independence Declaration, a copy of which is included
in the Directors’ Report.




Sl ERNST & YOUNG

Statement

Based on our review, which is not an audit, we have not become aware of any matter that makes us
believe that the financial report of the consolidated entity, comprising Dark Blue Sea Limited and
the entities it controlled during the hal{-year is not in accordance with:

(@)  the Corparations Act 2001, including:

(i) giving a true and fair view of the financial position of the consolidated entity at 31
December 2004 and of its performance for the half-year ended on that date; and

(ii)  complying with Accounting Standard AASB 1029 “Interim Financial Reporting”
and the Corporations Regulations 2001; and

(b}  other mandatory financial reporting requirements in Australia,

fa-pu‘/r £ : /Cév«f

Emst & Young

Peter Markey
Partner

Brisbane

28 February 2005
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DARK BLUE SEA LIMITED
ACN 091 509 796

Company Announcement

28 February, 2005

2004 First Half Financial Results

Dark Blue Sea Ltd (ASX listing code DBS) today announced its results for the six
months ending 31 December, 2004. During this period, revenue from ordinary
activities was AU$8,458,000, almost double the AU$4,514,000 recorded in the
previous corresponding period. Operating revenue rose steadily over the current
period, due mainly to the increase in internet traffic flowing through the group’s
network and the continued optimization of the Company's domain name portfolio.

EBITDA for the current period was AU$391,000 compared to the AU$219,000
recorded in the previous corresponding period. The group recorded a net profit
before tax of AU$89,000 for the current period.

Operating cash flow for the current period was a positive AU$945,000, up from the
AU$341,000 recorded during the previous corresponding period. Total cash at bank
at the end of the current period was just over AU$3 million.

Update on Recent Operations

During the current reporting period, the company continued to focus its efforts on
developing and marketing its four core business units, Roar/PageSeeker, Fabulous,
DarkBlue and its Domain Name portfolio.

The company experienced buoyant trading conditions during the current period. This
was partly due to Christmas related advertising in the latter part of the period. It was
. also in part due to the ongoing trend of more companies increasing their online
advertising spend as consumers continue to purchase more goods and services
online.

The company continues to benefit from its position as an active participant in the
US$9 billion online advertising industry. The whole online advertising industry has
been growing at a 25% 1o 30% rate since mid 2002. Within this industry, the
keyword search segment of that market (which the company has direct leverage to)
has been the stand out performer, with annual grow rates of between 100% and
250% recorded since the emergence of this segment of the market in 2001. The
keyword search market has been the main driver of the online advertising industry
and now accounts for nearly half of the total industry turnover.

Level 10, 243 Edward St, Brisbane Qld 4000, Australia
GPO Box 278, Brisbane QLD 4001, Austrafia
Phone: +61 (0)7 3007 0000 Fax: +61 (0)7 3007 0001
www.darkbluesea.com

ACN 091 509 796




W

DarkBlueSea

NAVIGATIHG THE iNYEANET

The ability of our unique integrated business platform to provide a tailored solution for
our customers has continued to make incremental contributions to revenue. The
company remains well positioned to participate in line with the anticipated strong
future growth of the industry.

Domain Name Portfolio

As outlined in previous releases, the company continues to invest a significant
portion of its free operating cash flow in building up its domain name portfolio. During
the period, the company acquired an additional 150,000 domain names at a cost of
US$900,000, taking the total number of domains in its portfolio to over 260,000 as at
31 December, 2004. New domain name registrations are treated as an operating
expense.

Domain names, particularly those focused on commercial key words, are one of the
simplest forms of leveraging from the growth of the internet and they have the added
advantage of being a targeted primary traffic source for online advertisers. Using the
infrastructure we have developed, domain names also offer some of the best
prospective returns on investment.

The domain name portfolio is viewed as an enduring asset having long term revenue
generating capabilities. The traffic generated by the domain name portfolio
constitutes an important and self-reliant source of internet traffic that is used by the
company’s own advertising portals, Roar and PageSeeker as well as by other
commercial search engine operators.

The company’s domain name portfolio continues to be one of the largest in the world
both in terms of size and the volume of traffic that it generates.

Marchex Inc acquisition of a large domain name portfolio

As advised in the December quarter cash flow release, there has been a very
significant transaction in the domain name industry.

In November, Marchex Inc., a Nasdaq listed pay per click search engine and search
marketing company, announced the acquisition of a portfolio of approximately
100,000 domain names from Name Development Ltd for US$164 million (US$155
million in cash and US$9 million in stock).

The transaction was subject to Marchex successfully raising the capital by June
2005. Marchex lodged a registration statement for US$180 million equity and
convertible offering in December 2004. Marchex finalized the equity offering and
completed the acquisition in early February 2005.

Level 10, 243 Edward St, Brisbane Qld 4000, Australia
GPO Box 278, Brisbane QLD 4001, Australia
Phone: +61 (0)7 3007 0000 Fax: +61 (0)7 3007 0001
www darkbluesea.com

ACN 091 509 796
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The following is some observations about the transaction:

» Marchex shares were trading at $15 in November at the time of the
announcement. The shares have traded up to $24 in the period up to the
closing of the offering. The offering was priced at $20.

+ During the marketing of the offering, the equity component of the deal was
upsized from 7 to 8 million shares and the underwriters over allotment option
was exercised. Net proceeds were US$220 million. Marchex now has a
US$98 million cash holding to pursue other acquisitions.

* Marchex went on a global road show for three weeks marketing the offering.
This will be the first time that major US and European institutional investors
will have heard the domain name portfolio story and many will now have
some exposure.

* Marchex had limited research coverage prior to this offering. This equity
offering was lead by Piper Jaffray and had three co managers. The market
now has more substantial research coverage on Marchex and the domain
name industry generally.

This is a very important transaction for the domain name industry as it is the first
significant domain name portfolio transaction. Prior to the announcement of this
transaction, there had been no effective pricing benchmarks for large scale domain
name portfolios. individual domain names or small portfolios have been traded
previously, but often at wildly inconsistent prices.

Marchex provided some details on the acquisition in their registration statement. The
transaction was priced at approximately 8.6 times 2004 revenue or $10 per unique
visitor per month.

Some implications of the Marchex transaction

The Marchex transaction marks the start of the likely consolidation of the domain
name portfolio industry. It is anticipated that further domain name portfolio
acquisitions will occur in the next twelve months. Marchex has indicated that, subject
to funding, it is seeking to acquire more domain name portfolios. A number of other
industry participants with significant cash holdings have expressed interest in the
industry to either grow their revenues or protect their current position. There is only a
handful of very large domain name portfolios (including Dark Blue Sea’s portfolio)
and perhaps a further ten of significant commercial interest in the world.

Since the announcement of the acquisition, there has been a significant increase in
new domain name registrations as industry participants attempt to secure more
domain name real estate prior to any further consolidation.

Level 10, 243 Edward St, Brisbane Qld 4000, Australia
GPQO Box 278, Brisbane QLD 4001, Australia
Phone: +61 (0}7 3007 0000 Fax: +61 (0)7 3007 0001
www.darkbluesea.com
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To date, the company has been managing it domain name acquisitions at a rate
which still allows the company to maintain a cash flow positive position. The
company has been registering domain names at a rate of 20,000 to 30,000 per
month this financial year. As the competition for domain names intensifies, the
company could decide to further increase that rate, by spending some of it's AU$3
million accumulated cash reserves.

Whilst these new domains have contributed to revenue during the current period, the
operating margin of these new domains is negative at present, due to the total cost of
acquisition exceeding the total revenue derived from these domains.

Strategically, the company is of the view that these new domains can be managed
through a combination of traffic revenue and sales to become profitable on a four to
five year payback.

Key Performance Indicators

The company releases some key financial performance indicators for comparative
purposes. These indicators are based on unaudited management accounts.

From an overall financial performance perspective, it is important to understand that
the company generates all its revenue in US dollars and it pays all its traffic sources
in US dollars, so the company earns a gross profit which is denominated in US
dollars. However, the company'’s overheads which are primarily staffing related are
denominated in Australian dollars so the $A/$US exchange rate can have a
significant impact on the company’s financial performance.

In relation to the revenue, the company prefers to distinguish between revenue
generated from “internal” or company owned traffic sources (including the company's
domain name portfolio) and “external” or third party / customer traffic sources.

As internal traffic sources are controlled by the company, they form a reliable annuity
style revenue stream. External traffic sources are much less reliable as they are
subject to competition in the traffic market. Almost all traffic arrangements in the
market can be cancelled on short notice and contracted deals rarely extend beyond
one or two years.

The company uses its unique platform, good relationships with traffic sources and
competitive pricing as the primary methods of acquiring and maintaining external
traffic sources.

The company earns different margins on internal and external traffic sources. For
internal traffic sources, the main expense is domain name registration fees and so
the margins can be very high. For external traffic sources, the margins are typically
much lower as traffic sources continue to have better bargaining power.

Level 10, 243 Edward St, Brisbane Qld 4000, Australia
GPO Box 278, Brisbane QLD 4001, Australia
Phone: +61 (0)7 3007 0000 Fax: +61 (0)7 3007 0001
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Qtrend Qtrend Qtrend Qtrend Qtrend Qtrend
30.9.03 31.12.03 31.3.04 30.6.04 30.9.04 31.12.04

Internal Traffic 477 595 719 614 578 630

{US$'000)

External Traffic 684 882 1,369 1,479 1,870 2,296
US$’000)

Margin (%)

Internal 73 78 77 74 61 39

External 20 24 30 29 28

Overheads 902 883 979 930 1,076 1,141

{AU$’000)

It should be noted that the company has additional revenue sources that are not
included in these numbers. These revenue sources do not currently have a material
impact on the overall financial performance of the company.

The continued recruitment of additional domain name owners to Fabulous domain
name management system was the major driver of the improved performance of
external traffic sources during the current period.

The margin on internai traffic has fallen significantly during the current period,
primarily as a result of the number of domain names in the portfolio increasing from
110,000 as at 30 June, 2004 to 260,000 as at 31 December, 2004. The accounting
treatment means the cost of registering new domains is recorded as an operating
expense in the period it is incurred (see section headed “Accounting Treatment of
Domain Name Portfolio” below for further information).

Depending on the rate of the expansion of the company's domain name portfolio, it is
possible that this margin on internal traffic could decrease further in the coming
months.

Revised Traffic Agreement / Effect on Overall Trading Position

During the December quarter, the company entered into a revised arrangement with
one of its major strategic partners for the supply of domain name traffic. The deal
was progressively implemented in December 2004, but was not fully operational until
early January 2005, and hence had limited impact on first half financial and
December quarter KPls. While it is still somewhat early in the implementation and
there remain a number of issues to be resolved, to date the revised agreement has
had a materially positive impact on the overall trading position of the company.

Level 10, 243 Edward St, Brisbane Qid 4000, Australia
GPO Box 278, Brishane QLD 4001, Australia
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In January and February 2005, the company has been consistently recording days
with revenue in excess of US$40,000. Average daily revenue for both the internal
and external traffic sources has increased by approximately 30% compared to the
December quarter KPIs.

This increased performance not only helps step up the company’s financial position,
but also puts it in a position to better compete for additional external business.

Accounting Treatment of the Domain Name Portfolio

For both new domain name registrations and renewals, it costs the company US$6 to
hold each domain name for a period of one year. The $US6 cost is paid in advance
and so has an immediate cash flow impact. It is viewed by the company as a
prepayment of traffic for twelve months and is recorded as a short term asset in the
balance sheet. Domain name registrations are also recorded as operational cash
flow in the reported cash flow statements. The company amortises that US$6 short
term prepaid traffic asset over the subsequent 12 month period, effectively passing
that cost through as an expense in the profit and loss statement.

Naotwithstanding the accounting treatment of domain name registrations and
renewals, the domain name portfolio is viewed by the Company as of a capital
nature, ie. an enduring asset having long term revenue generating capabilities.

The company also acquires domain names in the secondary market, typically paying
a significant premium to the annual registration cost. These purchases are recorded
as long terms assets on the balance sheet and are amortised over the deemed
useful life of the domain (currently five years). The cost of a domain acquired in the
secondary market is recorded as a financing cash flow in the cash flow statement.

in regard to the company’s domain name sales, the proceeds of sales are treated as
operating income, and the component in excess of the registration expense is
recorded as operating profit.

About Dark Blue Sea

Dark Blue Sea is an online advertising intermediary or “internet traffic” broker
servicing a global customer base from its office in Brisbane. Dark Blue Sea has
developed and successfully manages a number of world-class commercial Internet
properties including:

* Roar and Pageseeker, pay-per-click advertising portals;

e Fabulous, an ICANN accredited domain name registrar and domain name
management system; and

+ Dark Blue, an online advertising affiliate network; and

Fabulous, Dark Blue and Roar / PageSeeker provide a fully integrated package for
the generation, management and monetization of “internet traffic”. “Internet traffic” is
directly analogous to shopping centre floor traffic.

Level 10, 243 Edward 5t, Brishane Qld 4000, Australia
GPO Box 278, Brisbane QLD 4001, Australia
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The ability to offer traffic sources and advertisers a platform consisting of an
integrated domain name registrar, advertiser affiliate network and a pay-per-click
advertising portal is a compelling value-added proposition that the company believes
is unique in the global marketplace.

Dark Blue Sea currently owns a portfolio of 330,000 internet domain names. This
makes it the second largest domain name portfolio and the largest dot com portfolio
in the world.

The vast majority of Dark Blue Sea’s domain names are what are termed generic
keyword domain names. These are domains such as www.bedroomfurniture.com
that are constructed from generic keywords or phrases (“bedroom furniture” in this
case). Users find Dark Blue Sea’s domain names by simply typing domain names
such as www.bedroomfurniture.com into the address bar of their browser (e.g.
Internet Explorer).

Approximately 200,000 peopie (or “unique visitors”) from around the world type in (or
“directly navigate” to ) one of Dark Blue Sea’s domain names every day.

The “internet traffic” that is generated from Dark Blue Sea’s portfolio of domain
names can be sold to online advertisers. Advertisers can purchase the “internet
traffic” from either Roar / PageSeeker or Dark Blue, the companies online advertising
properties. Dark Blue Sea also has commercial relationships with many other leading
online advertiser networks that effectively also buy the “internet traffic” from Dark
Blue Sea’s domain name portfolio.

Fabulous was developed to help the company manage its own domain name
portfolio and to provides services to other domain name portfolio owners. The
company combines the internet traffic from its own and other portfolios to try to
negotiate the best possible advertising deals.

Fabulous also provides domain name registration services. Fabuious is currently the
20" largest domain name registrar in the world.

Domain names are the real estate of the internet — it is the first step for any business
wanting to establish a presence on the Internet. Like offline real estate, domain
names can be bought, sold, rented, leased, etc. Domain names can trade at wildly
inconsistent prices in the secondary market but, like offline real estate, prices are
broadly underwritten by financial investors. Such investors (including domain name
portfolio owners) are willing to purchase domain names by capitalising current or
potential leasing revenue. Businesses such as Fabulous help establish base line
valuations of domain names by determining a base line leasing potential of any
domain name. This is done by selling the direct navigation (or domain name type in)
traffic to advertisers.

Level 10, 243 Edward St, Brisbane QId 4000, Australia
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The company believes it is well-positioned in a small but important niche of rapidly
growing global US$9 billion per annum online advertising market.

Mr Greg Platz

COMPANY SECRETARY

ENDS
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New issue announcement,
application for quotation of additional securities
and agreement

Information or docwments not available now must be given to ASX as soon as available.  Information and
documents given to ASY become ASX's property and may be made public.

Infroduced H7/96. Origin: Appendix 5. Amended 177/98, 179700, 1772000, 30442008, 11/3/2062, 17172003,

Name of entity

DARK BLUE SEA LIMITED

ABN
47 091 309 796

We (the entity) give ASX the following information.

Part 1 - All issues

You must compiete the relevant sections {attach sheets If there is not enough space).

1 *Class of *sceurities issued or 10 be | Ordinary Fully Paid Shares
issued

2 Number of *securities issued or to | 132,000
be issued (if known) or maximum
number which may be issued

3 Principal terms of the *sccuritics | N/A
(eg, if options, exercise priee and
expiry date; if partly paid
“securities, the amount outstanding
and due dates for payment; if

*converlible securitics, the
conversion  price and dates for
conversion)

+ See chapter 19 for defined terms.
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4 Do the *secoritics rank equally in all
respects from the date of allotment
with an existing “class of quoted
“securities?

{f the additional securitics do not
rank equally, please state:

*

the date from which they do

the extent 10 which they
participate for the next dividend,
(in the case of a frusl
distribution) or interest payment
the extent to which they do not
rank equally, other than in
relation fo the next dividend,
distribution or interest payment

5 [ssue price or consideration

6  Purpose of the issue

{l

" issued as consideration for the

acquisition of assets, clearly identify
those assets)

Dates of entering *seeurities into
uncertificated holdings or despatch
of certificates

Number and  felass  of  all
*securities  quoted  on ASX
(including the securities in clause
2 if applicable)

Yes

$6.20

Conversion of 132,000 options to subscribe for
ordinary shares exercisable at 20 cents each on
or before 30 June 2005 (ASX Code: DBSAA)

Between {0 February 2005 and 7 March, 2005

Number

“Class

29,708,629

Ordinary fully paid
Shares {ASX Code:
DBS)

+ See chapter 19 for defined terms.

1712003
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Number “Class
9 Number and  Felass  of all | 930,000 Options 1o subscribe
*secarities not guoted on ASX for ordinary shares
(including the securities in clause exercisable at 20 cents

2 if applicable) each on or before 30
June 2005 (ASX

Code: DBSAZ)

1,124,000 * Options to subscribe
for ordinary shares
exercisable at 20 cents
each on or before 30
June 2005 (ASX
Code: DBSAA)

* 792,000 options
forfeited

1,000,000 Options to subscribe
for ordinary shares
exercisable at 20 cents
each on or before 30
June 2005 (ASX
Code: DBSAU)

10 Dividend policy (in the case of a | Pari passu from the date of allotment of the shares
trust, distribution policy) on ihe
increased capital (interests)

Part 2 - Bonus issue or pro rata issue

11 Is sccurity holder  approval | N/A
required?

12 Is the issuc renounceable or non- | N/A
renounceable?

13 Ratio in which the *securitics will | N/A
be offered

14 *Class of *securitics to which the | N/A
offer relates

15 “Record date  te  determine | N/A
entitlements

+ Sec chapter 19 for defined terms,
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17

20

21

22

24

25

26

27

28

Will holdings on different registers
(or subregisters) be aggregated for
calculating entitlements?

Policy for deciding entitlements in
relation 1o fractions

Names of countries in which the
entity has “security holders who
will not be senl new  issue
documents

Note: Sceurity bolders must be told how their
cntitlements are to be dealt with,

Cross reference: rute 7.7,

Closing date for receipt  of
acceptances or renunciations
Names of any underwriters

Amount of any underwriting fee or
commission

Names of any brokers to the issue

Fee or commission payable to the
broker 1o the issue

Amount of any handling fee
payvable fo brokers who lodge
acceptances  or renuncialions  on
behalf of *sceurity holders

If the issue is coniingent on
“security holders’ approval, the date
of the meeting

Date entitlement and acceplance
form and prospectus or Product
Disclosure Statement will be sent to
persons entitled

If the entity has issuced options, and
the terms eniitle option holders to

which notices will be sent to option
holders

Date rights trading will begin (if
applicable)

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

+ See chapter 19 for defined terms.
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29 Date rights mading will end (f | N/A
applicable)

30 How do *sceurity helders sell their | N/A
entitlements  /n fufl through a
broker?

31 How do *sccurity holders sell parr | N/A
of their entitlements through a
broker and accept for the balance?

32 How do “security holders dispose | N/A
of their entitlements (except by sale
through a broker)?

33 *Despatch date N/A

Part 3 - Quotation of securities

You need only complete this section if vou are applyving for quotation of securities

34 Type of sccuritics
(tick one)

(a) / Securities described in Part )

(b All other sceuritics

Example: restristed seeurities al the end of the cscrowed period, partly puid securitics that become fuily paid, employee
incentive share scewrtlics whea restriction cnds, seennfics issusd on expiry or conversion of convertibic secudties

Entities that have ticked box 34(a)

Additional securities forming a new class of securities

Tick 10 indicate you are providing the information or
documents

35 If the *securitics are *equity securities, the names of the 20 largest holders of the
additional *securities, and the number and percentage of additional *securities held by
those holders

36 D If the *sceurities are ‘equily securities, a distribution schedule of the additional
“securities setting out the number of holders in the categorics
1- 1,000
1,001 - 5,000
5,001 - 10,000
10,001 - 160,000
100,001 and over

+ See chapter 19 for defined terms.
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37 D A copy of any trust deed for the additional *securitics

Entities that have ticked box 34(b)

38

39

40

41

42

Number of securities for which
*quotation is sought

Class  of “securitics for which
quotation is sought

Do the *seeurities rank ¢qually in all
respects from the date of allotment
with an existing “class of quoted
‘securities?

If the additional securitics do not

rank cqually, please state:

¢ the date from which they do

e the extent to which  they
participale for the next dividend,
(in the «case of a frust,
distribution) or interest payment

¢ the extent to which they do not
rank cqually, other than in
relation 1o the next dividend,
distribution or intcrest payment

Reason for request for quotation
now

Example: i the case of restricted securtlics, end of
restricion period

(if issued upon coaversion of
another security, clearly identify that
other seeurity)

Number

*Class

Number and *class of all *securilics
quoted on ASX (including the
securities in clavse 38)

+ See chapter 19 for defined terms.
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Quotation agreement

[

(3%

W)

*Quotation of our additional *securities is in ASX"s absolute discretion. ASX may
quote the *securities on any conditions it decides.

We warrant the following to ASX.

. The issue of the “securities to be quoted complies with the law and is not for
an illegal purpose.

» There is no reason why those *securities should not be granted “quotation.

. An offer of the “securities for sale within 12 months after their issue will
not require disclosure under section 707(3) or section 1012C(6) of the
Corporations Act.

Notg: An entity may need to obtain appropriate warrantics frosm subscribery for the seenrities in order to be able te give
this warranty

» Section 724 or section 1016E of the Corporations Act does not apply to any
applications received by us in relation to any *securities to be quoted and
that no-one has any right to return any ‘securities to be guoted under
sections 737, 738 or {016F of the Corporations Act at the time that we
request that the *securities be quoted.

. We warrant that if confirmation is required under section 1017F of the
Corporations Act in relation to the *securities to be quoted, it has been
provided at the time that we request that the *securities be quoted.

. If we are a trust, we warrant that no person has the right to return the
*securities to be quoted under section 1019B of the Corporations Act at the
time that we request that the *securities be quoted.

We will indemnify ASX to the fullest extent permitted by law in respect of any
claim, action or expense arising from or connected with any breach of the warranties
in this agreement.

We give ASX the information and documents required by this form. If any
information or document not available now, will give it to ASX before *quotation of
the *securities begins. We acknowledge that ASX is relying on the information and
documents. We warrant that they are (will be) true and complete.

Date: 14 March, 2005

Mr Greg Platz
Company secretary

i
i
1
[
i
1l
il
i
il
il

+ See chapter 19 for defined terms.
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Appendix 3B

New issue announcement,
application for quotation of additional securities
and agreement

Information or documents not available now must be given to ASX as soon as available.  Information and
documents given 10 ASX become ASX's property and may be made public.

Infraduced /2296, Origin: Appendix 5. Amended 177/98, 18/90, 1772000, 307972001, 117372002, 1172003,

Name of entity

DARK BLUE SEA LIMITED

ABN

47 091 509 796

We (the entity) give ASX the following information.

Part 1 - All issues

You must compleie the relevant sections (aftach sheels if there is not encugh space).

1

*Class of *securities issued or to be
issued

Number of *securitics issued or to
be issued (if known) or maximum
number which may be issued

Principal terms of the “securitics
{eg, if options, exercise price and
expiry date; if  partly paid
*securitics, the amount outstanding
and due dates for payment; if
*convertible securitics, the
conversion price and dates  for
conversion)

Ordinary Fully Paid Shares

867,000

/A

+ See chapter 19 for defined terms.
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Appendix 3B
New issue announcement

4 Do the *seeoritics rank equally inall | Yes
respects from the date of allotment
with an existing “class of quoted
“secorities?

If the additional securitics do not

rank equally, please state:

¢ the date from which they do

o the extent to which they
participate for the next dividend,
(in the case of a trost
distribution} or interest payment

» the extent to which they do not
rank cqually, other than in
relation o the next dividend,
distribution or interest payment

5 Issue price or consideration $0.20

6 Purpose of the issue Conversion of 680,000 options to subscribe for
(If issued as consideration for the | ordinary shares exercisable at 20 cents each on
acquisition of assets, clearly identify | ¢ before 30 June 2005 (ASX Code: DBSAZ)
those asscts)

Conversion of 187,000 options to subscribe for

ordinary shares exercisable at 20 cents each on

or before 30 June 2005 (ASX Code: DBSAA)

7 Dates of entering *sceurities into | Between 29 March 2005 and 4 April, 2005
uncertiticated holdings or despatch

of certificates
Number “Class
8 Number and  ‘class  of  all | 90,575,629 Ordinary fully paid
*securities  quoted  on ASX Shares (ASX Code:
(including the securities in clause DBS)

2 if applicable)

+ See chapter 19 for defined terms.
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Appendix 3B
New issue announcement

Number *Class
9 Number and  ‘*class  of all | 250,000 Options to subscribe
*seearitics not quoted on ASX for ordinary shares
{including the sccuritics in clause exercisable at 20 cents
2 if applicable) each on or before 30

June 2005 (ASX
Code: DBSAZ)

937,000 Options to subscribe
for ordinary shares
exercisable at 20 cents
each on or before 30
June 2005 (ASX
Code: DBSAA)

1,000,000 Options to subscribe
for ordinary shares
exercisable at 20 cents
each on or before 30
June 2005 (ASX
Code: DBSALU)

10 Dividend policy (in the case of a | Pari passu from the date of allotment of the shares
irust, distribution policy} on the
increased capital (inferests)

Part 2 - Bonus issue or pro rata issue

11 Is sccurity holder  approval | N/A
required?

12 Is the issuc renounceable or non- | N/A
renounceable?

13 Ratio in which the *securitics will | N/A
be offered

14 *Class of *securitics to which the | N/A
ofter relates

15 *Record  date  to determine | N/A
enlitlements

16 Will holdings on different registers | N/A
(or subregisters) be aggregated for
caleulating entitlements?

+ See chapter 19 for defined terms.
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Appendix 3B
New issue announcement

17

18

20

21

22

24

25

26

27

28

29

Policy for deciding entitlements in
relation 1o fractions

Names of countries in which the
enlity has “security holders who
will not bhe sent new  issue
documents

Noter Seconty holders must be fold how thar
entitlements ure to be dealt with

Cross referonce: rule 7.7,

Closing date  for receipt  of
dceeptances or renunciations

Names of any underwriters

Amount of any underwriting fee or
commission

Names of any brokers to the issue

Fee or comumission payable to the
broker to the issuc

Amount of any handling fee
pavable 1o brokers who lodge
scceptances or renunciations  on
behalf of *security holders

If the issue is confingent on
“security holders’ approval, the date
of the meeting

Date entitlement and acceptance
form and prospectus or Product
Disclosure Statement will be sent to
persons entitled

{f the entity has issued options, and
the terms entitle option holders to
participate on exercise, the date on
which notices will be sent to option
holders

Date rights tading will begin (if
applicable)

Date rights trading will end @f
applicable)

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

+ See chapter 19 for defined terms.
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Appendix 3B
New issue announcement

Part 3 - Quotation of securities

How do *sceurity holders sell their
enlitlements  fn full through a
broker?

How do “security holders sell part
of their entitlements through s
broker and accept for the balance?

How do “secarity holders dispose
of their entitlements (except by sale
through a broker)?

*Despatch date

N/A

N/A

N/A

N/A

You need only complete this section if vou are applving for quotation of securities

34

(&)

)

Type of sceuritics
(tick one)

‘/ Secarities described in Part

D All other secuarities

Example: restricted seousities at the end of the escrowed period, pantly paid secmities hat become fally paid, employee
incentive share securilics when reswiction ends, seennities issued oo expiry or conversion of convertible seeurities

Entities that have ticked box 34(a)

Additional securities forming a new class of securities

Tick 1o indicate you are providing the information or
documents

D If the *sceuritics are *equity sccuritics, the names of the 20 largest holders of the
additional *securities, and the number and percentage of additional *securities held by

those holders

D If the *securities are *equity securities, a distribution schedule of the additional
"seeurities setting out the number of holders in the categorics

1-1,000

1,001 - 5,000
5,001 - 10,000
10,001 - 100,000
100,001 and over

D A copy of any trust deed for the additional *securitics

+ See chapter 19 for defined terms.
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Appendix 3B

New issue announcement

Entities that have ticked box 34(h)

38

40

41

42

Number of securities for which
*quotation is sought

Class of “sccuritics for which
quotation is sought

Do the *sceuritics rank equally in all
respects from the date of allotment
with an existing *class of quoted
*securities?

If the addilional securitics do not

rank cqually, please state:

o the date from which they do

+ the extent to which they
participate for the next dividend,
(in the case of a frust,
distribution) or infcrest payment

o the extent to which they do not
rank cqually, other than in
relation 10 the next dividend,
distribution or interest payment

Reason for request for quotation
now

Exumple: In the case of restricted securitics, end of
festriction pertod

(if issued upen conversion  of
another sceurity, clearly identify that
other sceurity)

Number and *class of all *securitics
quoted on ASX  (including the
securities in clavse 38)

Number

*Class

+ See chapter 19 for defined terms.
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Appendix 3B
New issue announcement

Quotation agreement

(3%

Ly

*Quotation of our additional *securities is in ASX’s absolute discretion. ASX may
quote the *securities on any conditicns it decides.

We warrant the following to ASX.

. The issue of the *securities to be quoted complies with the law and is not for
an illegal purpose.

. There is no reason why those “securities should not be granted *quotation.

. An offer of the “securities for sale within 12 months after their issue will
not require disclosure under section 707(3) or section 1012C(6} of the
Corporations Act.

Note: An entity nry peed 10 obtain appropriate warcanties lromt subseribers for the sceurilies in order to be abic fo give
this warranty

. Section 724 or section 1016E of the Corporations Act does not apply te any
applications received by us in relation to any *securities to be quoted and
that no-one has any right to return any “securities to be quoted under
sections 737, 738 or [Q16F of the Corporations Act at the time that we
request that the *securities be quoted.

. We warrant that if confirmation is required under section 1017F of the
Corporations Act in relation to the *securities to be quoted, it has been
provided at the time that we request that the *securities be quoted.

. If we are a trust, we warrant that no person has the right to return the
*securities to be quoted under section 1019B of the Corporations Act at the
time that we request that the “securities be quoted.

We will indemnify ASX to the fullest extent permitted by law in respect of any
claim, action or expense arising from or connected with any breach of the warranties
in this agreement.

We give ASX the information and documents required by this form. if any
information or document not available now, will give it to ASX before *quotation of
the “securities begins. We acknowledge that ASX is relying on the information and
documents. We warrant that they are (will be) true and complete.

Date: 4 April, 2005

Mr Greg Platz
Company secretary

+ See chapter 19 for defined terms.
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Appendix 3Y
Change of Director’s Interest Notice

Rule 3.7194.2

Appendix 3Y

Change of Director’s Interest Notice

Information or documents not available now maust be given to ASX as soon as availuble. Information and
documents given to ASX become ASXs property and may be made public.

Introduced 30/9/2001.

Name of entity: DARK BLUE SEALTD

ABN 47 091 509 796

We (the entity) give ASX the following information under listing rale 3.19A.2 and as agent for the
director for the purposes of section 205G of the Corporations Act.

Name of Director

JOSEPH MICHAEL GANIM

Date of last notice

31 October, 2002

Part 1 - Change of director’s relevant interests in securities
tn vhe case of a trust, this inchudes interests in the trust made available by the responsible entity of the frust

Nate: [n the case of a company, intercsts wiich come witin pacagraph (i) of the definition of “notifiable interest of a director™ shoald be

disclosad in this part.

(including registered holder)
Note., Provide denifs of the circtmstunces giving rise (o the relovam
interest.

Direct or indirect interest Direct
Nature of indirect inferest N/A

Date of change

31{ March, 2005

No. of securities held prior to change

43,078 ordinary fully paid shares

430,000 options exercisable at $0.20 each on
or before 30 June, 2005.

Note: If consideration is nonscash, provide details and estinuued valuation

Class Ordinary Shares
Number acquired 430,000
Number disposed -
Value/Consideration $86,000

No. of securities held after change

831,078 ordinary fully paid shares

+ See chapter 19 for detined terms.
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Appendix 3Y
Change of Director’s Interest Notice

Nature of change

Example: on-emarket trade, ofl-market frade, exercise of options, issuc of’
securitics imder dividend reinvestment pln, participation in buy-back

Exercise of options

Part 2 - Change of director’s interests in contracts

Note: In the case of a company., infeeests which come within paragraph (it) of the definition of “notifiable interest of & divector™ shonld be

disciosed in this parl.

Detail of contract

Nature of interest

Name of registered holder
(if issued securities)

Date of change

No. and class of securities to
which interest related prior to
change

Note: Details are ondy required for a contract in relation
1o which the buerest has changed

Interest acquired

Interest disposed

Value/Consideration
Note: f consideration is nanscash, provide detaifs and an
estimated valuation

Interest after change

+ See chapter 19 for defined terms.
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Appendix 3Y
Change of Director’s Interest Notice
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Appendix 3Y

Change of Director’s Interest Notice

Information or documents not available now must be given to ASX as soon as availuble.  Information and
documents given 10 ASX become ASX’s property and may be made public.

Infroduced 30/9:2001.

Name of entity: DARK BLUE SEALTD

ABN 47 091 509 796

We (the entity) give ASX the following information under listing rule 3.19A.2 and as agent for the
director for the purposes of section 205G of the Corporations Act.

Namne of Director

RICHARD EDWARD MOORE

Date of last notice

14 January, 2005

Part 1 - Change of director’s relevant interests in securities
In the case of a fruse, this includes interests ire the trust made available by the responsible entity of the frust

Note: In the case of a company, intotests which come within paeagraph (1) of the definition of “notifiable inerest of a director” should be

disclosed in this pan.

(including registered holder)
Note: Provide dels of the ciroumstances giving rise to the relevam
interest.

Direct or indirect interest Direct
Nature of indirect inferest N/A

Date of change

4 April, 2005

No. of securities held prior to change

369,744 ordinary fully paid shares

500,000 options exercisable at $0.20 each on
or before 30 June, 2005.

Note: f consideration is non-cash, provide doetails and estimured valuation

Class Ordinary Shares
Number acquired 250,060
Number disposed -
Value/Consideration $50,000

No. of securities held after change

619,744 ordinary fully paid shares

250,000 options exercisable at $0.20 each on
or before 30 June, 2005.

+ See chapter 19 for defined terms.
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Appendix 3Y
Change of Director’s Interest Notice

Nature of change
Exawmple: on-market tade, ofl-markat frade, exercise of options, issue of
seouritics imder dividend reinvestent plign, participation in buy-back

Exercise of options

Part 2 - Change of director’s interests in contracts

Note: In the case of a company, interests which come within paiagraph (i) of the definition of “notifiable intceest of & divector™ shonld be

disclosed in this part.

Detail of contract

Nature of interest

Name of registered holder
(if issued securities)

Date of change

No. and class of securities to
which interest related prior to
change

Note: Details ave ondy required for a contract in relation
to which the mterest has changed

Interest acquired

Interest disposed

Value/Consideration
Note: I consaderation is non~cash, provide detaifs and an
estimated valuation

Interest after change

+ See chapter 19 for defined terms.
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Appendix 3C
Announcement of buy-back

Rule 3.8:4

Appendix 3C

Announcement of buy-back
(except minimum holding buy-back)

Information and documents given (o ASX become ASX s property and may be mode public.

Introduced 17949, Origin: Appeadix T8, Amended §323:2000, 30792001,

Name of entity

ABN

DARK BLUE SEA LIMITED

47 091 509 796

We (the entity) give ASX the following information.

Information about buy-back

! Type of buy-back

2 “Class of shares which is the subject
of the buy-back feg.
ordinarypreference}

3 Voting rights feg, one for one)

4 Fully paidfpartly paid fand if partly
paid, detatls of how much has heen
paid and how much iy outstanding)

5 Number of shares in the *class on
issue
6 Whether sharcholder approval s

required for buy-back

7 Reason for buy-back

On-market

Ocdinary

One for one

Fully paid

90,575,629

No

The company has decided that its shares are better
priced than other investment opportunities in its
paiticular area of interest.

* See chapter 19 for defined terms.
30/972001
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Appendix 3C
Announcement of buy-back

8 Any other information material to a
sharcholder’s decision whether to
accept the ofler feg, derails of any
proposed takeover hid)

On-market buy-back

9 Name of broker who will act on the
company’s behalf

10 Theleted 30442001

11 1f the company intends to buy back
a maximum number of shares ~ that
namber

Note: This roguires a figure fo be incladed, not a
percentage.

12 If the company intends to buy back
shares within a period of time - that
period of time; if the company
inlends that the buy-back be of
unlimited duration - that intention

13 If the company intends to buy back
shares if conditions are met - those
conditions

Refer to Company Announcement dated 4 April,
2005.

To be advised prior to commencement of the buy
back period.

4,500,000

6 months, commencing 20 April, 2005

N/A

Employee share scheme buy-back

14 Number of shares proposed to be
bought back

15 Price fo be offered for shares

N/A

N/A

*See chapter 19 for defined terms.
30/9/2001
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Appendix 3C
Announcement of buy-back

Selective buy-back

16

Name of person or description of

class of person whose shares are
proposed to be bought back

Number of shares proposed Lo be
bought back

Price to be offered for shares

Equal access scheme

19

(]
(V]

Percentage of shares proposed to be
bought back

Total number of shares proposed to
be bought back if all offers are
accepted

Price to be offered for shares

*Record date for participation in
ofter

Cross reference. Appendix 7A, clavsc 9.

Compliance statement

[

N/A

N/A

N/A

N/A

N/A

N/A

N/A

The company is in compliance with all Corporations Act requirements relevant to

this buy-back.

There is no information that the listing rules require to be disclosed that has not
already been disclosed, or is not contained in, or attached to, this form.

Date: 4 April, 2005

Mr Greg Platz

Company secretary

I
i
it
i
1l

1]
il
i
il
il

* See chapter 19 for defined terms.
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DARK BLUE SEA LIMITED
ACN 081 509 796

Company Announcement

4 April, 2005

Update on Recent Activities

Dark Blue Sea owns one of the largest domain name portfolios in the world with a
portfolio of approximately 375,000 domain names. Domain names are the real
estate of the Internet, and like offiine real estate, Dark Blue Sea earns annuity style
income from its domain names. The income is earned from conline advertisers that
pay for the internet traffic generated by the portfolio and directed to their websites.

A number of initiatives that the company has undertaken over the last year have
resulted in a significant improvement in revenue earned by the domain portfolio,
particularly over the last couple of months, On the basis of recent trading, the
annualized revenue that Dark Blue Sea earns from its porifolio is now approximately
US$5 million. This compares with the annualized December quarter revenue for the
domain name portfolio of approximately US$2.5 million.

Dark Blue Sea also manages an online advertising intermediary business. This
business has also seen significant growth over the last three months and is trading at
levels approximately 30% higher than the December quarter.

Effect of Recent Activities on Cash Flow

Prior to the current quarter, the company has been generating approximately
US$200,000 of free cash flow per month from operations. This amount is before the
acquisition of additional domain names, which is discussed in more detail below. [f
maintained, the impact of the recent activities should see free cash fiow from
operations increase to approximately US$400,000 per month during the second
quarter.

it should be noted that much of the recent increase in revenue has come from a third
parly advertising provider that pays in arrears, so there has not be a significant
change in the March quarter cash position compared with the December quarter.

Domain Name Acquisition Strategy

The company has previously advised that it believes that domain names are one of
the easiest and most effective ways of getting exposure to the rapid growth in the
internet worldwide. Like offline real estate, domain name values should broadly grow
in line with growth in e-commerce activity.

Levet 10, 243 Edward St, Brisbane Qld 4000, Augtralia
GPO Box 278, Brisbane QLD 4001, Ausiralia
Phone: + 61 (017 3007 0000 Fax: + 01 (0)7 3007 0001
www.darkbliuesea.com

ACN 091 509 796
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DarkBlueSea

TIHG IHE INTERNEY

Since the beginning of this financial year, the company has been investing the bulk of
its free cash flow from operations into acquiring new domain names. The company
intends to continue with this strategy as it believes this will generate additional
shareholder value over time. To date, the company has been typicaily registering
approximately 30,000 new domain names per month.

Within the scope of potential domain names that can be acquired, the Company
believes that newly registered names represent the best return on investment. The
company is typically registering generic domain names (at a cost of US$6 each) that
should on average, deliver a 3 to 4 year payback. To achieve this payback, the
company makes full use of its infrastructure which it has developed to administer
large scale domain name portfolios as well as some proprietary tools. The
combination of the infrastructure and the tools provides a significant competitive
advantage over most other participants in the industry using similar strategies.

These 3 to 4 year rates of return for new domain registrations compare more
favourably than the secondary market for generic domain names, which are now
typically priced in the range of 8 to 12 year rates of return.

Accordingly, the company intends to confinue registering new domain names and is
currently deploying even more resources into the domain name registration process.

Given the recent increase in cash flow from operations and the company's intention
to continue to invest free cash flow into domain names, the company will need to
broaden its strategy in the acquisition of domain names. This will typically involve the
selective acquisition of domain names from the secondary market.

Announcement of Share Buyback

At current market prices, Dark Blue Sea is capitalized at approximately US$25
million. Apart from the domain name portfolio which is currently earning an
annualized US$5 miillion, Dark Blue Sea alse has a profitable online advertising
intermediary business and some world class technology. At these price levels, Dark
Blue Sea shares represeni more favourable exposure to domain names than most
domain name acquisition opportunities in the secondary market.

Accordingly, the company is announcing its intention to undertake a share buy back
of up to 4.5 million shares {or 5% of the issued capital) over the next six months.
During this period, the decision to buy back shares will be made in consideration of
actual cash flow from operations, the Dark Blue Sea share price at the time,
expectations of revenue performance at the time and the availability of other domain
name acquisitions.

The proposed period for the buy back is between 20 April, 2005 and 19 Gctober,
2005. The Company will appaint a broker to facilitate the proposed buy back within
the next few days.

Level 10, 243 Edward St, Brisbane Qld 4000, Australia
GPO Box 278, Brisbane QLD 4001, Australia
Phone: + 61 (017 3007 0000 Fax: + 61 (0)7 3007 0001
www darkbluesea.com

ACN 091 509 796
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BAVIGATING THE IK(ERNET -

New Employee Options

Dark Blue Sea has an employee share options scheme. Employee options that were
issued in October 2002 vested in January 2005. The directors have resclved to
issue a further 2,500,000 options to employees, including 500,000 to the Company’s
Chief Executive Officer, Mr Richard Moore. These employee options shall be
exercisable at $0.50 on or after 4 April, 2007 and will expire on 30 June, 2007.

About Dark Blue Sea

Dark Blue Sea is an online advertising intermediary or “internet traffic” broker
sefvicing a global customer base from its office in Brisbane. Dark Blue Sea has
developed and successfully manages a number of world-class commercial Internet
properties including:

+ Roar and Pageseeker, pay-per-click advertising portals;

+ Fabulous, an ICANN accredited domain name registrar and domain name
management system; and

+ Dark Blue, an online advertising affiliate network; and

Fabulous, Dark Blue and Roar / PageSeeker provide a fully integrated package for
the generation, management and monetization of “internet traffic’. “Internet traffic” is
directly analogous to shopping centre floor traffic.

The ability to offer traffic sources and advertisers a platform consisting of an
integrated domain name registrar, advertiser affiliale network and a pay-per-click
advertising portal is a compelling value-added proposition that the company believes
is unique in the global marketplace.

Dark Blue Sea owns a portfolio of 375,000 internet domain names. This makes it the
second largest domain name portfolio and the largest dot com portfolio in the world.

The vast majority of Dark Blue Sea’s domain names are what are termed generic

keyword domain names. These are domains such as www.bedroomfumniture.com
that are constructed from generic keywords or phrases (*bedroom furniture” in this
case). Users find Dark Blue Sea’s domain names by typing simply typing domain

names such as www . bedroomfurniture com into the address bar of their browser

(e.g. Internet Explorer).

Approximately 200,000 people (or “unique visitors™) from around the world type in (or
“directly navigate” to) one of Dark Blue Sea’s domain names every day.

The “internet traffic” that is generated from Dark Blue Sea’s portfolic of domain
names can be sold to online advertisers. Advertisers can purchase the “internet
traffic* from either Roar / PageSeeker or Dark Blue, the companies online advertising
properties. Dark Blue Sea also has commercial relationships with many other leading
online advertiser networks that effectively also buy the “internet traffic” from Dark
Blue Sea's domain name portfolio.

Level 10, 243 Edward St, Brisbane Qld 4000, Australia
GPO Box 278, Brishane QLD 4001, Australia
Phone: + 61 (017 3007 0000 Fax: + 61 ()7 30607 0001
www.darkbiuesea.com
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Fabulous was developed to help the company manage its own domain name
portfolio and to provides services to other domain name portfalio owners. The
company combines the internet traffic from its own and other portfolios to try to
negotiate the best possible advertising deals.

Fabulous also provides domain name registration services. Fabulous is currently the
20" largest domain name registrar in the world.

Domain names are the real estate of the internet — it is the first step for any business
wanting o establish a presence on the Internet. Like offline real estate, domain
names can be bought, sold, rented, leased, etc. Domain names can trade at wildly
inconsistent prices in the secondaty market but, like offline real estate, prices are
broadly underwritten by financial investors. Such investors (including domain name
portfolio owners) are willing t¢ purchase domain names by capitalising current or
potential leasing revenue. Businesses such as Fabulous help establish base line
valuations of domain names by delermining a base line leasing potential of any
domain name. This is done by selling the direct navigation {or domain name type in)
traffic to advertisers.

The company believes it is well-positioned in a small but important niche of rapidly
growing global US$9 billion per annum online advertising market.

Mr Greg Platz

COMPANY SECRETARY

ENDS

Level 10, 243 Edward St, Brisbane Qld 4000, Australia
GPO Box 278, Brishane QLD 4001, Australia
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Appendix 3B
New issue announcement

Rule 2.7, 3.10.3, 3.10.4, 3.10.5

Appendix 3B

New issue announcement,
application for quotation of additional securities
and agreement

Information or documents not available now must be given to ASX as soon as available.  Information and
documents given 10 ASX become ASXs property and may be made public.

Infroduced 17796, Origin: Appendix 5. Amended 177798, 179700, 172000, 30:9/2001, 11/3/2002, 17172003,

Name of entity

DARK BLUE SEA LIMITED

ABN

7 091 509 796

We (the entity) give ASX the following information.

Part 1 - All issues

You must complete the relevant sections (attach sheets [f there is not enough space).

1

[

*Class of Tsccurities issued or to be
issucd

Number of *securitics issued or to
be issued (if known) or maximum
number which may be issued

Principal terms of the *securitics
(cg, if oplions, execrcise price and
expiry date; iff  partdy  paid
*securities, the amount outstanding
and due dates for payment; if
*convertible seeurities, the
conversion  price and  dates  for
conversion)

Options to acquire fully paid ordinary shares
{unquoted)

2,500,000

Exercisable at $0.50 each on or after 4 April,
2007 and expiring 30 June 2007;

Issued pursuant to the terms of the Company’s
Employee Share Option Plan Rules.

+ See chapter 19 for defined terms.
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Appendix 3B
New issue announcement

4 Do the *securitics rank equally in all
respects from the date of allotment
with an existing *class of quoted
*secprities?

If the additional sccuritics do not
rank equally, please state:

.

the date from which they do

the extent 1o which they
participate for the next dividend,
(in the case of a frust
distribution) or interest payment
the extent to which they do not
rank cqually, other than in
relation 1o the next dividend,
distribution or interest payment

5 Issue price or consideration

6 Purposc of the issue

(

{ issued as consideration for the

acquisition of assets, clearly identify
those assets)

Dates of entering *securitics into
uncertificated holdings or despatch
of certificates

Number and  ‘telass  of  all
*securities quoted  on ASX
(#nchuding the securities in clause
2 if applicable)

Yes

NIL

Options issued under an employee incentive

scheme.

4 April, 2005

Number *Class

90,575,629 Ordinary fully paid

Shares {ASX Code:
DBS)

+ See chapter 19 for defined terms.
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Number “Class
9 Number and  “class  of all | 2,500,060 Options to subscribe
*seearitics not quoted on ASX for ordinary shares
(inchuding the securitics in clause exercisable at 50 cents
2 if applicable) each on or before 30
June 2007
250,000 Options to subscribe

for ordinary shares
exercisable at 20 cents
each on or before 30
June 2005 (ASX
Code: DBSAZ)

937,000 Options 1o subscribe
for ordinary shares
exercisable at 20 cents
each on or before 30
June 2005 (ASX
Code: DBSAA)

1,000,000 Options to subscribe
for ordinary shares
exercisable at 20 cents
each on or before 30
June 2005 (ASX
Code: DBSAU)

10 Dividend policy (in the case of a | Participation available from the date of issue.
trust, distribution policy) on ihe
increased capital (inferests)

Part 2 - Bonus issue or pro rata issue

14 Is  sccurity holder  approval | N/A
required?

12 Is the issuc rencunceable or non- | N/A
renounceable?

13 Ratio in which the *sccuritics will | N/A
be offered

14 *Class of *securitics to which the | N/A
offer relates

+ See chapter 19 for defined terms.
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19

Record  date  te determine
enlitlements

Will holdings on different registers
(or subregisters) be aggregated for
calculating entitlements?

Policy for deciding entitlements in
relation to fractions

Names of counirics in which the
entity has “security holders who
will not be senl new  issue
documents

Note: Security boldors nust be told how their
entitfementy are to be dealt with.

Cross reference: rule 7.7,

Closing date for receipt  of

aceeptances or renunciations

N/A

N/A

N/A

N/A

N/A

+ See chapter 19 for detined terms.
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20

2]

22

24

25

26

27

28

29

30

Names of any underwrilers

Amount of any undcrwriting fee or
commission

Names of any brokers to the issne

Fee or commission payable (o the
broker 1 the issue

Amount of any handling fee
pavable {o Dbrokers who lodge
acceptances  or reaunciations  on
behalf of *sccurity holders

it the issuc is contingent on
*security holders’ approval, the dale
of the meeting

Date entitlement and  acceptance
form and prospectus or Product
Disclosure Statement will be sent to
persons entitled

If the entity has issued options, and
the terms entitle option holders (o
participate on exercise, the dale on
which notices will be sent to option
holders

Date rights trading will begin (if
applicable)

Date rights trading will end (if
applicable)

How do *security holders sell their
enlitlements  in full through a
broker?

How do *security holders sell pert
of their entitiements through a
broker and accept for the balance?

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

+ See chapter 19 for defined terms.
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32 How do “security holders dispose | N/A
of their entitlements (except by sale
through a brokery?

W
(%)

“Despaich date N/A

Part 3 - Quotation of securities

You need only complete this section if vou are applying for quotation of securities

34 Type of securities
(tick one)

(a) D Secarities deseribed in Part 1

(b) D All other securitics

Exsnple: resmicled scouritios af the end of the escrowed peried, panly paid securities that become fully paid, employes
incentive shace scowvilies when restriction onds, secudties issaed on axpivy or convarsion of convertible secuntics

Entities that have ticked box 34(a)

Additional securities forming a new class of securities

Tick 1o indicate you are providing the information or
documents

35 D If the *sccurities arc *equity securities, the names of the 20 largest holders of the
additional *secarities, and the number and percentage of additional "securities held by
those holders

36 D If the *sccurities are *equity securitics, a distribution schedule of the additional
"securities sctting out the number of holders in the categoties
I - 1,000
1,001 ~ 5,000
5,001 - 16,000
10,001 - 100,000
100,001 and over

37 D A copy of any trost deed for the additional "securities

+ See chapter 19 for detined terms.
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Entities that have ticked box 34(b)

38

39

40

41

42

Number of securities for which
*quotation is sought

Class  of ‘“securitiecs for  which
quotation is sought

Do the *sceuritics rank cqually in all
respects from the date of allotment
with an existing “class of quoted
“securities?

' the additional sccurities do not

rank equally, please state:

* the date from which they do

» the extent to which they
participale for the next dividend,
{im the case of a firost,
distribution) or interest payment

o the extent to which they do not
rank cqually, other than in
relation 1o the next dividend,
distribution or interest payment

Reason for request for quotation
now

Example: I the case of restricted securitics, end of
restriction perind

(if issued upon conversion  of
another sceurity, clearly identify that
other seeurity)

Number and *class of all *sceuritics
quoted on ASX  (Including the
securities in clause 38)

Number

*Class

+ See chapter 19 for defined terms.
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Quotation agreement

{

2

*Quotation of our additional *securities is in ASX"s absolute discretion. ASX may
quote the *securities on any conditions it decides.

We warrant the following to ASX.

. The issue of the *securities to be quoted complies with the law and is not for
an illegal purpose.

. There is no reason why those *securities should not be granted *quotation.

. An offer of the “securities for sale within 12 months after their issue will
not require disclosure under section 707{3) or section 1012C(6) of the
Corporations Act.

Nole: An entity nuty soed to obtain appropriaw warrimiics lrom subseribers for the securities in order to be able to give
this wmranty

. Section 724 or section 1016E of the Corporations Act does not apply to any
applications received by us in relation to any *securities to be quoted and
that no-one has any right to return any “securities to be quoted under
sections 737, 738 or [016F of the Corporations Act at the time that we
request that the *securities be quoted.

. We warrant that if confirmation is required under section 1017F of the
Corporations Act in relation to the “securities to be quoted, it has been
provided at the time that we request that the *securities be quoted.

. If we are a trust, we warrant that no person has the right to return the
*securities to be quoted under section 1019B of the Corporations Act at the
time that we request that the *securities be quoted.

+ See chapter 19 for defined terms.
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3 We will indemnify ASX to the fullest extent permitted by law in respect of any
claim, action or expense arising from or connected with any breach of the warranties
in this agreement.

4 We give ASX the information and documents required by this form. 1If any

information or document not available now, will give it to ASX before *quotation of
the *securities begins. We acknowledge that ASX is relying on the infosmation and
documents. We warrant that they are {(will be) true and complete.

Date: 4 April, 2005

Mr Greg Platz

Company secretary

It
l
1
Il
Il
I
il
I
Il
1l

+ See chapter 19 for detined terms.
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Appendix 4C

Quarterly report
for entities admitted
on the basis of commitments

Introdiced 317322000, Amended 30/9260)

Name of entity

Rule 4.78

DARK BLUE SEA LTD

ABN

47 091 509 796

Consolidated statement of cash flows

Cash flows related to eperating activities

1.1 Receipts from customers

1.2 Payments for

(a) staff costs

(b) advertising and markeling
{(¢) rescarch and development
(d) leased assets

(e) other working capital

1.3 Dividends received

1.4 Interest and other items of a similar nature

received

1.5 Interest and other costs of finance paid
1.6 Income taxes paid
1.7 Other {provide details if material)

Net operating cash flows

Quarter ended (Feurrent quarter™)

31 March, 2005

Current quarter Year to date
SAT000 (9 months)
$AT000

5,011 14,345

(773) (2,269)

(3.850) (10,145)

237 (898)

13 33

I6 55

180 1,125

+ See chapter 19 for defined terms.
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Quarterly report for entities
admitted on the basis of commitments

Current guarter Year to date
$AT000 {9 months)
$A7000
1.8 Nef operating cash flows {carried forward) 180 1,125
Cash flows related fo investing activities
1.9 Payment for acquisition of:
(a) businesses (item 5) - -
(b} equity investments - -
(c) intellectual property - -
(d) physical non-current asscts (45) (108)
{e) other non-current asscls 24) (25)
1.10  Proceeds from disposal of:
(a) businesses (item 5} - -
(b} cquity investments - .
{c) intellectual properly - -
(d) physical non-current asscls . -
(¢} other non-current asscts - -
1.11  Loans to other entities - -
1.12  Loans repaid by other enfities - -
1.13  Other: Movement in security deposits (2) 54
Net investing cash flows (71) {79)
1.14 Total operating and investing cash flows 169 1,046
Cash flows related to financing activities
1.15  Proceeds from issues of shares, options, ctc. 294 294
1.16  Proceeds from sale of forfeited shares - -
1.17  Proceeds from borrowings - -
1.18  Repayment of borrowings - -
1.19  Dividends paid - -
1.20  Other (provide details if material) - -
2 C
Net financing cash flows 294 294
Net increase (decrease) in cash held 403 1,340
121 Cash at beginning of quarterfycar to date 3,062 2,455
.22 Exchange rate adjustments to item 1.20 25 (305)
< C
1.23  Cash at end of quarter 3:490 3,490

+ See chapter 19 for defined terms.
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Quarterly report for entities
admitted on the basis of commitments

Payments to directors of the entity and associates of the directors

Payments to related entities of the entity and associates of the related entities

Current quarter
SA'000
1.24 Aggregate amount of payments to the parties included in item 1.2 71
1.25 Aggregate amount of Joans to the parties included in item .11 -
1.26 Explanation necessary for an understanding of the transactions
N/A
Non-cash financing and investing activities

2.1 Details of financing and investing transactions which have had a material effeet on consolidated

assets and liabilities but did not involve cash flows

NIL

22 Details of outlays made by other entities to establish or increase their share in businesses in which
the reporting entity has an interest

NiL

Financing facilities available
Add notes as necessary for an understanding of the position. (See AASB 1026 paragraph 12.2).

Amount available Amount used
3A’000 $A°000
3.1 L.oan facilitics - .

3.2 Credit standby arrangements 3 -

+ See chapter 19 for defined terms.
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Reconciliation of cash

Reconciliation of cash at the end of the quarter (as Current quarter Previons quarter
shown in the consolidated statement of cash flows) to $AT000 SA000
the related items in the accounts is as follows.
4.1 Cash on hand and at bank 3,359 2,876
42  Deposits at call s 174
43  Bank overdraft i i
4.4 Other: Internet Payment Account 16 12
(4
Total: cash at end of quarter (item 1.22 3,490 3,062

Acquisitions and disposals of business entities

Acquisitions
(ltem 1.9(a}}

Disposals
(ltem 1.10(a))

Name of entity -

Place of incorporation | -
or registration

Consideration for -
acquisition or disposal

Total net assets -

Nature of business -

Compliance statement

1 This statement has been prepared under accounting policies which comply with accounting
standards as defined in the Corporations Act (except to the extent that information is not required
because of note 2} or other standards acceptable to ASX.

2 This statement does give a true and fair view of the matters disclosed.

Mr Greg Platz. Date: 13 April, 2005

Company Secretary

+ See chapter 19 for defined terms.
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Quarterly report for entities
admitted on the basis of commitments

Notes

1. The quarterly report provides a basis for informing the market how the entity’s activities have
been financed for the past quarter and the effect on its cash position. An entity wanting to
disclose additional information is encouraged to do so, in a note or notes attached to this

report.
2. The definitions in, and provisions of, AASB 1026: Statement of Cash Flows apply to this
report except for the paragraphs of the Standard set out below.
. 6.2 - reconciliation of cash flows arising from operating activities to
operating profit or loss
. 92 - itemised disclosure relating to acquisitions
. 9.4 - itemised disclosure relating to disposals
. [2.1{a) - policy for classification of cash items
. [2.3 - disclosure of restrictions on use of cash
. 13.1 - comparative information

(V2]

Accounting Standards. ASX will accept, for example, the use of international Accounting
Standards for foreign entities. If the standards used do not address a topic, the Australian
standard on that topic (if any} must be complied with.

+ See chapter 19 for defined terms.
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DARK BLUE SEA LIMITED
ACN 091 509 796

Company Announcement

13 April, 2005

March 2006 - Quarterly Cash Flow Statement

Dark Blue Sea Ltd (ASX listing code DBS) today released its cash flow statement for
the three months ending 31 March, 2005. During this period, net operating cash flow
was A$180,000 {compared to A$629,000 in the previous three month period).

Total cash heild increased by A$403,000 during the three month period and total cash
at bank at the end of the guarter was approximately A$3.5 million.

Domain Name Portfolio - Effect on Cash Flow

As outlined in previous releases, the Company continues to invest a significant
pertion of its free operating cash flow in building up its domain name portfolio.

During the March quarter, the Company significantly accelerated the rate of its new
domain name registrations, acquiring 100,000 domains at cost of US$600,000 (up
from 60,000 domains registered in the December quarter at a cost of US$360,000).
The latest registrations take the total number of domains in the Company’s portfolic
to over 360,000 as at the end of the gquarter.

Recent Activities - Effect on Cash Flow

A number of initiatives that the company has undertaken over the last year have
resulted in a significant improvement in revenue earned by the domain portfolio,
particularly over the last couple of months. On the basis of recent trading, the
annualized revenue that Dark Blue Sea earns from its portfolio is now approximately
US35 million. This compares with the annualized December quarter revenue for the
demain name portfolio of approximately US$2.5 million.

it should be noted that much of the recent increase in revenue has come from a third
party advertising provider that pays in arrears and hence, is not fully reflected in the
March quarter results.

Domain Name Acquisition Strategy

Domain names, particularly those focused on commercial key words, are one of the
simplest forms of leveraging from the growth of the internet. Like offline real estate,
domain name values should broadly increase in line with growth in overall e-

Level 10, 243 Edward St, Brisbane Qld 4000, Australia
GPO Box 278, Brisbane QLD 4001, Australia
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commerce activity. Damain names also have the added advantage of being a
targeted primary traffic source for online advertisers. Using the expertise and
infrastructure we have developed, domain names also offer some of the best

prospective returns on investment.

The domain name portfolio is viewed as an enduring assets having long term
revenue generating capabilities. The traffic generated by the domain name portfolio
constitutes an important and self-reliant source of internet traffic that is used by the
Company's own advertising portals, Roar and PageSeeker as well as by other
commercial search engine operators.

The Company's domain name portfolio continues to be one of the largest in the world
both in terms of size and the volume of traffic that it generates.

Within the scope of potential domain names that can be acquired, the Company
believes that newly registered names represent the best return on investment. The
Company is typically registering generic domain names (at a cost of US$6 each) that
should on average, deliver a 3 to 4 year payback. To achieve this payback, the
Company makes fuli use of its expertise and infrastructure which it has developed to
administer large scale domain name portfolics as well as some proprietary tools.
The combination of the infrastructure and the tools provides a significant competitive
advantage over maost other participants in the industry using similar strategies.

These 3 to 4 year rates of return for new domain registrations compare more
favourably than the secondary market for generic domain names, which are now
typically priced in the range of 8 to 12 year rates of return.

Accordingly, the Company intends to continue registering new domain names and is
currently deploying even more resources into the domain name registration process.

Given the recent increase in cash flow from operations and the Company's intention
to continue to invest free cash flow into domain names, the Company will need fo
broaden its strategy in the acquisition of domain names. This will typically involve the
selective acquisition of domain names from the secondary market.

Share Buy-Back

At current market prices, Dark Blue Sea is capitalized at approximately US3$30
millicn. Apart from the domain name portfolic which is currently earning an
annualized US$5 million, Dark Blue Sea also has a profitable online advertising
intermediary business and some world class technology. At current price levels,
Dark Blue Sea shares represent more favourable exposure to domain names than
maost domain name acquisition opportunities in the secondary market.

Accordingly, the Company recently announced its intention to undertake a share buy
back of up to 4.5 million shares (or 5% of the issued capital) over the next six
months. During this period, the decision to buy back shares will be made in
consideration of actual cash fiow from operations, the Dark Blue Sea share price at
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the time, expectations of revenue performance at the time and the availability of other
domain name acquisitions.

Appointment of Share Buy-Back Broker

Southern Cross Equities Limited has been appointed as the broker for the share buy-
back. The proposed buy-back will be undertaken between 20 April, 2005 and 20
Sepiember, 2005.

Key Performance Indicators

As has been previously announced, the Company will continue to release some key
financial performance indicators for comparative purposes. These indicaters are
based on unaudited management accounts.

From an overall financial performance perspective, it is imporiant fo understand that
the Company generates all its revenue in US dollars and it pays all its traffic sources
in US dollars, s¢ the Company earns a gross profit which is denominated in US
doliars. However, the Company’s overheads which are primarily staffing related are
denominated in Australian dollars so the $A/$US exchange rate can have a
significant impact on the Company’s financial performance.

In relation to the revenue, the Company prefers to distinguish between revenue
generated from internal or Company owned traffic sources (including the Company’s
domain name portfolio} and external or customer traffic sources. As internal traffic
sources are controlled by the Company they form a reliabie annuity style revenue
stream. External traffic sources are much less reliable as they are subject to
competition in the traffic market. Almost all traffic arrangements in the market can be
cancelled on short notice and contracted deals rarely extend beyond one or two
years.

The Company uses its unique platform, good relationships with traffic sources and
competitive pricing as the primary methods of acquiring and maintaining external
traffic sources.

The Company earns different margins on internal and external traffic sources. For
internal traffic sources, the main expense is domain name registration fees and so
the margins can be very high. For external traffic sources, the margins are typically
much lower as traffic sources continue to have beiter bargaining power.
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Qtr end Qtrend Qtrend Qtrend
31.3.04 30.9.04 31.12.04 31.03.05
Internal 719 614 578 630 1,114
Traffic
(US$'000)
External 1,389 1,479 1,870 2,296 2,960
Traffic
(US$’000)
Margin (%)
Internal 77 74 61 39 53
External 24 30 29 28 32
Overheads 97% 930 1,076 1,141 1,080
{AUS$’000)

it should be noted that the Company has additional revenue sources that are not
included in these numbers. These revenue sources do not currently have a material
impact on the overall financial performance of the Company.

The revenue from the doemain name portfolio increased significantly over the pericd.
This was due to continued industry growth, a revised partner agreement and the
realisation of a number of initiatives taken over the last year.

The continued recruitment of additional domain name owners to Fabulous' domain
name management system was the major driver of the improved performance of
external traffic sources during the quarter.

The margin on internal traffic has been generally falling as a resuit of the increase in
the total number of domain names in the portfolio. The accounting treatment means
the cost of registering new domains is recorded as an operating expense in the
period it is incurred (see section headed “Accounting Treatment of Domain Name
Portfolic” below for further information).

Expanded KPis for Internal Traffic

The Company’s current domain registration strategy has had an adverse effect on
the margin on internal fraffic. The Company is typically registering domain names
that do not generate enough revenue to cover their registration expenses in the first
year (“unprofitable domains™) but which are expected to become profitable as the
market grows and the rate of return increases or they are sold for a profit on the
secondary market. By combining the profitable and unprofitable domain names info
one, the underlying profitability of the entire domain name portfolio is not fully
revealed.
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Accordingly, the Company has decided to release some additional KPls on the
domain name portfolio. 1t is intended that these KPIs will be released with the other
KPls on an ongoing basis with the quarterly cash flow statements.

Qtr end Qtr end Qtr end Qtr end
30.6.04 30.9.04 31.12.04 31.03.05

Revenue from Profitable Domains 584 543 584 1,045
(US$'000)

Number of Profitable Domains 31,000 35,000 38,000 60,000
Margin on Profitable Domains 89% 89% 89% 90%
Revenue from Unprofitable 30 35 46 69
Domains (US$'000)

The Company intends to continue {o hold some of its unprofitable domains as they
are expected to become profitable in later years and due to their inherent resale
value in the secondary market. The registrations for the remaining unprofitable
domain names will not be renewed.

Although this is not the current strategy, it is worth noting, that the Company could
elect not to renew any of its unprofitable domains. The Company would then be left
with a highly profitable portfolio of domain names generating the bulk of the current
internal revenue with a very high margin.

Marchex Inc acquisition of a large domain name portfolio

As advised previously, there has been a very significant transaction in the domain
name industry.

in November, Marchex Inc., a Nasdagq listed pay per click search engine and search
marketing company, announced the acquisition of a portfolio of approximately
100,000 domain names from Name Development Ltd for US$164 million (US$155
million in cash and USS$9 million in stock).

The transaction was subject to Marchex successfully raising the capital. Marchex
finalized the equity offering raising US$220 million and completed the acquisition in
early February. At the conclusion of the transaction, Marchex had US$98 million in
cash holdings.

This was a very important transaction for the domain name industry, as it was the
first significant domain name portfolio acquisition. Prior to the announcement of this
transaction, there had been no effective pricing benchmarks for large scale domain
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name portfolios. Individual domain names or small portfolios have been traded
previously, but often at wildly inconsistent prices.

Marchex provided some details on the acquisition in their registration statement. The
transaction was priced at approximately 8.6 times 2004 revenue or $10 per unique
visitor per month.

Some implications of the Marchex transaction

The Marchex transaction marks the start of the likely consolidation of the domain
name portfolio industry. It is anticipated that further domain name portfolio
acquisitions will occur in the next twelve months. Marchex has indicated that, subject
to funding, it is seeking to acquire more domain name portfolios. A number of other
industry participants with significant cash holdings have expressed interest in the
industry to either grow their revenues or protect their current position. There is only a
handful of very large domain name portfolios (including Dark Blue Sea’s portfolic)
and perhaps a further ten of significant commercial interest in the world.

Since the announcement of the acquisition, there has been a significant increase in
new domain name registrations as industry participants attempt to secure more
domain name real estate prior to any consolidation.

Another Significant Industry Transaction

Buy Domains is the owner of the largest porifolic of domain names in the world. It
runs a very successful domain name resale business (ie. the secondary market)
selling its own domain names. The portfolio also generates significant traffic
revenue.

In the last month, two US based venture capital funds have acquired a majority
interest in Buy Domains. Details of the transaction have not been formally disclosed,
but industry sources suggest that the performance metrics and pricing mechanism
used for the transaction valued domain names in Buy Domain’s portfolio in excess of
the value aftributed by Marchex to domains in Name Developments Ltd's portfolio.

Accounting Treatment of the Domain Name Portfolio

For both new domain name registrations and renewals, it costs the Company US$6
to hold each domain name for a period of one year. The $USS cost is paid in
advance and so has an immediate cash flow impact. [t is viewed by the Company as
a prepayment of traffic for twelve months and is recorded as a short term asset in the
balance sheet. Domain name registrations are also recorded as operational cash
flow in the reported cash flow statements. The Company amortises that US$8 short
term prepaid traffic asset over the subsequent 12 month period, effectively passing
that cost through as an expense in the profit and loss statement.
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Notwithstanding the accounting treatment of domain name registrations and
renewals, the domain name portfelio is viewed by the Company as of a capital
nature, ie. an enduring asset having long term revenue generating capabilities.

The Company also acquires domain names in the secondary market, typically paying
a significant premium to the annual registration cost. These purchases are recorded
as long terms assets on the balance sheet and are amortised over the deemed
useful life of the domain {currently five years). The cost of a domain acquired in the
secondary market is recorded as a financing cash flow in the cash flow statement.

In regard to the Company's domain name sales, the proceeds of sales are treated as
operating income, and the component in excess of the registration expense is
recorded as operating profit.

About Dark Blue Sea

Dark Blue Sea is an online advertising intermediary or “internet traffic* broker
setvicing a global customer base from its office in Brisbane. Dark Blue Sea has
developed and successfully manages a number of world-class commercial Internet
properties including:

Roar and Pageseeker, pay-per-click advertising portals;
Fabulous, an ICANN accredited domain name registrar and domain name
management system;
e Dark Blue, an online advertising affiliate network; and
lts Domain Name Portfolio.

Fabulous, Dark Blue and Roar / PageSeeker provide a fully integrated package for
the generation, management and monetization of “internet traffic”. “Internet traffic” is
directly analogous to shopping centre floor traffic.

The ability to offer traffic sources and advertisers a platform consisting of an
integrated domain name registrar, advertiser affiliate network and a pay-per-click
advertising portal is a compelling value-added proposition that the Company believes
is unique in the global marketplace.

Dark Blue Sea currently owns a portfolio of 380,000 internet domain names. This
makes it the second largest domain name portiolio and the largest dot com portfolio
in the worid.

The vast majority of Dark Blue Sea’s domain names are what are termed generic

keyword domain names. These are domains such as www.bedroomfurniture.com
that are constructed from generic keywords or phrases ("bedroom furniture” in this
case). Users find Dark Blue Sea’s domain names by typing simply typing domain

names such as www.bedroomfurniture.com into the address bar of their browser

(e.g. Internet Explorer).

Level 10, 243 Edward St, Brisbane Qld 4000, Australia
GPO Box 278, Brisbane QLD 4001, Australia
Phone: +61 (0)7 3007 0000 Fax: + 61 (0)7 3007 0001
wwiw darkbluesea.com

ACN 091 509 796
F N



DarkBlueSea

CHAVIGATING THE IRTERNET |

Approximately 200,000 people (or "unique visitors”) from around the world type in (or
“directly navigate” to) cne of Dark Blue Sea’s domain names every day.

The “internet fraffic” that is generated from Dark Blue Sea'’s portfolio of domain
names can be sold to online advertisers. Advertisers can purchase the “internet
traffic” from either Roar / PageSeeker or Dark Blue, the companies online advertising
properties. Dark Blue Sea also has commercial relationships with many other leading
online advertiser networks that effectively also buy the “internet traffic” from Dark
Blue Sea’s domain name portfolio.

Fabulous was deveioped to help the Company manage its own domain name
portfolio and to provides services to other domain name portfolio owners. The
Company combines the internet traffic from its own and other portfolios to try to
negotiate the best possible advertising deals.

Fabulous also provides domain name registration services. Fabulous is currenily the
20" largest domain name registrar in the world.

Domain names are the real estate of the internet — it is the first step for any business
wanting to establish a presence on the Internet. Like offline real estate, domain
names can be bought, sold, rented, leased, etc. Domain names can trade at wildly
inconsistent prices in the secondary market but, like offline real estate, prices are
broadly underwritien by financial investors. Such investors (including domain name
porifolio owners) are willing to purchase domain names by capitalising current or
potential leasing revenue. Businesses such as Fabulous help establish base line
valuations of domain names by determining a base line leasing potential of any
domain name. This is done by selling the direct navigation (or domain name type in)
traffic to advertisers.

The Company believes it is well-positioned in a small but important niche of rapidly
growing global US$10 billion per annum online advertising market.

Mr Greg Platz

COMPANY SECRETARY

ENDS

Level 10, 243 Edward St, Brisbane Qld 4000, Australia
CPO Box 278, Brisbane QLD 4001, Australia
Phone: « 61 (0)7 3007 0000 Fax: +61 (0)7 3007 0001
www,darkbluesea com

ACN 091 509 796
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Appendix 3D

Changes relating to buy-back

Appendix 3D

Changes relating to buy-back
(except minimum holding buy-back)

Information and docwments given to ASX become ASX s property and may be made public.

Ingroduced 1/9/99, Orgin: Appeadix 7B, Amended 1373:2000, 30:9:2001,

Name of entity

ABN

DARK BLUE SEA LIMITED

47 091 509 796

We (the entity) give ASX the following information.

1

Date that an Appendix 3C or the tast
Appendix 313 was given to ASX

4 April, 2005

Information about the change

Complete each ltem for which there has been a change and items 9 and 10,

On-market buy-back

Namic of broker who will act on the
company’s behalf

Deleled 30/97200).

1f the company intends to buy back a
maximum number of shares - that
number

Nofe:  This requires a figmy o be included, not o
percantage. The reference 10 4 maximun vumber is to
the totat number including shares already bought back
and shaves remaining to be bougit back.  If the total
has wol changed. the item does not need to be
completed.

Column 1

{Details announced to
market in Appendix 3C or
last Appendix 3D)

Column 2
{Dectails of change to
buy-back proposals)

To be advised

Southern Cross
Equities Limited

* See chapter 19 for defined rerms.

30/92001

Appendix 3D Page ]



Appendix 3D

Changes relating to buy-back

5 1f the company intends to buy back a
maximum unumber of shares - the
number remaining to be bought back

6 If the company intends to buy-back
shares within a period of time - that
period of time; if the company intends
that the buy-back be of unlimited
duration - that intention

7 If the company intends 1o buy back
shares if conditions are met - those

conditions
All buy-backs
8  Any other change

9 Reason for change

Column 1

{Details announced to
markct in Appendix 3C or
last Appendix 31))

Column 2
(Details of change to
buy-back proposals)

Broker had not been appointed at time of original

announcement.

* See chapter 19 for detined terms.

300972001

Appendix 3D Page 2




Appendix 3D
Changes relating to buy-back

10 Any other information material o a | No
sharcholder’s  decision  whether (o
accept the offer (eg, detuils of any

propuosed takeover bid)

Compliance statement

The company is in compliance with all Corporations Act requirements relevant 1o

this buy-back.

2. There is no information that the listing rules require to be disclosed that has not
already been disclosed, or is not contained in, or attached to, this form.

Mr Greg Platz Date: 13 April, 20035

Company secretary

* See chapter 19 for defined terms.

30/9/2001

Appendix 3D Page 3



Appendix 3E

Daily share buy-back notice

Appendix 3E

Daily share buy-back notice

Rule 3.84

(except minimum holding buy-back and
selective buy-back)

Information and documents given 10 ASX become ASX's property and mav be made public.

Intradneed 179/, Origin: rule 3.6, Appendix 7C. Amended 30442001,

Name of entity

ABN

DARK BLUE SEA LTD

17 091 509 796

We (the entity) give ASX the following information.

Information about buy-back

P4

Type of buy-back

Date Appendix 3C was given to
ASX

On-market

4 April, 2005

Total of all shares bought back, or in relation to which acceptances have
been received, before, and on, previous day

Before previous day

Previous day

Number of shares bought back or
if buy-back is an equal access
scheme, in relation 1o which
acceptances have been received

Towal  consideration  paid  or
payable for the shares

NIL

35,490

NIL

$14,196.00

+ See chapter 19 for defined terms.

30/9/2001

Appendix 3E Page 1




.

Appendix 3E
Daily share buy-back notice

Before previous day | Previous day

5 If buy-back is an on-market buy- | highest price paid: highest price paid:$0.40
back date: N/A
lowest price paid:$0.40
Jowest price paid:
date: N/A highest price allowed
under rule 7.33:$0.42

Participation by directors

. 6 Deleted 30:4/200).

How many shares may still be bought back?

7 If the company has disclosed an | 4,464,510
intention to buy back a maximum
number of shares - the remaining
number of shares to be bought
back

Compliance statement

1. The company is in compliance with all Corporations Act requirements relevant to
this buy-back.

2. There is no information that the listing rules require to be disclosed that has not
already been disclosed, or is not contained in, or attached to, this form.

Mr Gregory Platz Date: 21 April, 2005

Company secretary

-+ See chupter 19 for defined terms.

Appendix 3E Puge 2 30/972001



Appendix 3E
Daily share buy-back notice

usRule 3.84

Appendix 3E
Daily share buy-back notice

(except minimum holding buy-back and
selective buy-back)

Information and documents given to ASX become ASX's property and may be made public.

Introduced 1999 Origin: rue 3.6, Appendix 7C. Amended 30:92200).

Name of entity

ABN

DARK BLUE SEA LTD

147 091 509 796

We (the entity) give ASX the following information.

Information about buy-back

1

“

Type of buy-back

Date Appendix 3C was given (o
ASX

On-market

4 April, 2005

Total of all shares bought back, or in relation to which acceptances have
been received, before, and on, previous day

Before previous day | Previous day

Numiber of shares bought back or
if buy-back is an equal access
scheme, in relation 10 which
acceptances have been received

Total consideration  paid  or
payable for the shares

35,490 30,200

$14,196.00 $12,080.00

+ See chapter 19 for defined terms.

30/9/2001

Appendix 3£ Page )




Appendix 3E
Daily share buy-back notice

Before previous day | Previous day

5 If buy-back is an on-market buy- | highest price paid: highest price paid:$0.40
back date: $0.40
lowest price paid:$0.40
lowest price paid:
date: $0.40 highest price allowed
under rule 7.33:50.42

Participation by directors

6 Deleted 30:972061

How many shares may still be bought back?

7 If the company has disclosed an | 4,434,310
intention (o buy back a maximum
number of shares - the remaining
anumber of shares to be bought
back

Compliance statement

(. The company is in compliance with all Corporations Act requirements relevant to
this buy-back.

2. There is no information that the listing rules require to be disclosed that has not
already been disclosed, or is not contained in, or attached to, this form.

Mr Gregory Platz Date: 22 April, 2005

Company secretary

il
il
il
i
il
il
il
I
i
il

+ See chapter 19 for defined terms.

30/9/2001 Appendix 3E Page 2
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8G THE INEERUET

DARK BLUE SEA LIMITED
ACN 091 509 796

Company Announcement

Date: 22 April, 2005

ATTENDANCE AT ONLINE ADVERTISING CONFERENCE “AD-TECH"

The Company wishes to advise that several of its representatives will be attending an
online advertising conference and exhibition called “AD-TECH?®, being held at the
Marriot Hotel, San Francisco in the United States between 25 and 27 April, 2005.

The Company will have a promotional stand at the exhibition, where the following
material will be distributed to attendees.

Mr Greg Platz

Company Secretary

Level 10, 243 Edward St, Brisbane Qld 4000, Australia
GPO Box 278, Brisbane QLD 4001, Ausiralia
Phone: + 61 (0)7 3007 0000 Fax: + 61 (0)7 3007 0001
www darkbluesea.com

ACN 091 509 796
N
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Why does one company own over 400,000 web sites? Dark Blue Sea's COO - Dan Warner talks about the
importance of domain names, traffic and something called the Keyboard test...

edia company Dark Blue Sea found the only way to own
volumes of traffic and control its quality was by owning
the source of Internet traffic... Domain Names. This
drive to obtain and control high velumes of qualified traffic led to
the company now owning more than 1% of the Internet's web sites.

Al traffic begins at the domain name. A web site's domain is the
first qualifying step in the Internet sales process and domain traffic
is a prime source of advertiser conversions in today's market. By
owning domains as a traffic source you reap the benefits of owning
Internet properties that continue to grow and provide targeted
traffic.

What do you really know about search traffic? Did you know that
over 5% of the world's web sites are only ewned by a handful of
private individuals and a few companies?

A Hidden Source

Most people in the advertising world don't realize that a strong
compenent of traffic they are buying from major search engines
actually comes from domain names.

it's a common research activity for people to type domain names
directly into the address bar of their Internet browsers.

This activity has been termed "Direct Navigation”, and major search
engines buy this domain traffic from domain portfolio owners
because it is highly targeted and converts for the end advertisers.

The Nature of Internet Traffic

Why is the quality of Domain Traffic so high? In order to understand
why domain traffic has such a high quality you need to understand
the nature of traffic and why Primary Traffic is so important for
conversion,

Primary Traffic s literally when an original thought is translated
into action by using a keyboard (the Keyboard test}. This action is
either by typing in a domain name directly in an Internet browser
address bar, or searching for a phrase. The reason primary traffic is
important is that original thought is the source of search and the
basis of the purest quality traffic. It is very difficult to action an
original thought without using a keyboard.




Secondary Traffic in contrast is when a user clicks on a banner
or advertising text links that is only semi-related to the original
thought. Typically this action is created by use of a mouse rather
than a keyboard, requires no original thought and may be leading
the user in a less targeted direction. The reduced quality of
secondary traffic is due to the loss of specificity, the potential for a
qualified sale is greatly reduced compared to the pure intent utilized
in Primary Traffic.

Tertiary Trafficis when textual or graphic ads are not related to
the original thought which was actioned through the domain or via
search. These ads are designed to provoke an action by the user to
research or buy something that has not been qualified by the
keyboard. Typically these are ads of opportunity rather than
qualitative search behaviour, and have relatively low conversion
rates.

As an example: If a user types the domain "SailingBoots.com™ into an
address bar, they have just been primarily qualified to have a strong
interest in “Sailing Boots". Why would you try to sell them a
"Sailboat” or a "New Car” when they have already told you as an
advertiser exactly what they want? This kind of "exact" qualification
can cnly been found by either buying or owning primary traffic.

Primary Traffic is King

If primary traffic is so fantastic why do advertisers use secondary and
tertiary traffic methods at all? There is a limited supply of highly
qualified primary traffic. Following the traditional marketing laws of
supply and demand - Traffic is King. There are far more advertisers
desperately trying to find new sources of primary traffic and yet very
few sources of pure traffic are available. The conversions speak for
themselves but its up to the advertisers to utilize the best sources of
primary traffic.

Sources of Primary Traffic

Primary traffic is the purest source of Internet traffic available to
advertisers. The two major sources of primary traffic are from people
typing dormain names directly into the address bar (direct
navigation} or search engine traffic. Research shows that domain
traffic and search traffic when propetrly managed are on par with
each other in terms of actual conversions. That is why search traffic,
which has a strong domain traffic component, is considered the
greatest ROI for advertisers in today's onfine market.

Millions of users type in domains like EngineeringBooks.com,
HoustenTools.com, CrabProducts.com, and MedicalEducation.com
every day because they have an exact interest in what the domain
phrase represents. In the user's mind, typing in
"BedroomFurniture.com* is the same as typing in "Bedroom
Furniture” as a search phrase via a search engine. Traffic doesn't
come any more qualified than that.

Domain Names are "Internet Real Estate”

Domains are the undeveloped land on which e-commerce
properties are built, and like real estate it's all about location,
location, location. Domains can be bought, sold or leased, and like
real estate there is a limited amount of valuable property.

Who Is going to own the best domain portfolio in your area of
business interest? Shouldn't you own the generic domain names
that define your business space before your competitors do?

It's no longer about just owning one domain name, it's about
gathering as much of the domain space for your business area as
you can consolidate.

Web Site Portfolios

5% of the worlds .com web sites are owned by only eight entities,
and most of them are private individuals. (t's a very large market
with only a few controlling parties.

Internet domain marketing is largely made up of 100 people who
collectively own 2.2 million .com domains. Isn't it time you knew
mote about this market?

6.4% of all .com domains are owned by less than 100 web site
portfolio owmers

- Number of owners™

About Dark Blue Sea

Dark Blue Sea is a publicly listed direct navigaticn company. We
have a comprehensive list of integrated products which include
Fabulous.com, Roar.com and DarkBiue.com. We are the experts in
direct navigation.

Dark Blue Sea owns more than 400,000 generic domain names
which you can view at httpi//domainsales.fabulous.com - You will
find groups of domain names targeted for virtually any business
space and available for purchase at this web site.

if you would fike to know more about Direct Navigation speak with
the experts at Dark Blue Sea.

e-mail: directnavigation@darkbluesea.com
g arkBlueSea
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Appendix 3E
Daily share buy-back notice
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Appendix 3E

Daily share buy-back notice
(except minimum holding buy-back and
selective buy-back)

Information and docionenis given (o ASX become ASX s property and may be made public.

Introduced 15:99. Origin: rule 3.6, Appendix 7C. Amended 30/6:2001

Name of entity

ABN

DARK BLUE SEA LTD

47 091 509 796

We (the entity) give ASX the following information.

Information about buy-back

2

Type of buy-back

Date Appendix 3C was given to
ASX

On-market

4 April, 2005

Total of all shares bought back, or in relation to which acceptances have
been received, before, and on, previous day

Number of shares bought back or
if buy-back is an equal access
scheme, in relation to which
accepfances have been received

Total  consideration
payable for the shares

paid or

Before previous day | Previous day

65,690 162,500

$26,276.00 $65,000.00

+ See chapter 19 for detined terms.

307972001

Appendix 3E Page |




Appendix 3E
Daily share buy-back notice

Before previous day | Previous day

5 If buy-back is an on-market buy- | highest price paid: highest price paid:$0.40
back date: $0.40
lowest price paid:$0.40
lowest price paid:
date: $0.40 highest price allowed
under rule 7.33:50.42

Participation by directors

b Deleted 3092001,

How many shares may still be bought back?

7 If the company has disclosed an | 4,271,810
intention to buy back a maximum
number of shares - the remaining
number of shares to be bought
back

Compliance statement

I. The company is in compliance with all Corporations Act requirements relevant o
this buy-back.

2. There s no information that the listing rules require to be disclosed that has not
already been disclosed, or is not contained in, or attached to, this form.

Mr Gregory Platz Date: 26 April, 2003

Company secretary

+ See chapter 19 for defined terms.

30/4/2001 Appendix 3E Page 2
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Appendix 3E

Daily share buy-back notice

0 D 3o,

ViFlpp oF usRule 3.84
CGR . i””JT?-."t '
FoRnTE Fiiliien
YL CE 1

(except minimum holding buy-back and
selective buy-back)

Iformation and documenis given (o ASX become ASX's properry and may be mode public.

Introduced 1/9:99. Origin: rule 3.6, Appendix 7C. Amended 30/9:2001,

Name of entity

ABN

DARK BLUE SEA LTD

{7 091 509 796

We (the entity) give ASX the following information.

Information about buy-back

2

Type of buy-back

Dute Appendix 3C was given to
ASX

On-market

4 April, 2005

Total of all shares bought back, or in relation to which acceptances have
been received, before, and on, previous day

Number of shares bought back or
if buy-back is an equal access
scheme, in relation to  which
acceptances have been received

Total  consideration
payable for the shaves

paid or

Before previous day

Previous day

228,190

267800

$91,276.00

$107.120.00

+ See chapter 19 for defined terms.

304972001

Appendix 3E Page |



Appendix 3E
Daily share buy-back notice

Before previous day | Previous day

3 If buy-back is an on-market buy- | highest price paid: highest price paid:$0.40
back date: $0.40
lowest price paid:$0.40
lowest price paid:
date: $0.40 highest price allowed
under rule 7.33:80.42

Participation by directors

6 Deleled 36:972001,

How many shares may still be bought back?

7 If the company has disclosed an | 4 004,010
intention to buy back 2 maximum
number of shares - the remaining
number of shares to be bought
back

Compliance statement

I. The company is in compliance with all Corporations Act requirements relevant to
this buy-back.

2. There is no information that the listing rules require to be disclosed that has not
already been disclosed, or is not contained in, or attached to, this form.

Mr Gregory Platz Date: 27 April, 2005

Company secretary

+ Sec chapter 1Y for defined terms.

30492001 Appendix 3E Page 2



Appendix 3E
Daily share buy-back notice

usRule 3.84

Appendix 3E

Daily share buy-back notice
(except minimum holding buy-back and
selective buy-back)

Infisrmation and docimenis given o ASX become ASX’s property and may be made public.

Introduced 1999, Origin: rule 3.6, Appendiz 70, Amended 300922001,

Name of entity

ABN

DARK BLUE SEA LTD

47 091 300 796

We {the entity) give ASX the following information.

Information about buy-back

!

2

Type of buy-back

Date Appendix 3C was given to
ASX

On-market

4 April, 2005

Total of all shares bought back, or in relation to which acceptances have
been received, before, and on, previous day

Before previous day | Previous day

Number of shares bought back or
if buy-back is an equal access
scheme, in relation to which
acceptances have been received

495,990 254,010

Total consideration  paid  or
payable for the shares

$198,396.00 $101.604.00

- T ehapter 19 for defined terms.

Anrmondiv YE Poos |




Appendix 3E
Daily share buy-back notice

Before previous day | Previous day

5 If buy-back is an on-market buy- | highest price paid: highest price paid:$0.40
back date: $0.40
lowest price paid:$0.40
lowest price paid:
date: $0.40 highest price allowed
under rule 7.33:80.42

Participation by directors

b Deleted 30:072001.

How many shares may still be bought back?

7 If the company has disclosed an | 3,750,000
intention to buy back a maximum
number of shares - the remaining
number of shares to be bought
back

Compliance statement

L. The company is in compliance with all Corporations Act requirements relevant to
this buy-back.

2. There s no information that the listing rules require to be disclosed that has not
already been disclosed, or is not contained in, or attached to, this form.
Mr Gregory Platz Date: 28 April, 2005

Company secretary

+ See chapter 19 for defined terms.

30/9/2001 Appendix 3E Page 2



Appendix 3E
Daily share buy-back notice

usRule 3.84

Appendix 3E

"Daily share buy-back notice
(except minimum holding buy-back and
selective buy-back)

Information and docionents given to ASX become ASX's property and may be mode public.

Ineoduced 17699, Origin: rude 3.6, Appendin 700 Amendaed 30/6:2001.

Name of entity

ABN

DARK BLUE SEA LTD

|47 091 509 796

We (the entity) give ASX the following information.

Information about buy-back

2

Type of buy-back

Date Appendix 3C was given to
ASX

On-market

4 April, 2005

Total of all shares bought back, or in relation to which acceptances have
been received, before, and on, previous day

Before previous day | Previous day

Number of sharcs bought back or
if buy-back is an equal access
scheme, in relation 1o which
acceptances have been received

750,000 114,096

Total consideratton paid or
payable for the shares

$300,000.00 $39,933.60

+ See chapter 19 for defined terms.

307972001

Appendix 3E Page 1
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Appeadix 3E
Daily share buy-back notice

usRule 3.84

Appendix 3E

'Daily share buy-back notice
(except minimum holding buy-back and
selective buy-back)

Information and docionents given (o ASX become ASX's property and may be made public.

Intraduced 175:99, Origin: e 3.6, Appendix 3¢, Amended 3046:2001.

Name of entity

ABN

DARK BLUE SEA LTD

47 091 509 796

We (the entity) give ASX the following information.

Information about buy-back

f

2

Type of buy-back

Date Appendix 3C was given to
ASX

On-market

4 April, 2005

Total of all shares bought back, or in relation to which acceptances have
been received, before, and on, previous day

Before previous day | Previous day

Number of shares bought back or
if buy-back is an equal access
scheme, in relation to  which
acceptances have been received

Total  consideration
payable for the shares

paid  or

750,000 114,096

$300,000.00 $39,933.60

+ Sec chapter 19 for defined terms.

307972000

Appendix 3E Page |




Appendix 3E
Daily share buy-back notice

Before previous day | Previous day

5 If buy-back is an on-market buy- | highest price paid: highest price paid:$0.35
back date: $0.40
lowest price paid:$0.35
lowest price paid:
date: $0.40 highest price allowed
under rule 7.33:80.41

Participation by directors

6 [yeleted 30972061,

How many shares may still be bought back?

7 If the company has disclosed an | 3,635,904
intention to buy back a maximum
number of shares - the remaining
number of shares to bc bought
back

Compliance statement

L. The company is in compliance with all Corporations Act requirements relevant to
this buy-back.

2. There is no information that the listing rules require to be disclosed that has not
already been disclosed, or is not contained in, or attached to, this form.
Mr Gregory Platz Date: 3 May, 2005

Company secretary

4 See chapter 19 for defined terms.

30/9/2001 " Appendix 3E Page 2



Appendix 3B

New issue announcement

Rule 2.7, 3.10.3, 3.10.4, 3.10.5

Appendix 3B

New issue announcement,
application for quotation of additional securities
and agreement

Information or documents net available now must be given 10 ASX as soon as available.  Information and
documenis given 10 ASX become ASXs properiy and muy be made public.

Introduced 17396, Onigin: Appendix 5. Amended LZOR, 1/9/09, 17772000, 30:0/2001, 113:2002, 1712003,

Name of entity

DARK BLUE SEA LIMITED

ABN

17 091 509 796

We (the entity) give ASX the following information.

Part 1 - All issues

Yor must complete the relevant sections (attach sheets if' there is not enough space).

1

*Class of *securitics issued or to be
issued

Number of "securities issued or to
be issued (if known) or maximum
number which may be issued

Principal terms of the *securities
(eg, if options, exercise price and
expiry date; if partly paid
"securities, the amount outstanding
and due dates for payment; if
*convertible securities, the
conversion price and dates for
conversion)

Ordinary Fully Paid Shares

82,500

N/A

# See chapter 19 for defined terms.

17172003

Appendix 3B Page |




Appendix 3B
New issue announcement

4 Do the *securitics rank equally in all
respects from the date of allotment

with an existing “class of quoted

*securities?

If the additional securities do not

rank equally, please state:

+ the date from which they do

» the extent to which they
participate for the next dividend,
(in the case of a trust,
distribution} or interest payment

¢ the extent to which they do not

rank cqually, other than in
relation to the next dividend,
distribution or interest payment

5 Issue price or consideration

6  Purposc of the issue
(If issued as consideration for the
acquisition of assets, clearly identify
those assets)

Dates of entering “securities into
uncertificated holdings or despatch
of certificates

Number and “class of all
*securities quoted on  ASX
(éncluding the securities in clause
2 if applicable)

Yes

$0.20

Conversion of 82,500 options to subscribe for
ordinary shares exercisable at 20 cents each on
or before 30 June 2005 (ASX Code: DBSAA)

Between 4 April, 2005 and 20 April, 2005

Number

*Class

90,658,129

Ordinary  fully  paid
Shares (ASX Code:
DBS)

+ See chapter 19 for defined terms.

14142003

Appendix 3B Page 2



Appendix 3B
New issue announcement

Number "Class
9 Number and “class of all | 250,000 Options 1o subscribe
*securities not quoted on ASX for ordinary shares
(including the securities in clause exercisable af 20 cents

2 if applicable) each on or before 30

June 2005  (ASX
Code: DBSAZ)

854,500 Options to subscribe
for ordinary shares
exercisable at 20 cents
each on or before 30
June 2005 (ASX
Code: DBSAA)

1,000,000 Options to subscribe
for ordinary shares
exercisable at 20 cents
each on or before 30
June 2005  (ASX
Code: DBSAU)

10 Dividend policy (in the case of a | Pari passu from the date of allotment of the shares
trust, distribution policy) on the
increased capital (interests)

Part 2 - Bonus issue or pro rata issue

11 Is  security holder approval | N/A
required?

12 Is the issue renounceable or non- | N/A
renounceable?

13 Ratio in which the *securities will | N/A
be offered

14 *Class of *securities to which the | N/A
offer relates

15 “Record date to  determinc | N/A
entitlements

16 Will holdings on different registers | N/A
{or subregisters) be aggregated for
calculating entitlements?

+ See chapter 19 for defined terms.

14122003 Appendix 3B Page 3




Appendix 3B
New issue announcement

19

20

21

22

23

24

25

26

27

28

29

Policy for deciding entitlements in
relation to fractions

Names of countries in which the
entity has “security holders who
will not be sent new issue
documents

Note: Secority holders musl be ki haw Iheir
entitlements are to b dealt with.

Cross reference: wle 7.7,

Closing date  for receipt of
acceptances or renunciations

Names of any underwriters

Amount of any undenvriting fee or
commission

Names of any brokers to the issue

Fee or commission pavable to the
broker to the issue

Amount of any handling fee
payable to brokers whoe lodge
acceptances Or renunciations on
behalf of *security holders

If the issue is contingent on
*security holders” approval, the date
of the mecting

Date entitlement and acceptance
form and prospectus or Product
Disclosure Statement will be sent to
persons entitled

If the entity has issued optiens, and
the terms entitle option holders to
participate on exercise, the date on
which notices will be sent to option
holders

Date rights trading will begin (if
applicable)

Date rights trading will end (if
applicable)

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

+ See chapter 19 for defined terms.

14172003

Appendix 3B Page 4



Appendix 3B
New issue announcement

30 How do *security holders sell their | N/A
entitlements in  fidl through a
broker?

31 How do *security holders seil part | N/A
of their entitlements through a
broker and accept for the balance?

32 How do *security holders dispose | N/A
of their entitlements (except by sale
threugh a broker)?

33 “*Despatch date N/A

Part 3 - Quotation of securities

You need only complete this section i vou are applyving for guotation of securities

34 Type of securities
(tick one)

(@  Securities described in Part 1

(b) I:] All other securities

Example: resiricted secusities at the end of whe eserowed period, partly paid seaurities that become fully paid, employee
incenlive share securilies when restriclion ends, securities issued on expiry or conversion of converlible securities

Entities that have ticked box 34(a)

Additional securities forming a new class of securities

Tick 1o indicate you are providing the information or
dociments

35 D If the *securitics are “equity securities, the names of the 20 largest holders of the
additional *securities, and the number and percentage of additional *securities held by
those holders

36 D If the “sccuritics arc ‘equity securities, a distribution schedule of the additional
*securities setting out the number of holders in the categories
1-1,000
1,001 - 5,000
5,001 - 10,000
10,001 - 100,000
100,001 and over

37 D A copy of any trust deed for the additional *sccurities

+ See chapter 19 for defined terms.

17172003 Appendix 3B Page S



Appendix 3B

New issue announcement

Entities that have ticked box 34(b)

38

35

40

41

42

Number of securities for which
*quotation is sought

Class of ‘securities for which
quotation is sought

Do the *sccurities rank equally in all
respects from the date of allotment
with an existing ‘class of quoted
*securities?

If the additional sccurities do not

rank equally, please state:

¢ the date from which they do

e the extent to which they
participate for the next dividend,
(in the case of a trust
distribution) or interest payment

¢ the extent to which they do not
rank equally, other than in
relation to the next dividend,
distribution or interest payment

Reason for request for guotation
now

Example: I the case of restricled secwities, end of
restriclion period

(if issued upon conversion of
another sccurity, clearly identify that
other security)

Number and *class of all *securities
quoted on ASX {(including the
securitics in clause 38)

N/A

N/A

N/A

N/A

Number

“Class

N/A

N/A

+ See chapter 19 for defined terms.

14142003

Appendix 3B Page 6



Appendix 38
New issue announcement

Quotation agreement

I

*Quotation of our additional *securities is in ASX’s absolute discretion. ASX may
quote the *securities on any conditions it decides.

We warrant the following to ASX.

The issue of the *securities to be quoted complies with the law and is not for
an illegal purpose.

There 1s no reason why those *securities should not be granted *quotation.

An offer of the ‘securities for sale within 12 months after their issue will
not require disclosure under section 707(3) or section 1012C(6) of the
Corporations Act.

Nole: An entity may nead & obtudn appeopriate sarranties (rom subscribers for the sécuritios in order 16 be able fo give
this warranty

Section 724 or section 1016E of the Corporations Act does not apply to any
applications received by us in relation to any *securities to be quoted and
that no-one has any right to return any *securities to be quoted under
sections 737, 738 or 1016F of the Corporations Act at the time that we
request that the *securities be quoted.

We warrant that il confirmation is required under section 1017F of the
Corporations Act in relation to the *securities to be guoted, it has been
provided at the fime thaf we request that the "securities be quoted.

If we are a frust, we warrant that no person has the right to return the
*securities to be quoted under section 1019B of the Corporations Act at the
time that we request that the *securities be quoted.

We will indemnify ASX to the fullest extent permitied by law in respect of any
claim, action or expense arising from or connected with any breach of the warranties
in this agreement.

We give ASX the information and documents required by this form. If any
information or document not available now, will give it to ASX before *quotation of
the *securities begins. We acknowledge that ASX is relying on the information and
documents. We warrant that they are (will be} true and complete,

Date: 4 May, 2005

Mr Greg Platz

Company secrefary

+ See chapter 19 for defined terms.

17142003

Appendix 3B Page 7
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DARK BLUE SEA LIMITED
ACN 091 509 796

Company Announcement

Date: 5 May, 2005

New Employment Contract for Chief Executive Officer

Following a recent performance review and appraisal by the Board of the Company's
Chief Executive Officer, Mr Richard Moore, the Company’s Chairman Mr Vernon
Wills today announced that a new employment contract has been concluded with Mr
Moore, effective 1st Aprit 2005.

Mr Wills said the terms and conditions of Mr Moore's new contract were in line with
industry benchmarks. The remuneration payable to Mr Moore under the new
contract shall comprise of:

s A fixed salary of $200,000 per annum {"Base Salary”); and

+ The issue of five hundred thousand (500,000) options over ordinary shares
exercisable at $0.50 each on or after 4 April, 2007 and expiring on 30 June,
2007 (“the Options™.

Mr Wills said the Board was delighted with Richard Moore's performance to date and
was pleased to finalise a new contract providing an appropriate balance of fixed and
incentive/performance based remuneration.

A summary of Mr Moore’s new employment contract is set out below and is in jine
with the ASX’s Corporate Governance Council’s Principles of Good Corporate
Governiance and Best Practice Recommendations ("ASX Guidelines").

Mr Moore's new remuneration package has been set by the Board, pursuant 1o the
terms of the Company’s Remuneration Policy, a copy of which can be found on the
Company's website at hitp://darkbluesea.com/policies remuneration.html. The
Company's Remuneration Policy (as adopted by Board) takes into account the
relevant Principles and Best Practice Recommendations of the ASX Corporate
Governance Council.

Level 10, 243 Edward St, Brishane Qld 4000, Australia
GPO Box 278, Brisbane QLD 4001, Australia
Phone: + 61 (017 3007 0000 Fax: + 61 ()7 3007 000t
www darkbfuesea.com

ACN 091 509 796
%
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Mr Moore's new salary package provides a balance between fixed and
incentive/performance based remuneration in accordance with Principle 9 of the ASX
Guidelines to remunerate “fairly and responsibly”.

Mr Moore's new employment contract has been negotiated in light of the improved
financial performance of the Company, much of which has been attributed to the skill
and dedication of Mr Moore in performing his duties as the Company's Chief
Executive Officer.

Summary of the key terms of Employment Contract

Mr Moore's new employment contract has been structured in accordance with the
Company's executive remuneration policy, and has been benchmarked against other
companies operating in the global online advertising industry.

Contract Term
Mr Moore's new contract is effective 1 April, 2005 and will end on 30 June, 2007.
Fixed Remuneration

Based on industry benchmarking, Mr Moore's fixed annual remuneration has been
set at $200,000 (in addition to compulsory superannuation contributions). Mr
Moore's remuneration will be reviewed annually throughout the term of his
appointment.

Incentive Arrangements

The Company's remuneration philosophy is based on a pay for performance
framework. The incentive component of Mr Moore's remuneration is in the form of
options over ordinary shares, issued pursuant to the Company's Employee Share
Option Plan (as approved by shareholders at the 2000 Annuat General Meeting).

The exercise price of the Options was set above the current market share price. The
Options were issued at a premium as an incentive for Mr Moore to improve the
financial performance and the share price of the Company, in accordance with
Recommendation 9.2 of Principle 9 of the ASX Guidelines.

The exercise of the Options is also subject to satisfying the continuous employment
condition. The Options cannot be exercised by Mr Moore until 4 Aprit, 2007, being
shortly after the second anniversary of his new term of appointment. Mr Moore must
remain employed by the Company ai all times prior to exercise of the Options.

Levet 10, 243 Edward St, Brishane Qld 4000, Australia
GPO Box 278, Brisbane GLD 4001, Australia
Phane: + 61 (017 3007 0000 Fax: +61 (0)7 3007 0001
www. darkbluesea.core

ACN 091 509 796
AR
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Valuation of Options

Valuations of the Options issued to Mr Moore has been done using the Black-
Scholes method as prescribed by AASB1046. Using this methodology, the
annualised financial value of the Options forming part of the remuneration of Mr
Moore is estimated to be approximately $15,000.00 per annum.

Arrangements upon termination

in accordance with Recommendation 9.1 of Principle 9 of the ASX Guidelines, Mr
Moore's termination entitlements have been agreed in advance and are disclosed
below:

Completion of employment contract

Mr Moore will be not entitled to any additional payout at the end of the term and any
unexercised Options will expire at the end of the term.

Resignation by Mr Moore

Given the fixed term nature of the contract, Mr Moore may only resign prior to the
end of the term in certain limited circumstances.

if Mr Moore resigns prior to the end of the term, Mr Moore shall not be entitled to any
remuneration or compensation (other than any Base Salary accrued to the date of
resignation). Any unexercised Options shall be forfeited.

Summary termination by the Company

The Company may summarily terminate Mr Moore's employment contract with
immediate effect. In such event, ail unexercised Options would be forfeited.

Termination on noticefmaterial change of circumstances

The Company may terminate Mr Moore's employment contract by giving three (3)
months' written notice. In such instance, the Company will pay Mr Moore a
termination payment equal to the Base Salary payable for the remainder of the
term. The Options shall not lapse or be forfeited solely by reason of Mr Moore’s
employment being terminated on this basis.

Non-solicitation and non-competition covenants

For a period of 12 months from the date of Mr Mocre's cessation of employment for
any reason, Mr Moore cannot participate or have an intetest in a business that is in
direct competition with the Company.

Level 10, 243 Edward St, Brisbane Qld 4000, Australia
GPO Box 278, Brisbane QLD 4001, Australia
Phone: + 61 (017 3007 0000 Fax: + 61 ()7 3007 0001
www. darkbluesea.com

ACN 091 509 796
rF__________________\
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Daily share buy-back notice
(except minimum holding buy-back and
selective buy-back)

Information and doconents given (o ASX become ASX's property and may be made public.

Infreduced 17999, Osigin: rule 3.6, Appendix 7C. Amended 30/9:2001.

Name of entity ABN

DARK BLUE SEA LTD 147 091 509 796

We (the entity) give ASX the following information.

Information about buy-back

] Type of buy-back On-market

2 Date Appendix 3C was given 10 | 4 April, 2005
ASX

Total of all shares bought back, or in relation to which acceptances have
been received, before, and on, previous day

Before previous day | Previous day

3 Number of shares bought back or | 864,096 135,904
if buy-back is an equal access
scheme, in relation to  which
acceptances have been received

4 Total consideration paid or | $339,933.60 $54,361.60
pavable for the shares

+ Sce chapter 19 for defined terms.

304942001 Appendix 3E Page |



Appendix 3E
Daily share buy-back notice

Before previous day | Previous day

5 If buy-back is an on-market buy- | highest price paid: highest price paid:$0.40
back date: $0.40
lowest price paid:$0.40
lowest price paid:
date: $0.35 highest price allowed
under rule 7.33:80.41

Participation by directors

6 frleted 3002001,

How many shares may still be bought back?

7 If the company has disclosed an | 3,500,000
intention to buy back a maximum
number of shares - the remaining
number of shares to be bought
back

Compliance statement

L. The company is in compliance with all Corporations Act requirements relevant to
this buy-back.

2. There is no information that the listing rules require to be disclosed that has not
already been disclosed, or is not contained in, or attached to, this form.
Mr Gregory Platz Date: 11 May, 2005

Company secretary

+ See chapter 19 for detined terms.

307972001 Appendix 3E Page 2



Appendix 3E
Daily share buy-back notice
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Daily share buy-back notice 2 9
(except minimum holding buy-back and EXNE
» A '
selective buy-back) ZA ¢
gz S
Information and doctmenis given to ASX become ASX’s property and may be made public. ?:
Indroduced 175/%9. Origin: rule 3.6, Appendix 7C. Amended 50:9:2001.
Name of entity ABN
‘_,. DARK BLUE SEA LTD 47 091 509 796
- We (the entity) give ASX the following information.
Information about buy-back

| Type of buy-back

On-market
2

Date Appendix 3C was given to
ASX

4 April, 2005

Total of all shares bought back, or in relation to which acceptances have
been received, before, and on, previous day

Before previous day | Previous day
3 Number of shares bought back or | 1,000,000 3,500,000
if buy-back is an equal access
scheme, in relation to which
acceprances have been received
4 Total  consideration paid or | $394,295.20 $1,050.000.00
payable for the shares

+ See chapter 19 for defined terms.
304972001

Appendix 3E Page |



Appendix 3E
Daily share buy-back notice

Before previous day | Previous day

5 If buy-back is an on-market buy- | highest price paid: $0.40 | highest price paid:$0.30
back date: 20.4.05
lowest price paid:$0.30
lowest price paid: $0.35
date: 2.5.05 highest price allowed
under rule 7.33:30.40

Participation by directors

6 Deleted 30:972001.

How many shares may still be bought back?

7 If the company has disclosed an | None
intention to buy back a maximum
number of shares - the remaining
number of shares to be bought
back

Compliance statement

I. The comparny is in compliance with all Corporations Act requirements relevant to
this buy-back.

2. There is no information that the listing rules require to be disclosed that has not
already been disclosed, or is not contained in; or attached to, this form.
Mr Gregory Platz Date: 17 May, 2005

Company secretary

+ See chapter 19 for defined terms.

30/0/2001 Appendix 3E Page 2




Appendix 3F
Final share buy-back notice

App

endix 3F

Rule 3.84

Final share buy-back notice
(except minimum holding buy-back)

Indrodued 179799, Origin: Appendices 7D and 7. Amended 3092001

Information and documents given 10 ASX become ASX's property and may be made public.

Name of cntity

ABN

DARK BLUE SEALTD

#7091 509 796

We (the entity) give ASX the following information.

Description of buy-back

f Type of buy-back

On-market

Details of all shares bought back

2 Number of shares bought back

4,500,000

3 Total consideration paid or payable
for the shares

$1,444,295.20

4 If buy-back is an on-market buy-
back - highest and lowest price paid

highest price: $0.40
date: 20.4.05

lowest price: $0.30
date: 16.5.05

+ See chapter 19 for defined terms.

30/9:2001

Appendix 3F Page |



Appendix 3F
Final share buy-back notice

Compliance statement

1. The company 1s in compliance with all Corporations Act requirements relevant to
this buy-back.
2. There is no information that the listing rules require to be disclosed that has not

already been disclosed, or is not contained in, or attached to, this form.

Mr Gregory Platz Date: 17 May, 2005

Company secretary

+ See chapter 19 for defined terms.

Appendix 3F Page 2 30792001
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Change of Director’s Interest Notice

Information or documents not available now must he given to ASX as soon as evailable.  Information and
documaents given to ASX become ASX's property and may be made public.

Introduced 30£9:2001.

Name of entity: DARK BLUE SEA LTD

ABN 47 691 569 796

We (the entity) give ASX the following information under listing rule 3.19A.2 and as agent for the
director for the purposes of section 205G of the Coerporations Act,

Name of Director

RICHARD EDWARD MOORE

Date of last notice

4 April, 2005

Part 1 - Change of director’s relevant interests in securities
In the case of a trusi, this inclades interests in the trusf made available by fhe responsible entity of the trust

Nale: Fy the case of a company, interests which come within paesgraph (i) of the definition of “nosifiable ivterest of a director™ should be

distlosed i Ihis pun.

Dircct or indirect interest

Indirect

Nature of indirect interest

(including registered holder)

Note: Provide details of the gircumsiances giving rise to the sefevans
interest.

Registered Holder 1s Mobius Solutions Pty
Lid ACN 094 232 3505 as trustee for the
Framleigh Trust.

Director is a director and shareholder
Mobius Solutions Pty Ltd ACN 094 232 505.

Director is a beneficiary of the Framleigh
Trost.

Date of change

16 May, 2005

No. of securities held prior to change

687,486 ordinary fully paid shares

Note: H consideralion is non-cash, provide defarls and estimared valuation

Class Ordinary Shares
Number acquired 100,000
Number disposed -
Value/Consideration $30,000

+ See chapter 19 for defined terms.

117372002

Appendix 3Y Page |



Appendix 3Y
Change of Director’s Interest Notice

No. of securities held after change 787,486 ordinary fully paid shares

Nature of change On-market trade
Example: an-market rade, offumarket wade, exercise of oprions, issue of
securitios under dividend rethvestment plas, panizipalion in buy-back

Part 2 — Change of director’s interests in contracts

Nole: In the case of a company, interests which come within pasagraph (i) of 1he definition of “notifiable tderest of a direcion” shoold be
disclosed i {his pan.

Detail of contract

Nature of interest

Name of registered holder
(if issued securities)

Date of change

No. and class of securities to
which inferest related prior to

change
Note: Details are anly required for & conteact in relation
{0 which the imerest has changed

Interest acquired

Interest disposed

Value/Coasideration
Note: IF considesation is non-cash, provide details and an
estimated vilumion

Interest after change

+ See chapter 14 for defined terms.

114372002 Appendix 3Y Page 2



DARK BLUE SEA LIMITED
ACN 091 509 796

Company Announcement

Date: 20 May, 2005

Notification of Cancellation of Shares

Following the recently completed on-market share buy-back of 4,500,000 ordinary
shares {see previous announcements for further details), the Company wishes to
advise that as a result of the cancellation of these shares, the current issued share
capital in the Company and paid up value of these shares is as follows:

issued Capital: 86,158,129 ordinary fully paid shares;

Paid up value: $3,906,604.80

Mr Greg Plaiz

Company Secretary

ENDS

Level 10, 243 Edward St, Brisbane Qld 4000, Australia
GPO Box 278, Brisbane QLD 4001, Australia
Phone: + 61 (0)7 3007 0000 Fax: +61 (0)7 3007 0001
www darkbfuesea.com

ACN 081 509 796
F____ N
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Form 604 HE CEry, £p
Ty # %}
Corperations Act 2001 20(75 0/"1? 5
Section 5718 OFE ) b N
CoiE,0F o i i
- - . "P0m 56
Notice of change of interests of substantial holder ATE

£
‘
5
2}.).
£~

Io Company NomefScheme

Dark @\ue SQA L’H
091 €09 796

ACN/ARSN

1. Detalls of substantlal holder(1}

Name
ACNIARSN (il applicabie)

Dean g[rxcmagn

N,/A

Ttera was a change in the inierests of 1he
sbsiantial holdoer on

\q / S , 08
The previpus ndtice was given Lo (hz company on l% { wl O 2
e previcus notice was daie 0/ 0

3. Previous ond present voling power

The 1otal number of veies attsched 1o all the volirg shiares in the company or voting inlereSts in 1h scheme that the subsiantial bolder ¢r an assariate [2) had a relevant interest (3)
fn when tast required, and when now required, 10 give o substantiaf kofding notice (o 1he company or scheme, are as follows;

Class of securities (4) Previous notice

Faisen's voies

4.1%3 04

Present naticp
Pgrson's vones)

29.1%3,009

Vating pawes {5)

CLAN

Voling power (5}

qs - 4¢

Ocdina r}/ Shares

3. Changes in relevant interests

Particufars ol each changa in, or changz in the najure of,  relevanl imerest of the suisiantial batder or an assaciaie in valing securities of the company of scheme, sinee 1he
substantial hotder was last sequired to give a substantia! holding nolice 1 the company & scheme ace as follows:

Bote of Person whose Nature of Consideraiian Class ond Person’s votes
change ielevanl inerest change (6) ghvenin relation number of sffected
changed to thange {7) serurilies
allecied
]‘5(69, ]
NP xure p
4. Present relevont interests
Particulars of each relevant interest of the substaniinl hotder In voting Securities afier the change are as fellaws:
Halder of Registezed Person emided Nawre of Class and Person's votes
refevant bldter of 10 ha registersd refevant number of
inerest securilies a5 holder (8 Imerast |6) securilies

Soe
A‘}Miwre




604 page 2fZ 15 July 2001

§. Changes in association

The niersons who haue become nssoelates [7) of, ceased 10 be associates of, of have changed the aature of their association {9} with, the substanital holder in 1elation 1o voiing
interests in the company or scheme are as follows: )

Name and ACN/ARSN (if applicable) Noture of association
Aanbrore. A

6. Addresses
The addresses of persnas named in this farm ae as follows:

Name Address

AN\E:&UI’?, P\

]
Signature

print name

ol wiy N /A

sign here , | / dae ey ! < 105
. Pl

DIRECTIONS

0) 1 there are a number of substantial holders with similar ot refnted relevant interests feg. a corporation and 18 relalad corparations, of the manger and tusiee of an
equily wust), ihe names could ba included In an annesure 1o the form, I tha relevant Interests ol a graup of persens are assentially similar, they way b reletred o

throughom e form a5 a specifically named group if the membarship of each group, with the names and addresses of memaers is cleacly setout in paregraph § of the
Torm,

) See the delinition of “assuziate” In section 9 of the Corporarions At 2001,

Y] See the definition of "ielevant frerest” in sections 608 and 6718{7) of the Corperations Act 2007,
4 The voling shores of o company constiluie one class untess divided i separate classes.

{9 The person’s voles dividad by the ool vates inthe bedy corporate of scheme multipied by 100.

i3] Inclue details of:

() any relevant agreement or other circumstances becsuse of which the chande in relevant inlerest ocoured. I subsecticn 5718(4) applies, a copy ol any
yotumen SeHIRG ot the terms of any elevant agresment, end a siatesment by the person giving full and pccurate dasails of any contract, scheme or
arrangement, must accompany tis fors, (ogether with g wiitlen statement certifying this contract, scheme or arrangeman!; and

0] any qualification of the puwer of @ persen o exertise, conlro) the exercise of, or influenice the exerclse of, she voting powers or disposal of tha securities to
which the relevant interest relates (indicaling clearly te particutar securities 1o which the guatilieation applies).,

See the definition of "elevant agreement” in section § of the Corperations Act 2001,

{n Details of the consideration must include any and i benelits, noney and olher, thit any person from whom o releven) inlerest was acquired has, or may, bscom'e
entitled 10 receive in refation Lo that acquisition, Details must be included even if the berefii is cunditional on the happening or nat of a comtingency. Daiails must be
inclurted of any benefit paid on behall of the subsiantiz) holder or its assotiate i relation to the acyufsitions, even if they are riot pald disectly 10 the person from whom
b relevant inlerest was acquired.

B IT the substantial batder iswnabie to determine the identity of the person (eg, if the retovam interest afises because of an oplian) wiite “unknown”,

] Give details, it aparoprinte, of the present astociation and any chanige in that association since the fast subsiantial haiding notice.




DARK BLUE SEA LIMITED ACN 091 509 796

THIS IS ANNEXURE “A” OF 3 PAGES REFERRED TO IN FORM 604

3. Changes in relevant Interests

Particulars of each change in, or change in the nature of, a relavant intarest of the substantial holder or an associale in voting

securilles of (he company or scheme, since the substantial holder was fast required to give a substantial holding nalice to the
company or scheme are as follows:

Date of Person whose Nature of Consideration Class and Person's votes
Change relevant interest change (B} given in number of affected
changad relation securities
to change (7) affected
19.05.05 Dean Shannan Increase in | N/A 32,874,290 32,874,290
holdings ordinary fully
due to paid shares
reduction in
issued
share
capifal
18.05.06 Dean Shannon Increase In | N/A 3211711 3211711
holdings ardinary fully
due to paid shares
reduction in
issued
share
. - capital
18.05.05 Dean Shannon Increase in | N/A 2,565,940 2,565,040
holdings ordinary fully
due to paid shares
reduction in
issued
share
capilal
19.05.05 Dean Shannon Increase in | N/A 431,078 431,078
holdings ordinary fully
due fo paid shares
reduction in
issued
shara
capital
19.05.05 Toast.com Pty Increase in | N/A 321171 3,211,711
Lid ACN 080 487 | holdings ordinary fully
237 dueto paid shares
reduction in
issued
share
capital
18.05.05 Sovep Pty Ltd Increase in | N/A 2,565,940 2,565,940
ACN 081 902 holdings ordinary fully
329 as trustee for | due te paid shares
the Voyager reduction in
Family Trust issued
share

cepital




19.05.05 ACN 089 807 Increase in | N/A 431,078 431,078
389 as trustee for { holdings ' ordinary fully
the Dotcom due {o paid shares
Superannuation | reduction in
Fund. issued
share
capital

4, Present relovant interests

Particulars of each relavant interest of the subslantial holder In voling securities after the change are as follows:

Holder of

Registered holder of | Person entitled Nature of Class and Person's votes
relevant securities to be registered Relevant number of
interest as holder (B) intorest (6) secutities
Dean Dean Shannon Dean Shannon Registered 32,974,290 32,974,280
Shannon Holder ordinary fully
paid shares
Dean Toast.com Ply Toast.com Pty Sole Director | 3,211,711 3,211,711
Shannen Lid ACN 090 487 | Lid ACN 080 487 | and ordinary fully
237 237 Shareholder | paid shares
of Registered
Holder
Dean Sovep Pty Lid Scvep Piy Lid Capacity to 2,565,940 2,565,940
Shannon ACN 081 802 ACN 081 902 practically ordinary fuily
329 as trustee for | 328 as trustee for | influence the | paid shares
the Voyager the Voyager Registered
Family Trust Family Trust Holder
Dean ACN 089 907 ACN 089 807 Sole Director | 431,078 431,078
Shannon 389 as trustee for | 399 as trustee for | and ordinary fully
the Dotcom the Dotcom Sharchoider | paid shares
Superannuation Superannuation of Registered
Fund. Fund. Holder
Toast.com Toast.com Pty Toast.com Pty Scle Director | 3,211,711 321171
Pty Lid ACN | Lid ACN 080 4B7 | Ltd ACN 090 487 | and ordinary fully
090 487 237 | 237 237 Sharehclder | paid shares
of Registerad
Holder
Sovep Pty Sovep Pty Ltd Sovep Pty Ltd Capacity to 2,565,840 2,565,940
Lid ACN 081 | ACN 081 902 ACN 081 902 practically ordinary fully
902 329 as | 329 as trustee for | 329 as trustee for | influence the | paid shares
trustee for the Voyager the Voyager Registered
the Voyager | Family Trust Family Trust Holder
Family Trust
ACN 089 ACN 089 807 ACN 089 807 Sole Director | 431,078 431,078
807 389 as | 399 as trustee for | 399 as trustee for | and ordinary fully
trustee for the Dotcom the Dotcom Shareholder | paid shares
the Dotcom | Superannuation | Superannuation of Trustee
Superannuat | Fund. Fund.

jon Fund.




§. Chanpes in association

The persons who have become associates (2) of, ceased o be assoclates of, or have changed the nalure of their asscciation
{9 with, the substantial holder in relation to voling interests in tha company or scheme arg as follows:

Name and ACN/ARSN (if Nature of association
applicable)

N/A

6. Addresses

The addresses of persons named in this form are as follows;

Name Address

Dean Shannon Level 19, 144 Edward Street. Brisbane. QLD. 4000
Toast.com Pty Lid ’

ACN 090 487 237 Level 19, 144 Edward Street. Brisbane. QLD. 4000

Sovep Pty Ltd ACN 081 802 329
as trustee for the Voyager Family
Trust Level 19, 144 Edward Street. Brisbane. QLD, 4000

ACN 089 907 399 as trustee for
the Dotcorn Superannuation Fund | Level 19, 144 Edward Street. Brisbane. QLD. 4000

Signature

Print name )4

...........................................

Sign here: ..
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DARK BLUE SEA LIMITED
ACN 091 509 796

Company Announcement

Date: 20 May, 2005

Founding shareholder increases stake in the Company

Following the recently completed on-market share buy-back of 4,500,000 shares and
the corresponding reduction in issued share capital, the Company wishes to advise
that the combined shareholding and corresponding voting power of the Company's
founder and associated entities has increased to 45.48%.

Please refer to the relevant Form 804 Notices that follow this announcement for
further details.

Mr Greg Platz
Company Secretary

ENDS

Level 10, 243 Edward St, Brisbane Qld 4000, Australia
GPO Box 278, Brishane QLD 4001, Australia
Phone: + 61 (017 3007 0000 Fax: + 61 {0)7 3007 0001
www darkbluesea.com

ACN 091 509 796
F_ Y
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Form 604 S E Y £n
"
Carporations Act 2001 2005 arr 24
Sectien 6718 !‘,'gi‘;«r, £ D (Y
Cop OF !h{‘ "
Natice of change of interests of substantial holder ORATE Fwﬁ’ ‘g’;m

1o, Company Nama/Scheme DQ{"\( %\UQ Seq (,Jrcg
ACNIARSN P\‘C,{\] 09| S’Oq 776

1. Datails of substantial holder(1}

Narne Trgsjﬂae -Eor ’r\:\P, ‘)o"(com gup(’f anrwcf[ﬁ on hmcj
ACN/ARSH (f zpplicabie) 029 90-7 234

These was 2 changa in the intesesis of the

-~
subsiarmial hoider on 9,5 ,05
The grevious nolice was given 15 the company on 13 N0 0

The previous nolica was dated (& 10 /0

2 Previous ond present vating power

The: total aumber of votes aliachai 1o all tha voting shares in the company of valing interests in the scheme that the subslantiaf bolder o) on asseclate {2) ed & relevant intercst {3)
nwhen last tequised, and when aow required, 1o give a substantiol holding notice 1o \he company ef scheme, a1 85 (cllaws:

Class of seeurities 1) Provigus nolice Prasent notice
Porson's vines | Voling power (51 Pesson's votest  Yoling power (5)

Ordinacy, Shares__[37.193 019 | Uk- 1% 2183 0 4S- 4%

3. Changes in relevant interests

Particutars of each change in, of change in the nalwie of, 3 relevant intecest of the subslantial holder or gn assoctale invoting securities of tre company or stheme, sinca the
substiintial holder wos (ast requied o give a substantial hokding nalice to the compiany o1 seheme are os loliows:

Diste of forson whose Natere of Consideration Class and Person's vules
change retevant inlerest change {6} given inrelaticn nymber of aflecled
changed lo change (7) seqtfities
aflecied
Pmneure A

4. Present relevan interesis

Particutars of each refevant interest of the sebslantial Rolder in voling securities alter the change are as fullows:

Helder of Registeied Persan entitled Nalxe af Class and Person's votes
relevant hoider of 10 be registered relavant number of
inlerest securities as holder () imerest (64 secwities

Egﬁmm A




R Y

604 page 272 15 July 2001

5. Changes in association

The persons who have become assoctates (2) of, ceased 1o b ossoskaes of, or have changed the nature of 1seir assuciavion {B) with, the substantizl noldes i relation 1a voting
interests in (e company or scheme ore a5 follows:

Nama and ACN/ARSN (il applicable} Nature of associarion
See. Annexore. A

6. Addresses
The addresses of persons named fo Uiis forin are as fellows:

Nome Address

ERL

Signature N

— )

Uy .
print name }_ﬂCjL\ﬁ L> (\(&_X\ (\('D‘./\ capatily \ : \f"Q &0 i~

sign here % dale Q‘D ! S— e g‘
% s
L
DIRECTIONS
m If there are a number af substantial holders with similar of related relevarn inlerests feg, a corporation and its relaled coFporations, or ihe manuger and trusiee of an

equity trust), the names could be inchuded in an annexure o the foim. If the relevant interests of  group of persens are essenially simitar, hey moay be referred 1o
througcut the foam as a specifically nomeat group if the mesmbership of each group, wilh \he names and adiresses of mesmhers is clearly set oul in puragraph § of ke

{tem,
@ See the definltion of “associae” in section 9 of (he Corparations Act 2081,
K] See the definition of “relevant integrast” in secticas 608 and 67187 of the Eorporations Act 2061,
4] ‘The wting shores of a company constitite one class unless divided into sepasate casses.
15 The person's voles divided by she intal voles in the botly corperite o scheme mulliplied by 100,

{6} Inglude detalis of;

] any televam sgreement of pihar ciicumsiances because of which tie change in relevent inlerest octunes. I subsection BT18{4) applies, a copy of any
docement selting oul the terms of any relevant agreement, and @ Satement by the parson giving full and accurate details of any cortracl, scheme or
arrangement, must accompany his (orm, tagethar with a wrilien statement ceddifying this caniract, schame or anangement; and

[ any quatilication of the power of a person 1o exercise, contml the exarcise of, or influence Lhe exercise ol the voling powers or dispasat of ihe setulies to
which tha relevamt imerest relates (Indicating ciearly the parinular secuities to which the qualificalion applies).

See the delinition of “relevant agreement” i section 9 of tha Comarations Adt 2001,

b Delails o the considermicn must incluge any and all berefils, monzy and other, Uiat any persort from wham a felovant imerest was acquired has, of may, betom'e
entitled toreceive inelation to that acquisition, Datails must be included even if the henefit is condilional an the happening of nol of 8 comingency. Details must be

incluved of any benefit paid on hehalf of the subsiantial hokder of s associate in relation 10 the acyuisitions, cven if ey are nal paid directly o the person from whom
the relevant interest was acquired,

] If the substantial holder is unable 1o determing 1he identlty of the person (e, if the relovant inlerest afises because of an option) wrlte “unknown’,

Ly} Giva delails, if appropriate. of the present association and any change in that associaticn eince the last substamial hokling notice,




DARK BLUE SEA LIMITED ACN 091 509 796

THIS 1S ANNEXURE “A” OF 2 PAGES REFERRED TO IN FORM 604

3. Changes in relevant interests

Particulars of 2ach change in, or change in the nature of, a relevant interes! of the substantis| helder or &n associate in voling
securities of the company or scheme, since the substantial holder was last required g giva a substantial helding notice to the
company or scheme are as follows;

Date of Person whose Nature of Coensideration Clags and Person’s votes
Change relevant interest change (6} given In relation number of affected
changed ta change (7) securities
affected
19.05.05 ACN 089 907 Increase in N/A 431,078 431,078
399 as trustee for { holdings due to ordinary fully
the Dotcom reduction in paid shares
Superannuation | issued share ,
Fund. capital
19.05.08 Cean Shannon Increase in N/A 32,974,290 32,974,290
holdings due o ordinary fully
reduction in paid shares
issued share
capital
18.05.08 Dean Shannon increase in NIA 3211, 711 3,211,711
holdings due to ordinary fully
reduction in paid shares
issued share
capital
168.05.05 Dean Shannon Increase in NIA 2,665,940 2,565,840
holdings due to ordinary fully
reduction in paid shares
issued share
cagital

4. Present relevant interests

Particutars of each relevant interest of the substantial holter in voting securities after the change are as follows:

Holder of relevant | Registered holder of | Person entitled Nature of Class and Persan’s
interest securities to he reglstered Relevant number of votes
as holder (8} interast {6) saecuritias
ACN 089 807 ACN 089 907 ACN 0B9 807 Registered 431,078 431,078
389 as trustee 399 as trustee for | 399 as trustee for | Holder ordinary
for the Dotcom the Dotcom the Dotcom fully paid
Superannuation | Superannuation Superannuation shares
Fund. Fund. Fund.
Dean Shannon Dean Shannon Dean Shannon Registered 32,974,290 | 32,974,290
Holder ordinary
fully paid
shares
Dean Shannon Toast.com Pty Toast.com Pty Sole Director | 3,211,711 3,211,711
Ltd ACN 090 487 | Ltd ACN D90 487 { and ordinary
237 237 Shareholder | fully paid
of Registered | shares
Holder




Dean Shannon | Sovep Pty Lid Sovep Pty Ltd Capacity to 2,565,940 | 2,565,840
ACN 081 802 ACN 081 802 practically ordinary
329 as trustee for | 329 as trustee for | influence the | fully paid
the Voyager the Voyager Registered shares
Family Trust Family Trust Holder

§. Changes in association

The parsons who have become associates (2) of, ceased lo be associates of, or have changed the nature of their association
(9) with, the substantial holder in relation to voling interests in the company or scheme aie as {ollows;

Name and ACN/ARSN {if
applicable)

Nature of assoclation

N/A

6. Addressas

The addresses of persons named in this form are as follows:

Name

Address

ACN 083 907 399 as trustee for
the Dotcom Superannuation Fund

Level 18, 144 Edward Street. Brisbane. QLD. 4000

Dean Shannon

Level 18, 144 Edward Street. Brisbane. QLD, 4000

Toast.com Py Lid
ACHN 080 487 237

Level 18, 144 Edward Street. Brisbane. QLD, 4000

Sovep Pty Lid ACN 081 902 328
as trustee for the Voyager Family
Terust

Level 19, 144 Edward Street, Brisbane. QLD. 4000

Signature %
Print name&‘gﬁwt ’,\AGM \

..........................

...........

voronn. Date: ;Olg

Capacity. ... \ AINe CJ’O[— ............

, DS

.....................

..........

ssmaney svree
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Form 604

Corporotions Act 2001
Section 6718

Notice of change of interests of substantial holder

Tn. Company Name/Stheing

Dark Blue Seq (4
09 <09 796

ACN/ARSN

1. Details of substantia} holder(l)

Namp
ACN/ARSN Gif apphicoble)

Soyep ¥
O%

td as frestee Lor the Vovaver Famly Tust
q03 229 [ /

Thern was a ehange in the incrests of the
substantial holder on

19,5 08

(% Ao ;02
% /o /02

e provious notice was given to the company on
The pravious natice was dated

2. Previous antl presenl voting power

The ata! aumbar of vates attached 1o ol the voling Shares in the company of vating interests in Lbe scheme that the subatantial hakder of an asscciate (2) had a televant interest ()
inwhen last renuired, and when now recuiced, 10 give o substantial holding notles o the company or schime, are as (ollows:

Clnss of secusiting {4) Previous notice

Person's voles | Voling power (5

39,183,019 | 4Y 1%

Presem nolice
Parson's vol p_sf» Voting gower {5)
30./83.009| YS-48

omlmr;z Shares

3. Changes in relavanl interpsis

Particulars of each change in. or chamge in the natwee of, & relevant interest of the substantial holder of an asseciale in voiing securities of tha company of stheme, singe the
subsiamial hotder was last required 10 qive a substantial holding notice tu e campany o scherme are as fllows:

Date of Parson whnse Naiure of Consideratinn Class and Person's voles
thange fetavnny intesast change (6) given in relalion rumber of alfected
thanget to change (7) seenfilies
affecied
See
Analry rLA
4. Present yelevont interests
Panticubars of ezch relevant intesest of the substomial holder In voting securities alter tha change are as follows:
Holder of Registered Person entitiad Nature of Class and Person's vales
relevanl. holdes of 1o he registered relevant rimber of
interest spcuritias a5 holder 8 interest (6) seurities

Eg'ﬂmra A
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5 Changes in association

The persons whn have hecame assnciales {2) of, cepsed 10 be associaies of, or havs changed the nature of their asseciation (9 witly, (e substamial holder in refation 1o voling
interests in the company o scheme are a5 lollows:

Nome and ACN/ARSN {if applicable} Nature of assoclation

Seo Annexure. P

6. Addresses

U

@
3

]

Signature

“The atdresses of parsons namesd in this form are as foliows:

Name Atdrass

See_Anaexure A

piint name ?E""\'E& TAeney \GE Prled Yy capacity PiaecI IR

sign here Q . dale 30 | ¥ 120210

BIRECTIONS

 \here are a numbar of substantial holders with similar o reloted relevant injeresis (eg, a corporation ang its redated carparations, ar e manager and irusine af an
equlty irust), 1he oames could be indluder in an annaxure to e fosm, 17 the relevan; interests of & gioup of persons are essentially similar, they may be refeired 10

troughoul the form as a specifically nomed groap if ihe wembarship of each group, with the names and addresses of memhbars is clearly sel oul in pariagraph 6 of 1he
form.

Sece the delinition of "assaciale” in section 9 of the Corperations Act 2001,
Sae Ihe dafinition of “relevan) imerast” in sections 608 and G71R(7) of e Corporations Act 2001.
The vating shares ol a company constitute one class unless divided inp separale classes,

The persnn's vetes divided by he tolal unles in ke boty corporaie or scheme sulliplied by 100,

include deiails of

fd any relevant sgreement or olher choumstances because of which the chaage in relevant imterest occurred. I subsection G71B{4) applies, a copy of any
dogument seiting oul the terms of any relevant agreement, and a siateiment by th person giving full and aceurnir detalls of any contract, schane or
arrangement, musL accampany INis form, 1ngether with 3 willten simement certitying this cunuacy, schems or srangement; and

b any quakiftation of the puwer of 9 parson 16 exercise, control the exercise of, or influence the pxercise of, (e voling powers or dispasal af the securities o
which therelevant interest relales {indicating cloarty the aarticular securitios 10 whiziibe qunlification epplies).

Sea the definilion of "relovant agresment” in secsion 9 of tte Carposations Act 2001,

Oetails of the consideration must include gny and all beneMs, money and other, that any person ftom whinin o relevant inerest was acqulred has, o7 may, becom'c
entitled 1o receive in relation to that otguisition. Details must be included even if the barefi! is conditional on the hapgening af not of 3 contingency. Detaits must be

inclixlet of any benafit pakd on behail of the substantial halder or its assorinte in relation \n the dcuisitians, even il they e not pakd directly 10 tho peisen from whom
the relevant interest was acquired.

If e substaatiol holder s unable 1o delenming the tdenily of the parsen {eg. if the relavant interast arises because of an optlon) waite ‘unkaswn™,

Give dztails, if appopriate, of the present assoziaticn and any changa in that assaclation since the tast subsidotial holging natice,




DARK BLUE SEA LIMITED ACN 091 509 796

THIS 1S ANNEXURE “A” OF 2 PAGES REFERRED TO IN FORM 604

3. Changes in relevant interests

Parllculars of each change in, or change in the nature of, a relevant interest of the substantial holdar or an associale in voting
securities of the company or scheme, since the substantial holder was last required 1o give a substantial heiding nolice to the
company ar schema are as follaws:

Date of Person whose Nature of Consideration Class and Person's votes
Change relavant interest change (6) given in relation number of affected
changed to change {7) sacurities
affected
18.05.05 Sovep Pty Ltd increase in NIA 2,565,040 2,565,940
ACN 081 902 holdings due to ordinary fully
329 as trustee for | reduction in paid shares
the Voyager issued share
Family Trust capital
19.05.05 Dean Shannon increase in N/A 32,874,280 32,974,290
holdings due to ordinary fully
reduction in paid shares
issued share
capital
18.05.05 Dean Shannon increase in NIA 3,211,711 3,211,711
holdings due lo ordinary fully
reduction in paid shares
issued share
capital
18.05.05 Dean Shannon Increase in N/A 431,078 431,078
holdings due to ardinary fully
reduction in pald shares
Issued share
capital
19.05.05 Dean Shannon Increase in N/A 2,565,940 2,565,840
holdings due to ordinary fully
reduction in paid shares

issued share
capital

4. Present relevant interests

Parliculars of each relevant inlerest of the substaptial holder in voting securities after the change are as follows:

Holder of relevant Registered holder of | Person entitled Nature of Class and Person's
interest securities to be registered Relevant number of votes
as holder (8) interest (8) securities
Sovep Pty Lid Sovep Pty Lid- Sovep Pty Lid Registered 2,685,040 | 2,585,940
ACN 081 802 ACN 0381 902 ACN 081 802 Halder ordinary
329 &5 trustee 329 as trustee for | 320 as trustee for fully paid
for the Voyager | the Voyager the Voyager shares
Family Trust Family Trust Family Trust
Dean Shannon Dean Shannon Dean Shannon Registered 32,874,290 | 32,974,290
Holder ordinary
fully paid
shares




o

Dean Shannon

Toast.com Pty Toast.com Pty Sole Director | 3,211,711 | 3,241,711
Ltd ACN 080 487 | Ltd ACN 090 487 | and ordinary
237 237 Shareholder | fully paid
of Registered | shares
Holder
Dean Shannon | ACN 089 907 ACN 088 907 Sole Director | 431,078 431,078
399 as trustee for | 398 as trustee for | and ordinary
the Dotcom the Dotcom Shareholder | fully paid
Superannuation Superannuation | of Registered | shares
Fund. Fund. Holder
Dean Shannon Sovep Pty Ltd Sovep Pty Lid Capacity to 2,685,940 | 2,565,940
ACN 081902 ACN 081 902 practically ordinary
329 a5 trustee for | 320 as trustes for | influence the | fully paid
the VVoyager the Voyager Registared shares
Family Trust Family Trust Helder

6. Changes in association

The persons who have become assaciates (2) of, ceased to ba assoslates of, or have changed the nalure af their associalion
{9} with, the subsiantial holder in ralatlon to vating Interests in the company or schems are as follows:

Name and ACNJARSN (if

applicable)

Nature of association

N/A

6. Addresses

The addrasses of persons named in this form are as follows:

Name

Address

Sovep Pty Lid ACN 081 902 329
as trustee for the Voyager Family

Trust Level 19, 144 Edward Street. Brisbane. QLD. 4000

Dean Shannon Level 19, 144 Edward Street. Brisbane, QLD. 4000

Toast.com Pty Lid

ACN 090 487 237 Level 19, 144 Edward Street. Brisbane. QLD. 4000

ACN 089 907 339 as trustee for
the Dotcom Superannuation Fund

Level 19, 144 Edward Street. Brisbane. QLD. 4000

Signature
Print name ... ()E"'\‘E’Q‘ Joed), .:‘?.W%pacity

Sign here: Q—M»-N ..........

...................................

..........

............
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Form 604

Corporations Act 2001 Z 05 orr
Section 5718 !

Jo Company Name/Scheme

Dack Blop Sea L4d
091 509 794

ACN/ARSN

1, Details of substantial hotdes(1)

Nainz
ACN/ARSH (il applicable)

TDCIS\A.COM P‘[y L‘H
090 HRT £37

There wis a changs i 1he iteresls ol ihe . 3
sulastantiat hotder 03 19,505
13 10/02

i€ 002

The previous nolice was given lo the tompany oa
The previous notice was dated

2. Previous and present veting power

The total nunber of vDles attached 10 &l the voling shares in the company of vating iserests in the scheme that the substamial holder or e assaclae (2} had o refevan) interest {3}
in when last required, and whan apw lequired, 10 give a substaatial holding nutice b the cumpany o scheme, are as (allows:

Ciass of sequrities {4)

Previals noiice

Present ndlice

Persnn's vates

Voling powes (8)

Pessan's yales!

Vouing power {5}

ares

39 143019

Hy- 12

39,183,019

Ys-43%

Dﬂi\i’\ﬂf}! S

3. Changes in refevant intergsts

Partirulars of sach change i, of change in the nanue of, a televont imesest of tha substantinl hatder or an assaciale in voting securities of the company o scheine, sinee the

substonsial holder was last required 19 give a substantiat halding antiee 10 1he company or schems ate as follavis:

Date of Persch whasa Nae of Consigeration Ciass and Peisan’s voles
thange relevan interest change (6} given inrelation nimbes of affecied
thanged to changa (7) sECuTilies
alacied
See
Pansrore B
4. Present relevan) interests
Particulars of each celevant interest of Wse substantial holdar In voling securlties after the change are as lellows:
Holder of Repistered Person entitled Nature of Ciass and Person's volas
reievant hoider of 1v be registered refevan number of
interest serurilies as holder [8) Inerest {6) seturitles

2%%& AalrD. A
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5 Chonges in association

The persons whn have bacome associates {2) al, ceased Lo be associales of, o have changad the naiuee of Ihelr association (9) with, the subsiamial holdes in 1elation to vating
interests in the company or scheme are as follows:

Name and ACN/ARSN (if applicable) Nature of assaciption

See Panpvure A

6. Addresses
The addresses of persons named in this orm are as fallows:

Name Address

S(’_Q. Arm exure P\

Signature

. \ ™ L . vi [ . )
prind name {4‘ } ["‘) (\\A _k> \(\(} lﬂ A OW Copaty D\rec‘\'or
] N
sign here \ ﬁ/ date ;),D / g / ) g‘
AN . 73)/
TV
! 0
l
DIRECTIONS
W It there are a aumber of substantial baldars with similar or refated relevant interasts feq. a corporation ond L8 related corparations, of the manager and tusiee of an

2quity fust), e nomes toukd b2 inctuded b an annexure (o the fotm. I e relevant interests of a group of persons are essentiatly similar, (hey may ba refeied 1o

thraughow the form as a specificaily named group if the membership of each group, with 1ha fames and addresses uf mesbees is clearly set out in paragiaph 6 of the
form.

{2 Seethe definition of "associole” in section 9 of the Corporaiions Act 2001,

3} Sew e definition of “relevant inlerest™ in sections 600 and 671807} of the Comporations Act 2001,
(4} Thw voting shares ol & company constiwle one class unless divided imo separaie classes,

{5 Tha person's vates divided by the totat voles in the body corpbeate or scheme multiptizd by 100,

(] Include delails al:

) any relevant agreemert cf cifier ciscumslances because of which the change in relevant Inesest occirred. I subsection 6718(4) applivs, a copy of any
dogument setting cut the terms of ooy selevant agreement, and a siatement by the persan giving full and acturate details of any contiact, scheme or
arrangemant, must sccompany this form, legelher with 3 written stalement cerlifying whis contrart, scheme of arrangement; and

() any gualification of the power of a person 1o excrcise, comrol the exercise of, or influence the exercise of, \he vating powers or disposal of (he securities lo
which the retevant infesest relates (indicating clearly the panteular securities (o which 1he qualificauicn applies).

See the delinition uf "elevant ogreemant” i section D of the Corporations Act 2007,

{  Deotaits of U consfderation must include any and atl benelils, money and othier, that any persen frem whom a relevant Interest was aciuired has, o may, becorm' e
entitied o rezeive in selation 1o that acquisition. Details must be included even if the berefit Is canditlonal on the happening or not of a contiagency. Delails must be

included of any benefil paid on behalf of the substantial hotder or iLs associale In celation 1o the acuisitions, even if they are ool paid directly 10 the parson from whom
the relevant interest was acyuiled,

(B If the substantial holder is unable (o determine (he fdentity of the person (ey. if thesetevanl intorest artses because of an optien) write unkaown”,

] Give details, if appropriate, of the present associatien and any change in that assaciation singe te fast substantial halding natice.
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THIS IS ANNEXURE “A” OF 2 PAGES RETFERRED TO IN FORM 604

3. Changes in relevant interests

Pariculars of each change in, or change in {he nature of, a relzvant inlerest of the substantial holder or an associate in voling
securilies of the company or scheme, since the substantial holder was last required to glve a substantial holding nolice to the
company or scheme are as follows:

Date of Person whose Nature of Consideration Class and Person's votes
Change relevant Interest change (6) given in relation number of affected
changed to change {7) securities
affacted
19.05.05 Toast.com Ply Lid | Increase in N/A 3,211,711 3,211,711
ACN 080 487 237 holdings due to ordinary fully
reduction in paid shares
issued share
capital
18.05.05 Dean Shannon Increasa in N/A 32,974,280 32,874,280
holdings due lo ordinary fully
reduction in paid shares
issued share
capilal
18.05.05 Dean Shannon Increase in N/A 431,078 ordinary | 431,078
hotdings due to fully paid shares
reduction in
issued share
capital
19.05.05 Dean Shannon Increase in N/A 2,565,940 2,565,940
holdings due to ordinary fully
reduction in paid shares
issued share
capital
16.05.05 Dean Shannon increase in N/A 3,211,711 3,211,711
holdings due to ordinary fully
reduction in paid shares
issued share
capital

4, Present relevant interests

Partieulars of each relevant Interast of the substantial holder In vollng securitles afier the change are as follows:

Holder of relevant Registered holder of | Person entitled Nature of Class and Person's
interest securitins to be registered Relevant number of votes
as holder {B) interest (6) securities
Toast.com Pty Ltd | Toast.com Pty Lid Toast.com Pty Lid Registered 3,211,711 3,211,711
ACN 090 487 237 | ACN D90 487 237 | ACN D80 487 237 | Holder ordinary fully
paid shares
Dean Shannon Dean Shannon Dean Shannon Registered 32,974,290 32,974,290
Holder ordinary fully
paid shares
Dean Shannon Sovep Pty Ltd ACN | Sovep Pty Ltd ACN | Capacily to 2,565,840 2,665,840
{81902 329 as 0B1 902 329 ms praclically ordinary fully
frustee for lhe frustee for the influence the paid shares
Voyager Family Voyager Family Registered
Trust Trust Holder
Dean Shannon Toast.com Pty Lid | Toast.com Pty Lid Sole Directer 3,211,711 3,211,711
ACN 090 487 237 | ACNO0BD 487237 | and ordinary fully
Shareholder of | paid shares
Regislered
Holder




Dean Shannon | ACN (089 907 ACN 088 907 Scle Director { 431,078 431,078
398 as trustee for | 399 as trustee for | and ordinary
the Dotcam the Dotcom Shareholder | fully paid
Superannuation Superannuation | of Registered | shares
Fund. Fund. Holder

5. Changes in association

The persons who have become assaciales (2) of, ceased lo be associates of, or have changed the nature of their assosiation
(9) with, the subslantial halder in relation lo voling interasls in the company ar scheme are as follows:;

Name and ACNJARSN (if Nature of association
applicable)

N/A

6. Addresses

The addresses of persons namad in this form are as follows:

Name Address

Toast.com Pty Ltd
ACN 080 487 237 Level 18, 144 Edward Street. Brisbane. QLD. 4000

Dean Shannon Level 18, 144 Edward Street. Brishane. QLD. 4000

Sovep Pty.-Lid ACN 081 902 328
as trustee for the Voyaggr Family

Trust Level 19, 144 Edward Street. Brisbane. QLD. 4000

ACN 089 807 399 as frustee for
the Dotcom Superannuation Fund | Level 18, 144 Edward Street. Brisbane. QLD. 4000

Signature

Print name




Appendix 3Y
Change of Director’s Interest Notice

Rule 3.194.2

Appendix 3Y

Change of Director’s Interest Notice

Information or documents not available now must he given to ASX us soon us available.  Information and
documents given 10 ASX become ASXs properiy and may be made public.

Introctuced 30972004,

Name of entity: DARK BLUE SEA LTD

ABN: 47 (91 509 796

We (the entity) give ASX the following information under listing rule 3.19A.2 and as agent for the
director for the purposes of scction 205G of the Corporations Act,

Name of Director

VERNON ALAN WILLS

Date of last notice

16 December, 2004

Part 1 - Cliange of director’s relevant interests in securities
In the case of a vust, this tncludes interests in sthe irust made available by the responsible encity of the trast

Nate: I the case of & company, itesests which come within pagagrapt (1) of the delfimition of “notiliable tderest of a director™ should be

disclosed i this part.

Direct or indirect interest

Indirect

Nature of indirect interest

(including registered holder)
Notwe: Provide details of the civcumstances giving rise © the relevint
inferast.

Registered Holder is Steel-loc Pty Ltd ACN
003 981 333

Director is a director and sharcholder of
Steel-loc Pty Lid.

Date of change

16 May, 2005

No. of securities held prior to change

7,058,902 ordinary fully paid shares

Note: H considaration is aon-cash, provide deralls and eslinred saluagion

Class Ordinary Shares
Number acquired 856,000
Number disposed -
Value/Consideration $256,800.00

No. of securities held after change

7,914,902 ordinary fully paid shares

4 See chapter 19 for defined terms.

11432002

Appendix 3Y Page |




Appendix 3Y
Change of Director’s Interest Notice

Nature of change

Example: an-muarket trade, offanarket tmde, excreise of options, issue of
securiies under dividend rethvestment plan, participation in buy-back

On-market trade

Part 2 — Change of director’s interests in contracts

Note: by the case of a companyg, interests which come within puagraph (i8) of Ihe definition of “notifiable interest ol a divector” should be

disclosed in 1ns pan.

Detail of contract

Nature of interest

Name of registered holder
(if issued securities)

Date of change

No. and class of securities to
which interest related prior to

change
Note: Deiails are only reguired for & contract in relaiion
10 which Ihe tnteres has changed

Interest acquired

Interest disposed

Value/Coasideration
Now: If consideration is non-cash, provide details and an
estimmed valuation

Interest after change

+ See chapter 19 for defined terms.

114372002

Appendix 3Y Page 2
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Form 604

Cosporations Act 2301
Section 671B

Notice of change of interests of substantial holder

ig  Company Name/Scheme

Dack Bloe Seg H‘og
0l 509 796

ACN/ARSN

1. Details of substantial bholder(l)

Name

ACN/ARSN (il applicabie)

Steol- loe Phy [4d
03 q99{ 333 |

There was a change in te interests of tha
substantiat halder on & l fg / 0(3,

\% 10,0k
l$ 1Oy D'&

The previcus notice was given 10 the company an
e pravious notice was tated

2. Previbus and present voling power

The total aumber of voles altached 10 alk the voling shares i the company of voling interesls in the scheme thal Ute subslantia) holdes or an assotiate (2) hag a relevant intetest (3)
inwhen last required, and when now requirad, 1o give a substantial holding notice Lo the company or wheme, are as foflaws:

Clnss of securities (4)

Peavions rotice

Present natice

Porson's voles

Voling power (5}

Parson's voles)

Voing power {5)

9-9¢

3 1%3 24

9144 047

((-30

Or 'murf g['\arQs

3. changes in relevant interests

Partieulass of each change in, of change in the natwe of, 8 relevand inlerest of the ssbstantia) bolces ar an associaie in woilng secwities of the conpany er schome, since the
substantiol holder was 1ast required 10 give a substantin! holding natice to the company or scheme are a5 follows:

Date af ferson whose Natse of Consideratinn Ciass and Person’s vates
changa relevant Inerest change () given in refation number of affecled
changed tn change {7) sernties
affected
See
Annewra
4, Preseni refevant interests
Pasticulars of Bach relevant interest of the substantiol holder in voting securitées afier the change are as foflows:
Hoider of Reqgistered Parsan entitted Natwe of {iass and Person's vains
elevant hoides of 1o be regisiered relevant number of
interest sagurilies 15 hotder (8 Interast (6) secutities

R;\EQ{U(‘F_ A
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5. Changes In association

The gersons who hove become associates (2] of, ceased to be associates of, or have changad the nature of their assuciation (9} with, Lhe substamial bolder in refation 1o voting
interesis in tha campany or schemie are as foflows:

Name and ACH/ARSN (If appicable) Nature of asseciation

%19 Annﬂwra A

€. Addresses
The addresses of persens named in Whis form are as {ollows:

Name Adldress

See. Annexure. A

Signature
print rame caacity ,> | e
sign here e Jo 1S 1 SY
DIRECTIONS
i if theee are o number of substantial holders with similar or refaird relevant interests (8. 3 corparation ard its related corporalinns, o the manrager and trustee of an

equity irusi), ihe names could be included in an annexuie to the farm. IT the relevanz interests of a gioap of persons are essentinlly similar, thay may bz referred (o

twoughout the Teim os a specilically named group if the membership of each group, with the names and aciresses of members is clearly set out in pirograph 5 of the
lotre,

] See \he definiticn of “associsie” ia section 3 of the Corpotattons Act 2001

3 See Ui definilinn of Jetevan inlerest” in sections 508 and 6718(7) of e Corporalions Act 2001.
(] The voling sharas of 2 campany constitule one cless unless divided inla separale classes.

{5 The persun's voles divided by the total vates in the body corporale or schema multiplied by 160

&) Inchude gelails of:

& any relevont ogreement or othier circumstances because of which ihe change in relevan inesest eccutred, Il subsection G71R{9) applies, a copy ol any
document setting oet the terms uf any refevant sgreement, gnd o statemem by the persan giving full and accwate details of any contract, scheme or
arrangement, must accompany this fore, logether with o writlen statement certitying this conlracl, sthema or atrangement; and

) any quatification of the pawer of a perscr te exercise, conlrot 1he exereise of, of influence ke exercise af, the voling powers o disposal of the securities 1o
which the refevant interest refates {incicating ciearly the panticular securities to which the qualification applies).

See Lhe definiticn of “Telavant agreement” in section 9 of the Corporations Act 2001,

D) Details of the considaration must include any and 21 benefils, money and olher, that any persan from whom a retevant inlerest was zequired has, or may. becom'e
entitled (o receive in relation (o that agguisition. Details sust be inchuded even if the beneft is conditional an the happeaing or not of a contingenany. Details must.be

included of any benefit paid on behalf of the substantial older or ils associate incetation (o the acquisitions, even il they are not paid directly to the person from whom
the setevant imarest was acquired.

1] 1 the subsiantial hnlder is unable 10 determing the identity of the person {eg, if the relevisn! interesl arises because of an option) wrlte “unknown”.

L] Give deralis, il appropriate, of 1he present association and any change In that asseclation since Ihe last substantial holding nolice.




DARK BLUE SEA LIMITED ACN 091 509 796

THIS IS ANNEXURE “A” OF 2 PAGES REFERRED TO IN FORM 604

3. Changes in relevant interests

Particulars of each change in, or change in the nalure of, a relevant inlerest of the substantial halder or an associate in voling
securilies of the company or schame, since the substaniial holder was last required o give a substantial holding notice to the
company or scheme are as follows:

Date of Person whose Naturs of Consideration Class and Perscn's
Change relevant interest change {6} given in relation number of votes
chanped to change (7} securities affected
affected
16.5.05 Steel-loc Pty Ltd | On-market $256,800 856,000 ordinary | 856,000
ACN 003 881 purchase fuily paid shares
333
18.05.05 Steel-loc Pty Ltd | Increase in N/A 7,914,902 7,814,902
ACN 003 281 holdings due to ordinary fully paid
333 reduction in shares
issued share
capital
4, Present relevant intorests
Particulars of each relevant inlerest of the subslantiat holder in voling securities afier the changa are as follows:
Holder of relevant Registered holder of | Parson enlitiad Nature of Class and Person's
interest securities to be regisiered Relevant number of votes
as holder (8) interast (5) securities
Steelloc Pty Lid | Steeldoc Pty Lid | Steel-loc Pty Lid | Registered 7814902 | 7,914,602
ACN 003 981 ACN 003 981 ACN 003 981 Holder ordinary
333 333 333 fully paid
shares
Vernon Alan Steeldoc Pty Ltd | Steel-loc Pty Ltd | Direstor and | 7,814,902 7,914,802
Wills ACN 003 881 ACN 003 981 Sharehclder | ordinary
333 333 of Registered | fully paid
Holder shares
Vernon Alan Wayburn Wayburn Directorand | 966,889 966,989
Wilis Holdings Pty Ltd | Holdings Pty Ltd | Shareholder | ordinary
ACN 009 320 ACN 009 320 of Registered | fully paid
852 852 Holder shares
Trevor Rowe SteelHoc Pty Lid | Steel-loc Pty Ltd | Direclorand | 7,914,802 | 7,914,902
ACN 003 881 ACN 003 981 Shareholder | ordinary
333 333 of Registered | fully paid
4 Holder shares
Trevor Rowe Quote Holdings Quote Holdings Directorand | 862,156 862,156
Pty Ltd ACN 091 | Pty Ltd ACN 091 | Shareholder | ordinary
BD2 765 as B02 765 as of Registered | fully paid
trustee for the trustee for the Haolder shares
Salrowz Salrowe
Superannuation Superannuation
Fund Fund




5. Changes in association

The persons who have become assoclates (2) of, ceased (o be associates of, or have changed the nature of their assaciation
(9) with, the substanlial holder in relation ta voting interests in the company or scheme are as follows:

Name and ACNJARSN (if Nature of assoclation
applicabie)

N/A

#. Addresses

The addresses of persons nemed in Lhis form are gs follows:

Name Address

Steel-loc Ply Ltd ACN 003 981 333 | 71 Laidlaw Parade, East Brisbane. Queensiand. 4169

Vernon Alan Wills 71 Laidlaw Parade, East Brisbane. Queensland. 4189
Trevor Rowe LA Parriw: Read . Mosman. NSIW. 20%%
Signature

VER o N (LS

Print name ... 0700000500 verteemae e Capacity....

.D YRR

sV rsaav bt LR AL R R R ) ase

Signhere: /.. Date: .....7...... foonnn. ?
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~
Form 604 REe-
witf y [~
Corporalions Act 2001 70 A D
Section 6718 45 fp

po [ b [
Notice of change of interests of substantiéﬁh@@ﬁ T

In. Company Name/Scheme

Dar—k T\))LJ?, S@a L’H
091 S0q 796

ACN/ARSN

1. Details of substantial bolder(1)

Nare Nou-/bu o} olcq'mas PJW LTLE?

ACNIARSN (if applicable) OO0 320 254 i/ {

here was a change in the interests of the
substantial holder on

4.5 05
(4 40,02
(% A0, 0

The previous notice was given (a the company an
The previous notice was daled

2. Previous and present voling power

{he total number of votes aitached o afl the voling shares in the company or vating interests in the scheme that the subsiantial baldar oF an assosiate (2) had a selevant interest (3)
in when losi required, and when now tequired, (o give a substantis! holding natice 15 the company o scheme, are as follows:

Class of securitios (4) Provisus Aotice Prosent nolice
Persor's votes | Vating power (%) Person's uma_g} Votinn power {5}
Ocdinary Shares  [7921,058 | %93 698,840 103/

3. Changes in relevant interesis

Pariieulars of euch change in, or changs in the nature of, o relevent interest of the substantdel holder or an associate In voting securities of 1ho company or scheme, since the
substantiat hotder was fast required Lo give a substantial hiolging notice 1 the company or schemg are as {oliows:

Date of Parson wlhose Nature of Consideration Class and Parsoi's voles
Change relevan interest change {8) giveninrelation number of affacied
changed 10 thange {7} securities
affecied
See
Anagwump A
A. Present relevan interests
Partfcutars of ench relevant intecast. of (he substantial holder in voting securities alter the chiange are as follows:
Holder of Registered Persan entitied Nature of Class and Person's voles
tejevart hotder of to be regislered relevant uimber of
interest sacurities as holder {8} interest {8) seturilies

Rbonsce A
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8. Changes in assoclation

Thie persans who tave become associates (2 of, coased 1o be associatas of, or have changed (he nature of their associalion (B} with, the substantial kolder in relation (o voting
interests in the campany or scheme are a5 [allows:

Name and ACN/ARSN {if applicable} ' Nature of assaciation

S@& Annpxar-e-ﬁ

6. Addresses
1he atdresses of parsons named in ihis lonm are as lollows

Name Addrass

See Bnnexure A

[
Signature

~
capacity [z
doe 1071 S /S

Ln mame

sign here

DIRECTIONS

{1) Il there are a number of substentivl holders with simifer or reloted refevant leerests (&g, o corporation and its relaled corparaitons, oF the manager and trusiee of an
equity trust), the names could b2 inclded in an annerure Lo the form, 1 the relevant nierests of a group of persons are essentially slmifar, they may be tefered io

througheut the fore os a specilically named group i the membership of eacty greup, with te names and addresses of membors Is ciearly set out in paragragh f of e
Torm,

@ See the definiticn of "asseciste” in seciion 9 of the Corporaticns Act 2007,

{3 Seo the definition of “relevant interest” in sections 608 and 8718(7) of tie Corporations Act 2001,
{4} The voling shanes of a company constitute oaa class unless divided o sepurate classes.
5 The person's votes divided by the Lotal voles In Use Body corpurate & scheme muttiplied by 100,

3] Include datails of:

{a} arty relovant agreemant or othey circumstances because of which the thange in relevant inferasl occured. I subsection 6718(4) applies, a copy of any
dacumem salting out the lerms of any refovani agraement, and 3 statemsertt by the person giving full and aceuraie deialls of any coniract, stheme or
arrangement, must accompany this form, tegether with & written statemen; certilying this contract. scheine or aFrangement; and

)] any quaiificalion of the power of & person 1e exercise, conteal the exerciza of, of influence the esercize of, e voling powers or disposl of the securities 1o
which the refevant interess relates {indicating clearly the particular securities o widich the quatification applies).

Seohe definition of “relevant. agreemant” In sectian 8 of the Corporatinns A 2001,

! Deiails of the consideratinn must inghkie any and alf banefits, money and othar, that any paeson from whom a refevant interest was acquired has, or may, becom'e
entitled to receive inrelation (o (hat acquisition. Detalls must be included everil the hanefitis conditions) en the happening or nol of @ contingency. Details must be

included of any benefit. pald on behall of the substantial holder or its assacial2 in refation (o tha acquisitions, cven 3 ihey are not paid directly w the person from whom
tha refevanl nterest was acquired.

®) (f the substaniat halder is unable 10 daterming the |dentity of Lhe patson (ag. if the relevant interest arises because of an oplion) write “unknown”™,

o Give deiails. If appreptinie, of the presen. association and any change in that association since the fnst subsiantiat holding notice.




DARK BLUE SEA LIMITED ACN 091 509 796

THIS IS ANNEXURE “A” OF 2 PAGES REFERRED TO IN FORM 604

3. Changes in relevant interests

Particulars of each change in, or change in the nature of, a relevan! interes! of the substaniial heldar ar an associate in voling
securities of Ihe company or scheme, since the subslantial holder was last required to give a substantial holding notice to the
company or scheme are as follows:

Date of Person whose Nature of Consideration Class and Person's
Change relevant interest change (6) given in relalion number of votes
changed to changa {7) sacurities affected
affected
30.3.04 Wayburn On-market $4,000.00 20,000 ordinary | 20,000
Holdings Pty Ltd | purchase fully paid shares
ACN 009 320
852
15.12.04 Wayburn On-market $190,958.25 79,833 ordinary 79,833
Holdings Pty Ltd | purchase fully paid shares
ACN 008 320
8E2
17.12.04 Wayburn On-market $1,250.00 5,000 ordinary 5,000
Holdings Pty Ltd | purchase fully paid shares
ACN 009 320
8562
16.5.05 Vernon Alan Wills | On-market $256,800 856,000 ordinary | 856,000
purchase fully paid shares
19.05.05 Vernon Alan Wills | Increase in N/A 7,914,302 7,914,802
holdings due to ardinary fully paid
reduction in shares
issued share
capital
19.05.05 Wayburn Increase in NIA 966,989 ardinary | 966,989
Holdings Pty Ltd | holdings due to fully paid shares
ACN 008 320 reduction in
852 issued share
capital
4. Present relevant interests
Particulars of each relevanl intarest of the subsianilal holder in voting securities after the chiange are as follows:
Holder of relevant Registered holder of | Person entitted Nature of Class and Person’s
intarest sacuritles to be registered Relavant number of votes
as holder (8) interest (8) securities
Wayburn Wayburn Wayburn Registered 966,989 066,985
Holdings Pty Ltd | Holdings Pty Lid | Holdings Pty Ltd | Holder ordinary
ACN 008 320 ACN 009 320 ACN 008 320 fully paid
852 852 852 shares
Vernon Alan Wayburn Wayburn Directorand | 966,989 086,989
Wiils Holdings Pty Lid | Holdings Pty Ltd | Shareholder | ordinary
ACN 008 320 ACN 008 320 of Reglsterad | fully paid
852 852 Holder shares
Vernon Alan Steel-loc Pty Ltd | Steeloc Pty Lid | Director and | 7,814,802 7,914,802
Wills ACN 003 881 ACN 003 981 Shareholder | ordinary
333 333 of Registered { fully paid
Holder shares




§. Changes in association

The persans who have become assaciales (2) of, ceased lo be associates of, or have changed he nature of thelr associalion
{9) with, the substantial holder In relation lo voting interests In the company or scheme are as follows:

Name and ACNJARSN (if Mature of association
applicable)

N/A

6. Addresses

The addresses of persons named in this form are as foliows:

Name Address

Wayburn Holdings Pty Ltd ACN 71 Laidlaw Parade, East Brisbane. Queensland. 4169
008 320 852

Vernon Alan Wills 71 Laidlaw Parade, £ast Brishane. Queensland. 4168

Signature C
\/L?ﬁ,_“ﬂ\.[ L\/;LQS ﬂoz_«—rzr{

Printname ........0 o Capacity

Sign here:
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3. bangto e relevent intores'=

P iculars of ugch chonga [, o chang

s¢ Jrities of th & company or sctame, 8

[+ 4

pany arstheme ore as follews:

in the natur of, a rakevant interest of the substantial holder or 2n agseclata in voting
=2 the aubstanlial | abler was tast raguired o Sive & substantat holding aotice io the

D eof | Peraon whosti Natire of Coneldaralion Class end Parsona
< ngs relyvant Intarcst chunge (6) glven in rejation aumber of wolas
chonped i changs (7} socurities affected
~ affactad
1 B.05 | Trevor Rowe On-market 255,800 856,000 ordinary | 856,000
B purchase fully paid shares
1 .05.05 |QuoteHoldngs | Increasein /A 862,156 ordinary | 862,156
Pty Lid AC1I 091 | holdings due » fully paid shares
B2 765 as reductlon in
trustee for the issued share
Salrawe capltal '
Superanhuation i
n Fund i
© L0S.05 | Trever Rovee Increasein | N/A 7,574 902 7814802
haldings due to ordinary fully paid
regucton in shares :
issued shara
A capital .
+ Pred:nl r2lavant interesis
wioulzrs of each ratevant [n'erest of s 2ubsianiial hold «r.a woting securiies sfer tha chenga are as follows:
I~ Tderof elevont | Reghdered lioler of | Peraon snailaa Hature of Class and Peracn's
toreg! sacinvitles to by re jixtarad Relevant number of vator
2 an hotdur (8} interest (6] gecurities
unie Hodings | Quaie Holdiggs Quote Huoldings Replstered 862,126 862,156
ty Lid ACN 091 | Pty 14d ACNI081 | Pty Lte ACMN 081 | Holder ordinary
82 755 &5 B02 765 a5 BO27¢3 35 flly paid
ustes fo' the trusiea for ¢ trustee for the shares
alrowe Salrawe Sairpv 2
uperanruation | Supsranndafion | Superinnuation
| und funi Fund J
rever Rowe Qucte Hodifgs | Quote Holdings | Director and | 862,156 862,158
Ply itd ACNJDS1 | Pty Lkl ACH 081 | Shareholder | ordinary
802 765 s ap2 75 as of Reyistered | fully paid
truses for tiTe trusten for the Hotder sharss
Salowe Salravie
Surerannuation | Superannuation
Furd Fund R
“revor Rawe Stealdoc Py Ltd ) Steel-o: Pty Lid | Directorand | 7,914,802 | 7,814,902
ACN Q03 98 ACN 1103 8981 Sharenolder | ordinary
332 333 of Registerad | fully paid
Holder shares _




—

[
[}

Cdnrnane L0 5LENBE BDy

nangés In asgocigtion

persens who heve baceme associill

by (2] of, teased to ne associated of, orhava changed the natwre ofthelr associaten

vith. te substantial halder i) relpflc nTo veling intereata i ihe tompany or schame are ss failows!

ne and ACNARSN (IF N
licakie)

aliire of assgointi i

.

4

Wdressas

: addresnet of pasons namad in tmsrmm'l are as follows ;

ne Addrsss
sel-foc Pty Lid ACN 003 981 333 | 71 Laigla'v arade, Eesl Brisbene, Queensland. 4169

svar Rowe /.

TLA Parriw: doad. Mosman. NSW. 20%%

/LJ‘ A

\ . /s /0S

graturs

- (7

RO MY corviiinraess cen e

WL Da|.aacity....,P".‘._.p:g.{..qr..'“..... ......... erere

PRy
carerranns .......Dcl'i.e. ..... co-nt-t|/----.-<-.--.a--vtv/ ..................




Appendix 3Y
Change of Director’s Interest Notice

Rule 3.194.2

cericf OF IATERHATIONAL -
\‘*E;E:ngQRQTEHNAhLE Appendlx 3y

Change of Director’s Interest Notice

Information or documents not availoble now must be given to ASX as soon as availuble.  Information. and
documents given 10 ASX become ASX’s property and may be made public.

Infroduced 30/9:2001.

Name of entity: DARK BLUE SEALTD

ABN 47 691 509 796

We (the cntity) give ASX the following information under listing rule 3.19A.2 and as agent for the
director for the purposes of section 205G of the Corporations Act.

Name of Director

JOSEPH MICHAEL GANIM

Date of last notice 4 April, 2005

Part 1 - Change of director’s relevant interests in securities
In the case of a trvst, this inchudes interests in the trust made avaitable by the responsible entity of the frust

Nate: I the cose of a company, interests which come within paragraph (1) of the definition of “notifiable interest of a director” should be

disclosed in this part.

Direct or indirect interest

[ndirect

Nature of indirect interest
(including registered holder}

Note: Provide dewnfs of the ciamstances giving nise to the relevam
inerest

Registered Holder is GANBROS PTY LTD
ACN 010 001 117 as trustee for the Ganim
Family Trust. The Director is a director and
shareholder of GANBROS PTY LTD.

Registered Holder is GANBOYS PTY LTD
ACN 010 00t 108 as trustee for the Peter
Ganim Family Trust. The Director is a
director and shareholder of GANBOYS PTY
LTD.

Registered Holder is GANSONS PTY LTD
ACN 010 001 126 as trustee for the Paul
Ganim Family Trust. The Director is a
director and shareholder of GANSONS PTY
LTD.

Date of change

16 May, 2005

No. of securities held prior to change

GANSONS PTY LTD ACN 010 001 126 as
trustee for the Paul Ganim Family Trust held

33,333.

Class

Ordinary Shares

+ See chapter 19 for detined terms.

11/372002
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Appendix 3Y
Change of Director’s Interest Notice

Number acquired

GANBROS PTY LTD ACN 010 081 117 as
trustee for the Ganim Family Trust acquired
330,000.

GANBOYS PTY LTD ACN 0(0 001 108 as
trustee for the Peter Ganim Family Trust
acquired 330,000.

GANSONS PTY LTD ACN 010 001 126 as
trustee for the Paul Ganim Family Trust
acquired 330,000.

Number disposed

Value/Consideration
Note: If consideralion is non~cash, provide detalls sod estimeted valuation

$297.000

No. of securities held after change

GANBROS PTY LTD ACN 010 001 117 as
trustee for the Ganim Family Trust holds
330,000.

GANBOYS PTY LTD ACN 0(0Q 00! 108 as
trustee for the Peter Ganim Family Trust
halds 330,000.

GANSONS PTY LTD ACN 010 001 126 as
trustee for the Paul Ganim Family Trust
holds 363,333.

Nature of change
Example: on-market tradie, off-maker trade, exercise of options, issue of
seeuritics under dividend reinvestment plan, parficipation in buy-back

On-market trade

Part 2 — Change of director’s interests in contracts

Note: In the case of a company, inferests which come within paagraph (i) of the definition of “notifizble interest of o divector™ should be

disclosed in this part,

Detail of contract

Nature of interest

Name of registered holder
(if issued securities)

Date of change

No. and class of securities to
which interest related prior to
change

Note: Delails are ondy required for a ceofract i relation
to which the interest has changed

+ See chapter 19 for defined terms.

11/372002
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Appendix 3Y
Change of Director’s Interest Notice

Interest acquired

Interest disposed

Value/Consideration
Note: If consideration is non-cash, provide detits and an
sstimated valuation

Interest after change

+ See chapter 19 for detined terms.

11/3/2002
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DarkBlueSea

CHAVIGATIHG TUE IRTRRAET

DARK BLUE SEA LIMITED
ACN 091 509 796

Company Announcement

Date: 25 May, 2005

ATTENDANCE AT DOMA INDUSTRY CONFERENCE

Several executive of the company are currently in the United States attending a
domain name conference which commences today 25 May, 2005.

Many of the world's major domain name owners as well as a number of other
industry participants will be attending.

The following paper entitled “Dark Blue Sea — Company Overview” will be presented
to selected attendees at the conference.

Mr Greg Platz

Company Secretary

Levet 10, 243 Edward St, Brishane Qld 4000, Ausralia
CPO Bax 278, Brishane QLD 4001, Ausiralia
Phane: -+ 61 (017 3007 0000 Fax: 61 (0)7 3007 0001
www darkblueses.com

ACN 091 502 796
r N
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Appendix 3B
New issue announcement

Rule 2.7, 3.10.3, 3.16.4, 3.10.5

Appendix 3B

New issue announcement,
application for quotation of additional securities
and agreement

Information or documents not available now must be given to ASX as soon as available.  Information and
documents given to ASX become ASX's property and may he made public.

Infrofuced /7796, Qrigin: Appendix 5. Amended 1798, 1/9/99, 1772000, 307402001, 1343/2002, 17172003,

Name of entity

DARK BLUE SEA LIMITED

ABN
47 091 509 796

We (the entity) give ASX the following information.

Part 1 - All issues

You must complete the refevant sections (aftach sheets if there is not enough space).

1 *Class of *sceurities issued or to be | Ordinary Fully Paid Shares
issued

2 Number of *securitics issued or to | 44,500
be issued (if known) or maximum
numbet which may be issued

3 Principal terms of the “securities | N/A
(cg, if options, excreise price and
expiry  date; if  partly paid
*securities, the amount outstanding
and due dates for payment; if

*convertible securities, the
conversion  price and  dates  for
conversion)

+ See chapter 19 for detined terms.

1712003 Appendix 38 Page 1




Appendix 3B
New issue announcement

4 Do the *securitics rank equally in all
respects from the date of allotment
with an existing “class of quoted
*seeurities?

If the additional scouritics do not
rank equally, please state:

the date from which they do

the extent 1o which they
patticipate for the next dividend,
(in the case of a frust
distribution) or interest payment
the extent to which they do not
rank equally, other than in
relation 1o the next dividend,
distribuiion or interest payment

5 Issue price or consideration

6  Purpose of the issue

(I

[ issued as consideration for the

acquisition of assets, clearly identify
thosc assets)

Dates of catering *sccurities into
uncertificated holdings or despatch
of certificates

Number  and  felass  of  all
“securities  quoled  on ASX
(including the securilics in clause
2 if applicable)

Yes

$0.20

Conversion of 44,500 options to subscribe for
ordinary shares exercisable at 20 cents each on
or before 30 June 2005 (ASX Code: DBSAA)

Between 4 May, 2005 and 24 May, 2005

Number *Class

86,202,629 Ordinary fully paid
Shares (ASX Code:
DBS)

+ See chapter 19 for defined terms.

17172003

Appendix 38 Page 2




Appendix 3B
New issue announcement

Number 'Class
9 Number and  “*class  of all | 250,000 Options to subscribe
*secorities not quoted on ASX for ordinary shares
(including the securitics in clause exercisable at 20 cents

2 if applicable) each on or before 30
June 2005 (ASX

Code: DBSAZ)

810,000 Options 1o subscribe
for ordinary shares
exercisable at 20 cents
each on or before 30
June 2005 (ASX
Code: DBSAA)

1,000,000 Options to subscribe
for ordinary shares
exercisable at 20 cents
each on or before 30
June 2005 (ASX
Code: DBSAU)

16 Dividend policy (in the case of a | Pari passu from the date of allotment of the shares
trust, distribution policy) on the
increased capital (inferests)

Part 2 - Bonus issue or pro rata issue

1t [s  sccurity holder approval | N/A
required?

12 [s the issue renounceable or non- | N/A
renounceable?

13 Ratio in which the *securitics will | N/A
be offered

14 *Class of *sccuritics to which the | N/A
offer relates

15 “Record date  to determine | N/A
enlitlements

16 Will holdings on different registers | N/A
{or subregisiers) be aggregated for
calculaling entitlements?

+ See chapter 19 for defined terms.

17172603 Appendix 3B Page 3




Appendix 3B
New issue announcement

19

20

21

22

24

25

26

27

28

29

Policy for deciding entitlemems in
relation o fractions

Names of countries in which the
¢ntity has “security holders who
will not be senl new issue
documents

Note: Secunity bolders must be told how their
entitfemcnts are to be dealt with.

Crosy reference: rule 7.7,

Closing date for receipt  of
acceptances or renunciations

Names of any underwrilers

Amount of any underwriting fee or
commission

Names of any brokers to the issue

Fee or comumission payable to the
broker to the issuc

Amount of any handling fee
pavable to brokers who lodge
aceeptances  or  renunciations  on
behalf of *seewrity holders

If the issue is contingent on
*security holders” approval, the date
of the meeting

Date entitlement and  acceplance
form and prospectus or Product
Disclosure Statement will be sent to
persons entitled

If the entity has issued options, and
the t1erms entitle option holders to
participate on exercise, the dale on
which notices will be sent (o option
holders

Date rights tading will begin (if
applicable)

Date rights trading will end (f
applicable)

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

+ See chapter 19 for defined terms.

1112003

Appendix 3B Page 4



Appendix 38
New issue annsuncement

30 How do *security holders sell their | N/A
enlitlements  in fidl through a
broker?

31 How do *security holders sell part } N/A
of their entitiements through a
broker and accept for the balance?

32 How do “security holders dispose | N/A
of their entitlements (except by sale
through a broker)?

33 “*Despaich date N/A

Part 3 - Quotation of securities

You need only complete this section if vou are applying for guotation of securities

34 Type of securitics
(tick one)

(@) 7  Securitics described in Part }

t)) D Al other secarities
Exsmple: resticted seeuritios at the end of the escrowed period, panly paid secaritics that bocome fully paid, cmplovees
incentive share securitics when reswiction ends, seennties issaed on expity or conversion of convertible securties

Entities that have ticked box 34(a)

Additional securities forming a new class of securities

Tick to indicate you are praviding the information or
documents

35 D If the *sccuritics are *equity securitics, the names of the 20 largest holders of the
additional *securitics, and the number and percentage of additional *securities held by
those holders

36 D If the *securitics are *equity securities, a distribution schedule of the additional
*securities setting out the number of holders in the categories
- 1,000
1,001 - 5,000
5,001 - 19,000
10,001 - 100,000
100,001 and over

37 D A copy of any trust deed for the additional *securitics

+ See chapter 19 for detined terms.

172003 Appendix 3B Page 5




Appendix 3B

New issue announcement

Entities that have ticked box 34(b)

38

40

41

42

Number of securities for which
*quotation is sought

Class of “securitics for which
quotation is sought

Do the *securitics rank equally in all
respects from the date of allotment
with an existing *class of quoted
*seearitics?

If the additional securities do not

rank cqually, please state:

» the date from which they do

e the extent to which fhey
participate for the next dividend,
(in the case of a ftrost,
distribution) or interest payment

s the extent to which they do not
rank c¢qually, other than in
relation 1o the next dividend,
distribution or interest payment

Reason for request for quotation
now

Example: In the ease of restricted seewritics, ead of
restriction pertod

(if issucd upon conversion of
another sccurity, clearly identify that
other security)

Number and *class of all *securilies
quoted on ASX  (including the
securities in clause 38)

N/A

N/A

N/A

N/A

Number

*(Class

N/A

N/A

+ See chapter 19 for defined terms.

17112003
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Appendix 3B
New issue announcement

Quotation agreement

[

(3]

(%)

*Quotation of our additional *secursities is in ASX’s absolute discretion. ASX may
quote the *securities on any conditions it decides.

We warrant the following to ASX.

. The issue of the *securities to be quoted complies with the law and is not for
an illegal purpose.

. There is no reason why those “securities should not be granted *quotation.

. An offer of the “securities for sale within 12 months after their issue will
not require disclosure under section 707(3) or section 1012C(6) of the
Corporations Act.

Nolg: A eality may nced 10 obtain appropriate warruntics from subscribery for the seenritics in order to be able to give
this warranty

. Section 724 or section 1016E of the Corporations Act does not apply to any
applications received by us in relation to any *securities to be quoted and
that no-one has any right to return any *securities 1o be quoted under
sections 737, 738 or [016F of the Corporations Act at the time that we
request that the *securities be quoted.

. We warrant that if confirmation is required under section L017F of the
Corporations Act in relation to the *securities to be quoted, it has been
provided at the time that we request that the *securities be quoted.

. If we are a trust, we warrant that no person has the right to return the
*securities to be quoted under section 1019B of the Corporations Act at the
time that we request that the “securities be quoted.

We will indemnify ASX to the fullest extent permitted by law in respect of any
claim, action or expense arising from or connected with any breach of the warranties
in this agreement.

We give ASX the information and documents required by this form. If any
information or document not available now, will give it to ASX before *quotation of
the *securities begins. We acknowledge that ASX is relying on the information and
documents. We warrant that they are (will be) true and complete.

Date: 8 June, 2005

Mr Greg Platz
Company secretary

+ See chapter 19 for detined terms.

17172003

Appendix 313 Page 7




Appendix 3Y
Change of Director’s Interest Notice

Rule 3.194.2

Appendix 3Y

Change of Director’s Interest Notice

Information or documents not available now must be given to ASX as soon as available. Information and
documents given to ASX become ASX's property and may be made public.

Introduced 30/9/2001.

Name of entity: DARK BLUE SEALTD

ABN 47 091 509 796

We (the entity) give ASX the following information under listing rule 3.19A.2 and as agent for the
director for the purposes of section 205G of the Corporations Acl.

Name of Director

RICHARD EDWARD MOORE

Date of last notice

17 May, 2005

Part 1 - Change of director’s relevant interests in securities
Inthe case of a fruss, this includes interests in the trust made available by the responsible entity of the frust

Nate: In the cose of a company, intorests whicl come within paragraph (3) of the definition of “notifiable interest of a director™ shoald be

disctosed in this part.

Direct or indirect interest

Indirect

Nature of indirect inferest

{including registered holder)

Note: Provide details of the chcumstances giving rise to the refevam
interest.,

Registered Holder is Mobius Solutions Pty
Ltd ACN 094 232 505 as trustee for the
Framleigh Trust.

Director is a director and shareholder in
Mobius Solutions Pty Lid ACN 094 232 505.

Director is a beneficiary of the Framleigh
Trust.

Date of change

21 June, 2005

No. of securities held prior to change

787,486 ordinary fully paid shares

Note: H consideration is non~cash, provide details 2nd estimated viduation

Class Ordinary Shares
Number acquired 250,000
Number disposed -
Value/Consideration $50,000

+ See chapter 19 for defined terms.
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Appendix 3Y
Change of Director’s Interest Notice

No. of securities held after change 1,037,486 ordinary fully paid shares
Nature of change Exercise of Options

Example: an-market trade, off-market eade, exercise of optiony, issae of

securitios ander dividend reinves plan, parficipation in buy-tmck

Part 2 — Change of director’s interests in contracts

Note: i the case of a company, inferests which come within paiagraph (1) of the definition of “notifiable inferest of @ divectos™ shald be
disclosed i his part.

Detail of contract

Nature of interest

Name of registered holder
(if issued securities)

Date of change

No. and class of securities to
which interest related prior to

change
Note: Details ave only required for a contract in relation
to which the iverest has changed

Interest acquired

Interest disposed

Value/Consideration
Note: If consideration is nonscash, provide defaits and an
estimated valuation

Interest after change

+ See chapter 19 for defined terms.

117372002 Appendix 3Y Page 2



arkBlueSea

i
” 30
L ane
GATENG THET IRTERNET ':“JJ C:r"z- ~
' A =
[P T Y -
St ODF 11
Loy p%ﬁ,’?{{{?f{; Tim
to ,(’( i’ F':Pl " =L—:
iy T
« 8

DARK BLUE SEA LIMITED
ACN 091 509 796

Company Announcement

23 June, 2005

Update on Recent Activities

This release outlines:

Dark Blue Sea's recent trading performance

An update on the domain name portfolio

The launch of Dark Blue Sea’s "Domains for Sale” web site
Some feedback from the recent US marketing trips

A further share buy back

* o @ o 9

Recent Trading Performance

Dark Blue Sea's business continues to grow strongly. With the June quarter nearly
complete, the Company is currently in position to provide some guidance on the Key
Performance Indicators for the current quarter.

The Key Performance Indicators as reported with the March 2005 Cash flow
summary in April are as follows.

(4 e () end » pHic () e () ena
D4 U.6.04 1.9.04 U4 U J

Internal Traffic 719 614 578 630 1,114
(US$'000)
External Traffic 1,369 1,479 1,870 2,296 2,960
(US$'000)
Margin (%)
Internal 77 74 61 39 83
External 24 30 29 28 32
Overheads 979 930 1,076 1,141 1,080
(AU$’000)

Levef 10, 243 Edward St, Brisbane Qld 4000, Australia
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Internal Traffic revenue for the June quarter is expected to be approximately
US$1.25 million — an annualised run rate of approximately US$5 miilion.

External Traffic revenue for the quarter is expected to be approximately 30% higher
than the March quarter.

The margins on both Internal and External Traffic are expected to be similar to the
March quarter.

The Key Performance Indicators for the break down of the company’s domain
portfolio as reported in April is as follows:

Qtr end Qtr end Qtr end Qtr end

30.6.04 30.8.04 31.12.04 31.03.05
Revenue from Profitable 584 543 584 1,045
Domains (US$'000)
Number of Profitable Domains 31,000 35,000 38,000 60,000
Margin on Profitable Domains 89% 89% 89% 90%
Revenue from Unprofitable 30 35 46 69
Domains (US$'000)

For the June quarter, the number of profitable domains is expected to be
approximately 75,000 generating approximately 94% of the total $1.25 million
revenue. The margin on the profitable domains is expected to approximately 88%.

A more detailed explanation on the Key Performance Indicators is discussed in the
“Background on Key Performance Indicators Section”.

Update on the Domain Name Portfolio

Dark Blue Sea currently owns a portfolio of 425,000 internet domain names. This
makes it the second largest domain name portfolio holder and the largest dot com
portfolio owner in the world.

The vast majority of Dark Blue Sea’s domain names are what are termed generic
keyword domain names. These are domains such as www.bedroomfurniture com
that are constructed from generic keywords or phrases ("bedreom furniture” in this
case). Internet users find Dark Blue Sea's domain names by simply typing domain
names such as www.bedroomfurniture.com into the address bar of their browser
(e.g. Internet Explorer).
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Approximately 200,000 people (or “unigue visitors™) from around the world type in (or
“directly navigate” to) one of Dark Blue Sea’s domain names every day.

Domain names, parficularly those focused on commercial key words, are one of the
simplest forms of leveraging from the growth of the internet. Like offline real estate,
domain name values should broadly increase in line with growth in overall e-
commerce activity. Domain names also have the added advantage of being a
targeted primary traffic source for online advertisers. Using the expertise and
infrastructure we have developed, domain names also offer some of the best
prospective refurns on investment.

The domain name portfolio is viewed as an enduring assets having long term
revenue generating capabilities. The traffic generated by the domain name portfolio
constitutes an important and self-reliant source of internet traffic that is used by the
Company's own advertising portals, Roar and PageSeeker as well as by other
commercial search engine operators.

Within the scope of potential domain names that can be acquired, the Company
believes that newly registered names represent the best return on investment. The
Company is typically registering generic domain names (at a cost of US$6 each) that
should on average, deliver a 3 t¢ 4 year payback. To achieve this payback, the
Company makes full use of its expertise and infrastructure which it has developed to
administer large scale domain name portfolios as well as some associated
proprietary tools. The combination of the infrastructure and these tools provides a
significant competitive advantage over most other participants in the industry using
similar strategies.

These 3 to 4 year rates of return for new domain registrations compare more
favourably than the secondary market for generic domain names, which are now
typically priced in the range of 8 to 12 year rates of return. Actual returns from new
domain name registrations have typically exceeded expectations with some
significant groups of newly registered domains already breaking even.

The Company intends to continue registering new domain names and has recently
deployed more resources into the domain name registration process.

“Domains For Sale” Website

Itis clear from the Key Performance Indicators that the company owns a very large
number of unprofitable domains. There are three main reasons why the company
intends to continue to hold most of these domains.

Firstly, it is expected that some of these unprofitable domains will soon become
profitable due to growth in the online advertising industry over the next few years.
Many industry commentators now expect the industry to grow at 20% to 30% per
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annum for the next few years. The company has targeted domain names in sectors
(e.g. location domains such as DetroitBikes.com) that are likely to benefit from
increased focus from the advertising industry.

Secondly, the USS$6 registration cost is a major determinant of the profitability of
many domain names in the portfolio. In 2007, the contract between ICANN (the
domain name industry regulatory body) and Verisign, the current dot com registry is
scheduled for review. The current registration price of US$6, which was determined
in 1999, is extremely profitable for Verisign. There is the possibility for that price to
be substantially reduced when Verisign's contract is renegotiated. A recent new
contract with the dot net registry resulted in reduced wholesale registration fees for
dot net domains, which may be indicative of similar dot com price reductions in 2007.

Finally, domain names, like offline real estate, are tradeable assets. Many buyers of
domain names use completely different metrics for valuing domain names to buyers
such as Dark Blue Sea. In many cases, domains with little or no revenue can be sold
to end user buyers wishing to brand their websites for very high prices.

The company has been progressively rolling out a new website at
www.fabulousdomains.com. The site is an online domain sales business, where end
user buyers can search for and buy domain names to host their website. The
business has been modelled on some other well established secondary market
domain sales businesses.

Like a retail store, the key financial driver for the success of the business will be
average sales price and stock turnover. Businesses such as these typically sell
domain names for a few hundred dollars and expect to sell one or two percent of
their inventory per annum, At these levels, the revenue derived is more than
sufficient to cover the registration costs for the entire portfolio.

There are still a number of features that need to be added to the site. It is anticipated
that these will be progressively released over the next six months. To date, there
has not been any significant marketing of the site and optimal selling price points are
still {o be determined.

Early results have been encouraging. The site is currently selling a few domains per
day. It is anticipated that a combination of additional features and some marketing
initiatives will considerably increase the level of sales.

US Marketing Trips

Senior executives from the company have recently completed two marketing trips to
the United States.

The first trip in April was {o exhibit at the Ad Tech trade show, the leading online
advertising industry event. The primary purpose was to increase the awareness of
domain name traffic, ie. “direct navigation” to the major advertising industry
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participants and to highlight Dark Blue Sea’'s significant presence in the industry.
The {rade show generated a significant number of business development
opportunities and corporate leads.

During the trip, a domain name valuation "white paper” was presented 1o a large
number of industry participants and to some large domain name portfolio owners.
This has helped provide a framework for all industry participants to understand the
valuation of domain name portfolios.

The second trip in May was to aitend a domain name convention. All the major
participants in the domain name industry participants (domain name portfolio owners,
industry sponsors such as Google and Yahoo, intermediaries and financial groups)
attended the convention.

Over the last couple of years, the company has been progressively developing the
market awareness of Fabulous, the main product interface to the direct navigation
market. Fabulous now enjoys widespread recognition as the leading full service
domain name registration and management company in this space. The convention
helped te reinforce that message and has lead to additional business development
apportunities.

Nearly three times as many delegates attending this convention as did the one in
Florida last October. The increased interest was a direct flow on from the two major
M&A transactions that have occurred in the industry over the last few months.

in November 2004, Marchex Inc., a Nasdaq listed pay per click search engine and
search marketing company, announced the acquisition of a portfolic of
approximately 100,000 domain names from Name Development Ltd for US$164
million (US$155 million in cash and US$9 million in stock).

Marchex provided some details on the acquisition in their registration statement. The
transaction was priced at approximately 8.6 times 2004 revenue or $10 per unique
visitor per month.

Buy Domains is the owner of the largest portfolio of domain names in the world. it
runs a very successful domain name resale business (ie. the secondary market)
seliing its own domain names. The portfolio also generates significant traffic
revenue.

In March, Highland Capital and Summit, two venture capital firms, acquired a majority
interest in Buy Domains. Details of the transaction have not been formally disclosed,
but industry sources suggest that the performance metrics and pricing mechanism
used for the transaction valued domain names in Buy Domain’s portfolio are similar
to the value attribuied by Marchex to domains in Name Developments Lid's portfolio.

It is expected that there will be continued industry consolidation over the next year.
There is only a handful of very large domain name portfolios (including Dark Blue
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Sea's portfolio) and perhaps a further ten of significant commercial interest in the
world.

Further Share Buy-Back

The company recently completed a buy back of 4.5 million shares, which represents
approximately 5% of the issued capital. The cost of the buy back was $1.45 million
or approximately 32 cents per share.

At current market prices, Dark Blue Sea is capitalized at approximately US$23
million. Apart from the domain name portfolio which is currently earning an
annualized US$5 million, Dark Blue Sea also has a profitable online advertising
intermediary business and some world class technology.

Al current price levels, Dark Blue Sea shares represent more favourable exposure to
domain names than most demain name acquisition opportunities in the secondary
market.

Accordingly, the Cempany is announcing a further on-market buy back of up to 4
million shares (or 4.5% of the issued capital) over the next six months. The buy back
period will commence on 11 July, 2005.

During the buy back period, the decision to buy back shares will be made in
consideration of actual cash flow from operations, the Dark Blue Sea share price at
the time, expectations of revenue performance at the time and the avaitability of other
domain name acquisitions.

Key Performance Indicators Background Information

The Company releases some key financial performance indicators for comparative
purposes. These indicators are based on unaudited management accounts.

From an overafl financial performance perspective, it is important to understand that
the Company generates all its revenue in US dollars and it pays all its traffic sources
in US doliars, so the Company earns a gross profit which is denominated in US
dollars. However, the Company's overheads which are primarily staffing related are
dencminated in Australian dollars so the $A/8US exchange rate can have a
significant impact on the Company’s financial performance.

in relation to the revenue, the Company prefers to distinguish between revenue
generated from internal or Company owned traffic sources (including the Company’s
domain name portfolio) and external or customer traffic sources. As internal traffic
sources are controlled by the Company they form a reliable annuity style revenue
stream. External traffic sources are much less reliable as they are subject to
competition in the traffic market. Almost all traffic arrangements in the market can be
cancelled on short notice and contracted deals rarely extend beyond one or two
years.
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The bulk of the company’s external traffic sources are other domain name portfolio
owners. The Company uses its unique platform, good relationships with traffic
sources and competitive pricing as the primary methods of acquiring and maintaining
external traffic sources.

The Company earns different margins on internal and external traffic sources. For
internal traffic sources, the main expense is domain name registration fees and so
the margins can be very high. For external traffic sources, the margins are typically
much lower as traffic sources continue to have better bargaining power.

It should be noted that the Company has additional revenue sources that are not
included in these numbers. These revenue sources do not currently have a material
impact on the overall financial performance of the Company.

The Company also releases some Key Performance Indicators on the domain name
portfolio.

Accounting Treatment of the Domain Name Portfolio

For both new domain name registrations and renewals, it costs the Company US$6
to hold each domain name for a period of one year. The $US86 cost is paid in
advance and so has an immediate cash flow impact. It is viewed by the Company as
a prepayment of traffic for twelve months and is recorded as a short term asset in the
balance sheet. Domain name registrations are also recorded as operational cash
flow in the reported cash flow statements. The Company ameortises that US$86 short
term prepaid traffic asset over the subsequent 12 month period, effectively passing
that cost through as an expense in the profit and loss statement.

Notwithstanding the accounting treatment of domain name registrations and
renewals, the domain name portfclio is viewed by the Company as of a capital
nature, ie. an enduring asset having long term revenue generating capabilities.

The Company also acquires domain names in the secondary market, typically paying
a significant premium to the annual registration cost. These purchases are recorded
as long terms assets on the balance sheet and are amortised over the deemed
useful life of the domain {currently five years). The cost of a domain acquired in the
secondary market is recorded as a financing cash flow in the cash flow statement.

in regard to the Company’s domain name sales, the proceeds of sales are {reated as
operating income, and the component in excess of the registration expense is
recorded as operating profit.

About Dark Blue Sea

Dark Blue Sea is an online advertising intermediary or “internet traffic" broker
setvicing a global customer base from its office in Brisbane. Dark Blue Sea has
developed and successfully manages a number of world-class commercial Internet
properties including:
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Roar and Pageseeker, pay-per-click advertising portals;

Fabulous, an ICANN accredited domain name registrar and domain name
management system,

Dark Blue, an online advertising affiliate network; and

Its Doemain Name Portfolio.

Fabulous, Dark Blue and Roar / PageSeeker provide a fully integrated package for
the generation, management and monetization of “internet traffic’. “Internet traffic” is
directly analogous to shopping centre floor traffic.

The ability to offer traffic sourcas and advertisers a platform consisting of an
integrated domain name registrar, advertiser affiliate network and a pay-per-click
advertising portal is a compelling value-added proposition that the Company believes
is unique in the global marketplace.

Dark Blue Sea currently owns a portfolio of 425,000 internet domain names. This
makes it the second largest domain name portfolio and the largest dot com portfolio
in the world.

The vast majority of Dark Blue Sea’s domain names are what are termed generic

keyword domain names. These are domains such as www.bedroomfurniture.com
that are constructed from generic keywords or phrases ("bedreom furniture” in this
case). Users find Dark Blue Sea’s domain names by typing simply typing domain

names such as www.bedroomfurniture. com into the address bar of their browser

(e.g. Internet Explorer).

Approximately 200,000 people (or “unique visitors™) from around the world type in (or
“directly navigate” to} one of Dark Blue Sea’s domain names every day.

The "internet traffic” that is generated from Dark Blue Sea's portfolic of domain
names can be sold to online advertisers. Advertisers can purchase the “internet
traffic” from either Roar / PageSeeker or Dark Blue, the companies online advertising
properties. Dark Blue Sea also has commercial relationships with many other leading
online advertiser networks that effectively also buy the “internet traffic” from Dark
Blue Sea’s domain name portfolio,

Fabulous was developed to help the Company manage its own domain name
portfolio and to provides services to other domain name portfolio owners. The
Company combines the internet traffic from its own and other portfolios to try to
negotiate the best possible advertising deals.

Fabulous aiso provides domain name registration services. Fabulous is currently the
18" largest domain name registrar in the world.

Domain names are the real estate of the internet ~ it is the first step for any business
wanting to establish a presence on the internet. Like offline real estate, domain
names can be bought, sold, rented, leased, etc. Domain names can trade at wildly
inconsistent prices in the secondary market but, like offline real estate, prices are
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broadly underwritten by financial investors. Such investors {including domain name
portfolio owners) are willing to purchase domain names by capitalising current or
potential leasing revenue. Businesses such as Fabulous help establish base line
valuations of domain names by determining a base line leasing potential of any
domain name. This is done by selling the direct nawganon {or domain name type in)
traffic to advertisers.

The Company believes it is well-positioned in a small but important niche of rapidly
growing global US$10 billion per annum online advertising market.

Richard Moore
Chief Executive Office
Dark Blue Sea Ltd

Telephone: (07) 3007 0000
Email: r.moore@au darkbluesea com

ENDS
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Appendix 3C
Announcement of buy-back

Rule 3.84

Appendix 3C

Announcement of buy-back
(except minimum holding buy-back)

Informuation and documents given to ASX become ASX's property and may be made public.

Introduced 1/9/9%. Origin: Appendix TB. Amended 137372000, 307260t

Name of entity

ABN

DARK BLUE SEA LIMITED

#7091 509 796

We (the entity) give ASX the following information.

Information about buy-back

(%)

6

Type of buy-back

*Class of shares which is the subject
of the buy-back (e,
ordinary/preference)

Voting rights (eg, one for one}

Fully paid/partly paid (and if partly
paid, details of how much hus been
paid and how mach is outstanding)

Number of shares in the “class on
issue

Whether sharcholder approval s
required for buy-back

Reason for buy-back

On-market

Ordinary shares

One for one

Fully paid

86,572,629

No

The company has decided that its shares are better
priced than other investment opportunities in its
particular area of interest.

* See chapter 19 for detined terms.
307972001
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Appendix 3C

Announcement of buy-back

8 Any other information material 1o a
sharcholder’s decision whether to
accept the ofler (eg, derails of any
proposed lakeover bid)

On-market buy-back

9 Name of broker who will act on the
company’s behalf

Deleted 30604200

{f the company intends to buy back
a maximum number of shares - that
namber

Note: This requires a figure fo be included, not o
pereentage.

12 If the company intends to buy back
shares within a period of time - that
peviod of time; if the company
intends that the buy-back be of
unlimited duration - that intention

If the company intends to buy back
shares if conditions are met - those
conditions

Refer to Company Announcement dated 23 June,

2005,

TBA

4,000,000

6 months, commencing [ 1 July. 2005

N/A

Employee share scheme buy-back

14 Number of shares proposed to be
bought back
15 Price to be offered for shares

N/A

N/A

* See chapter 19 for defined terms.
30/9/2001
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Announcement of buy-back

Selective buy-back

16

Name of person or description of
class of person whose shares are
proposed to be bought back

Number of shares proposed (o0 be
bought back

Price 10 be offered for shares

Equal access scheme

19

(28]
(3]

Percentage of shares proposed o be
bought back

Total number of shares proposed te
be bought back if all offers are
accepted

Price to be offered for shares

*Record date for participation in
offer

Cross reference: Appeadix 7A, clanse 9.

Compliance statement

L.

N/A

N/A

N/A

N/A

N/A

N/A

N/A

The company is in compliance with all Corporations Act requirements relevant to

this buy-back.

There is no information that the listing rules require to be disclosed that has not
already been disclosed, or is not contained in, or attached to, this form.

Date: 23 June, 2005

Mr Greg Platz

Company secretary

I
1l
il

* See chapter 19 for detined terms.

30/9/2001
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DARK BLUE SEA LIMITED
ACN 091 509 796

Company Announcement

27 June, 2005

Appointment of new Company Secretary

Mr Greg Platz has resigned as company secretary for Dark Blue Sea.

The board of Dark Blue Sea would like to thank Mr Platz for his efforts in performing
the role of company secretary over the last two and half years.

Mr Duncan Cornish from Corporate Administration Services has been appointed the
new company secretary for Dark Blue Sea.

Mr Platz will continue in his role as Chief Financial Officer for the Company.
Any enquiries should be directed to

Richard Moore
Chief Executive Office
Dark Blue Sea
(07) 3007 0000

ENDS

Level 10, 243 Edward S, Brisbane Qld 4000, Australia
CPO Box 278, Brisbane QLD 4001, Australia
Phanes + 61 (0)7 3007 0000 Fax: + 61 (0)7 3007 0001
www . darkbluesea.com

ACN 091 509 796
F




Appendix 3D
Changes relating to buy-back

Rule 3.84

Appendix 3D

Changes relating to buy-back
(except minimum holding buy-back)

Information and documents given (v ASX become ASX's property and may be made public.

Infroduced 19/99. Origin: Appeudix T8, Amended 134372000, 30702260,

Name of entity

ABN

DARK BLUE SEA LIMITED

147 091 509 796

We (the entity) give ASX the following information.

1

Date that an Appendix 3C or the last
Appendix 30 was given to ASX

23 June, 2005

Information about the change

Complete each item for which there has been a change and items 9 and 10.

LI

On-market buy-back

Name of broker who will act on the
company’s behalf

Deleted 30/97200)

Hf the company intends to buy back a
maximum number of shares - that
number

Note:  This requites a figure 1o be incloded, not &
pe e, The vefes 10 @ msxi wurhes i to
the totaf number imcluding shares already bought back
and shares ramaining to be bought back. 1f the total
has wot chunged. the ftem does not need to be
completed.

Column 1 Column 2

(Details announced to {Details of change to
market in Appendix 3C or | buy-back proposals)
last Appendix 3D)

To be advised Southern Cross
Equities Limited

* Sec chapter 19 for defined tems.

30/9/2001

Appendix 3D Page )



Appendix 3D

Changes relating to buy-back

5 1f the company intends to buy back a
maximum number of shates - the
number remaining to be bought back

6  If the company intends to buy-back
shares within a period of time - that
period of time; if the company infends
that the buy-back be of unlimited
duration - that intention

7 If the company intends 1o buy back
shares if conditions are met - those
conditions

All buy-backs

8 Any other change

9 Reason for change

Column 1

{Detatls anncunced to
market in Appendix 3C or
last Appendix 31}

Column 2
(Details of change to
buy-back proposals)

Broker had not been appointed at time of original

announcement.

* See chapter 19 for defined terms.

30/49/2008

Appendix 3 Page 2




Appendix 3D
Changes relating to buy-back

10 Any other information material o a | No
sharcholder’s  decision  whether  to
accept the offer leg details of any
proposed takeover bid)

Compliance statement

[ The company is in compliance with all Corporations Act requirements relevant to
this buy-back.

2 There is no information that the listing rules require to be disclosed that has not
already been disclosed, or is not contained in, or attached to, this form.
Mr Duncan Cornish Date: 30 June, 2005

Company secretary

* See chapter 19 for defined terms.

30/9/2001 Appendix 31 Page 3
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Appendix 3B

New issue announcement,
application for quotation of additional securities
and agreement

ip.3; fﬁs’i(')l’d* 3105

> ; PRy

e -SRI
RAve Fii :‘IFI' ,
M

Information or documents not avatiable now must be given 1o ASX as soon as avaifuble.  Information amd
documents given to ASY become ASX's property and may be made public.

Introduced 177096, Origin: Appendin 5. Amended 177/98, 1/9/99, 177:2000, 3074%2001, 114372002, 16720603

Name of entity

DARK BLUE SEA LIMITED

ABN
47 091 509 796

We (the entity) give ASX the following information.

Part 1 - All issues

You must complete the relevant sections (aftach sheets if there is not enough space).

1 *Class of *sccurities issued or to be
issued

2 Number of tsecurities issued or to
be issued (f known) or maximum
number which may be issued

3 Principal terms of the “*sccuritics
(cg, If oplions, excreise price and
expiry date; if  patly paid
*securities, the amount outstanding
and due dates for payment; if

*convertible securities, the
conversion price and dates for
conversion)

Ordinary Fully Paid Shares

1,036,000

+ See chapter 19 for defined terms.

1112603

Appendix 3B Page |




Appendix 3B
New issue announcement

4 Do the *securitics rank equally inall | Yes
respects from the date of allotment
with an existing “class of quoted
*securities?

If the additional sccuritics do not

rank equally, please state:

s the dale from which they do

e the exient 1o whick they
participate for the next dividend,
(in the c¢ase of a st
distribution} or interest payment

e the extent to which they do not
rank cqually, other than in
relation to the next dividend,
distribution or interest payment

5 Issue price or consideration $0.20

6  Purpose of the issue Conversion of 786,000 options to subscribe for
(If issued as consideration for the | ordinary shares exercisable at 20 cents each on
acquisition of assets, clearly identify | o4 before 30 June 2003 (ASX Code: DBSAA)
those asscets)

Conversion of 250,000 options to subscribe for

ordinary shares exercisable at 20 cents each on

or before 3¢ June 2005 (ASX Code: DBSAZ)

7 Dates of entering *securities into | Between [4 June, 2005 and 29 June, 2005
uncertificated holdings or despatch

of certificates
Number “Class
8 Number and “class  of all | 87,238,629 Ordinary fully paid
*securities quoted  on ASX Shares (ASX Code:
(inchuding the sceurities in clause DBS)
2 if applicable)

+ See chapter 19 for detined terms.

V12003 Appendix 3B Page 2




Appendix 3B
New issue announcement

9

Number *Class

Number and  Fclass  of all
*seeurities not guoted on ASX
(including the securities in clause
2 if applicablc)

2,500,000 Options to subscribe
for ordinary shares
exercisable ai 50 cenis
each on or before 30
June 2007

Dividend policy (in the case of a
trust, distribution policy} on the

increased capital (interests)

Pari passu from the date of aliotment of the shares

Part 2 - Bonus issue or pro rata issue

1

13

15

16

18

19

20

[s security holder  approval
required?

s the issu¢ renounceable or non-
renounceable?

Ratio in which the *securitics will
be offered

“Class of *sceurities to which the
offer relates

*Record date  to  determine
enlitlements

Will holdings on different registers
(or subregisters) be aggregated for
calculating entitlements?

Policy for deciding entitlements in
relation to fractions

Names of countries in which the
enlity has “security holders who
will not be senl new  issue
documents

Note: Sceurity boldery must be told how their
cntitlements are to be deald with,

Crass reference: rule 7.7,
Closing date for receipt  of
acceptances or renunciations

Names of any underwriters

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

+ See chapter 19 for defiued terms.

17112003

Appendix 3B Page 3



Appendix 3B
New issue announcement

21

22

24

25

26

27

28

29

Amount of any underwriting lee or
commission

Names of any brokers to the issne

Fee or commission payable to the
broker to the issue

Amount of any handling fee
payable 1o Dbrokers who lodge
scceptances  or  renuncistions  on
behalf of *sccurity holders

If the issuc is confingent on
*security holders’” approval, the date
of the meeting

Date entitlement and  acceplance
form and prospectus or Product
Disclosure Statement will be sent to
persons catitled

If the entity has issued options, and
the terms entitle option holders (o
participate on exercise, the date on
which nolices will be sent to option
holders

Date rights trading will begin (if
applicable)

Date rights trading will end (if

applicable)

How do *security holders sell their
enlitlements  in fidl through a
broker?

How do “security holders sell part
of 1their entitlements through a
broker and accept for the balance?

How do *secority holders dispose
of their entittements (except by sale
throagh a broker)?

“Despateh date

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

+ See chapter 19 for defined terms.

12003

Appendix 3B Page 4




Appendix 3B
New issue announcement

Part 3 - Quotation of securities

You need only complete this section if vou are applying for quotation of securities

34 Type of sccurities
(tick one)

() ‘/ Securitics described in Part )

(b} D All other securilies

Example: resnicted seeuritics at the end of the escrowed period, partly paid seewities that bocome fully paid, employee
incentive share sceuritios when reswriction ends. scennities issusd on expity ar conversion of convertible seennties

Entities that have ticked box 34(a)

Additional securities forming a new class of securities

Tick 1o indicate you are providing the information or
documents

35 D If the *securities are *equity sccuritics, the names of the 20 largest holders of the
additional *securitics, and the number and percentage of additional *securitics held by
those holders

36 D If the *sccuritics are ‘cquity sccorities, a distribution schedule of the additional
*securities setting out the namber of holders in the categorics
1 - 1,000
1,001 - 5,000
5,001 - 10,000
10,001 - 100,000
100,001 and over

37 D A copy of any trust deed for the additional *securitics

Entities that have ticked box 34(b)

38 Number of securilies for which | N/A
*“quotation is sought

39 Class of “*securities for which | N/A
quotation is sought

+ See chapter 19 for defined terms.

11172003 Appendix 3B Page 3




Appendix 3B

New issue announcement

40

41

42

Do the *securities rank equally in all
respects from the date of allotment
with an existing *class of quoted
“securities?

If the additional securities do not

rank cqually, please state:

» the date from which they do

o the extent to which they
participate for the next dividend,
(in the case of a frust,
distribution) or interest payment

+ the extent to which they do not
rank cqually, other than in
telation 10 the next dividend,
distribution or interest payment

Reason for request for quotation
now

Example: In the case of restricied securitics, end of
restriction pertod

(if issued upon couversion of
another sceurity, clearly identify that
other security)

Number and *class of all *securilics
quoted on ASX  (including the
sceuritics in clause 38)

N/A

N/A

Number *Class
N/A N/A

+ See chapter 19 for defined terms.

1172003

Appendix 3B Page 6




Appendix 3B
New issue announcement

Quotation agreement

{

(394

(93

*Quotation of our additional *securities is in ASX's absolute discretion. ASX may
quote the "securities on any conditions it decides.

We warrant the following to ASX.

. The issue of the *securities to be quoted complies with the law and is not for
an illegal purpose.

. There is no reason why those *securities should not be granted “quotation.

. An offer of the “securities for sale within 12 months after their issue will
not require disclosure under section 707¢3) or section 10{2C(6) of the
Corporations Act.

Nolg: An entity mzy need to obtain appropriate warrinties from sabscribers for the seenrities in order to be abic ta give
this wartany

. Section 724 or section 1016E of the Corporations Act does not apply to any
applications received by us in relation to any *securities to be quoted and
that no-one has any right to return any ‘securities to be quoted under
sections 737, 738 or [016F of the Corporations Act at the time that we
request that the *securities be quoted.

. We warrant that if confirmation is required under section 1017F of the
Corporations Act in relation to the *securities to be quoted, it has been
provided at the time that we request that the “securities be quoted.

. If we are a trust, we warrant that no person has the right to return the
*securities to be quoted under section 1019B of the Corporations Act at the
time that we request that the “securities be quoted.

We will inderonify ASX to the fullest extent permitted by law in respect of any
claim, action or expense arising from or connected with any breach of the warranties
in this agreement.

We give ASX the information and documents required by this form. If any
information or document not available now, will give it to ASX before *quotation of
the “securities begins. We acknowledge that ASX is relying on the information and
documents. We warrant that they are (will be) true and complete.

Date: 8 July, 2005

Mr Duncan Cornish
Company secretary

|

i
I
1l
]
1]
il
It
I}
Il

+ See chapter 19 for detined terms.

1712003

Appendix 313 Page 7




Appendix 3E
Daily share buy-back notice

Listing Rule 3.84

Appendix 3E

Daily share buy-back notice
(except minimum holding buy-back and
selective buy-back)

Information and documents given to ASX become ASX's property and may be mode public.

Introduced 179/98, Origin: rule 3.6, Appendix 7C. Amended 30:92001

Name of entity ABN

DARK BLUE SEA LTD 17 091 509 796

We {the entity) give ASX the following information.

Information about buy-back

] Type of buy-back On-market
2 Date Appendix 3C was given to | 23 June, 2005
ASX

Total of all shares bought back, or in relation to which acceptances have
been received, before, and on, previous day

Before previous day | Previous day

3 Number of shares bought back or | N1L 250,000
if buy-back is an equal access
scheme, in refation 10 which
accepiances have been reccived

4 Total  consideration  paid  or | SNIL $107,000.00
payable for the shares

+ See chapter 19 for defined terms.
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Appendix 3E

Daily share buy-back notice

5

If buy-back is an on-market buy-
back

Participation by directors

8

Before previous day

Previous day

highest price paid:
date: N/A

lowest price paid:
date: N/A

Highest price paid:
$0.428
lowest  price  paid:
$0.428

highest price allowed
under rule 7.33:30.4326

Delated 30:/%2001.

How many shares may still be bought back?

7

If the company has disclosed an
intention to buy back a maximum
number of shares - the remaining
number of shares to be bought
back

Compliance statement

l.

3,750,000

The company is in compliance with all Corporations Act requirements relevant to

this buy-back.

There is no information that the listing rules require to be disclosed that has not
already been disclosed, or is not contained in, or attached to, this form.

Mr Duncan Cornish

Company secretary

Date: 14 July, 2005

1
[
il
I
4
il

+ See chapter 19 for detined terms.
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Appendix 3E
- Daily sh buy-back notice
13,?-{1};%0 atly snare buy-pack notice
{ . . -
’ Zr.ir:} B&:I 2{3 p 3 - 3 latzbisting Rule 3.84
CrialE ;Frig‘viTEREH LTIOM AL
CORPORATYE FIMAKNDE : ¥ '
Appendix 3E
Daily share buy-back nofice
(except minimum holding buy-back and
selective buy-back)
Information and documents given (o ASX become ASX's property and may e made public.
Infroduced 179799 Ongin: tule 3.6, Appendix 7C. Ameaded 3092001,
. Name of entity ABN
DARK BLUE SEA LTD 147 091 509 796

We (the entity) give ASX the following information.

Information about buy-back

1 Type of buy-back On-market
2 Date Appendix 3C was given to | 23 June, 2005
ASX

Total of all shares bought back, or in relation to which acceptances have
been received, before, and on, previous day

‘ Before previous day | Previous day

3 Number of shares boaght back or | 250,000 73,333
if buy-back is an equal access
scheme, in relation 1o which
acceptances have been reccived

4 Total  consideration paid  or | $107,000.00 $29,699.87

payable for the shares

+ See chapter 19 for defined tems.
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Appendix 3E

Daily share buy-back notice

S

If buy-back is an on-market buy-
back

Participation by directors

6

Before previous day

Previous day

highest price paid:
date: $0.428

lowest price paid:
date: $0.428

Highest price paid:
$0.405

lowest  price  paid:
$0.405

highest price allowed
under rule 7.33:50.447

Dreleted 3042001

How many shares may still be bought back?

7

If the company has disclosed an
intention (o bay back a maximum
number of shares - the remaining
anumber of shares to be bought
back

Compliance statement

[

[

3,676,667

The company is in compliance with all Corporations Act requirements relevant to

this buy-back.

There is no information that the listing rules require to be disclosed that has not
already been disclosed, or is not contained in, or attached to, this form.

Mr Duncan Cornish

Company secretary

!
|

Date: 22 July, 2005

+ See chapter 19 for defined terms.
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Appendix 3E
Daily share buy-back notice

{azzlisting Rule 3.84

Appendix 3E

Daily share buy-back notice
(except minimum holding buy-back and
selective buy-back)

Information and documents given (o ASX become ASX s property and may be made public.

Inireduced 19789, Origin: rule 3.6, Appendix 7C. Amended 30:9/200

Name of entity

ABN

DARK BLUE SEA LTD

H7 091 509 796

We (the entity) give ASX the following information.

Information about buy-back

P4

Type of buy-back

Date Appendix 3C was given (o
ASX

On-market

23 June, 2005

Total of all shares bought back, or in relation to which acceptances have
been received, before, and on, previous day

Number of shares bought back or
if buy-back is an equal access
scheme, in relation fo which
acceptances have been received

Total  consideration paid  or
payable for the shares

Before previous day | Previous day

250,000 73,333

$107.000.00 $29,699.87

4 See chapter 19 for defined terms.

304972001
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Appendix 3E

Daily share buy-back notice

5

If buy-back is an on-market buy-
back

Participation by directors

6

Before previous day

Previous day

highest price paid:
date: $0.428

lowest price paid:
date: $0.428

Highest price  paid:
$0.405
lowest  price  paid:
$0.405

highest price allowed
under rule 7.33:50.447

Dieleted 30:%/2001.

How many shares may still be bought back?

7

If the company has disclosed an
intention to buy back a maximum
number of shares ~ the remaining
number of shares to be bought
back

Compliance statement

L

!‘J

3,676,667

The company is in compliance with all Corporations Act reguirements relevant to

this buy-back.

There is no information that the listing rules require to be disclosed that has not
already been disclosed, or is not contained in, or attached to, this form.

Mr Duncan Cornish

Company secretary

Date: 22 July, 2005

I
1
il
I
I
i

+ See chapter 19 for defined terms.
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Appendix 3E

Daily share buy-back notice

Appendix 3E

Daily share buy-back notice

laizListing Rule 3.84

(except minimum holding buy-back and
selective buy-back)

Information and documents given to ASX become ASX s property and may be made public.

Infroduced 17999, Origin: e 3.6, Appondix 7C. Amxendad 30:9/2001 .

Name of entity

ABN

DARK BLUE SEA LTD

17 091 509 796

We (the entity) give ASX the following information.

Information about buy-bhack

!

“

Type of buy-back

Date Appendix 3C was given to
ASX

On-market

23 June, 2005

Total of all shares bought back, or in relation to which acceptances have
been received, before, and on, previous day

Number of shares bought back or
if buy-back is an equal access
scheme, in refation to  which
acceptances have been reccived

Before previous day

Previous day

AN
323,333

25,000

Total  consideration  paid  or
payable for the shares

£136,699.87

$10,125.00

+ See chapter 19 for detined terms.
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Appendix 3E

Daily share buy-back notice

S

If buy-back is an on-market buy-

back

Before previous day

Previous day

highest price paid:
date: $0.428

lowest price paid:
date: $0.428

Highest price paid:
$0.405

lowest  price  paid:
$0.405

highest price allowed
under rule 7.33:50.447

Participation by directors

6 Deleted 307972001,

How many shares may still be bought back?

7 If the company has disclosed an | 3,3651,667
intention to buy back s maximum
number of shares - the remaining
number of shares to be bought
back

Compliance statement

{. The company is in compliance with all Corporations Act requirements relevant to
this buy-back.

2. There is no information that the listing rules require to be disclosed that has not

already been disclosed, or is not contained in, or attached to, this form.

Mr Duncan Cornish Date: 25 July, 2005

Company secretary

I
1
I
1l
Il
1
il
]
1
il

+ See chapter 19 for defined terms.
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Appendix 3E
Daily share buy-back notice

laizListing Ride 3.84

Appendix 3E

Daily share buy-back netice
(except minimum holding buy-back and
selective buy-back)

informartion and documents given 1o ASX become ASX s praperty and may be made public.

Introduced 175799, Origin: rule 3.6, Appendis 7. Amended 307622001,

Name of entity

ABN

DARK BLUE SEA LTD

147 091 509 796

We (the entity} give ASX the following information.

Information about buy-back

2

Type of buy-back

Date Appendix 3C was given to
ASX

On-market

23 June, 2005

Total of all shares bought back, or in relation to which acceptances have
been received, before, and on, previous day

Before previous day | Previous day

Number of shares bought back or
if buy-back is an equal access
scheme. in relation to which
acceptances have been received

Total consideration paid or
payable for the shares

348,333 3,333

$146,824.87 $1.341.53

4 Sec chapter 14 for detined terms.

30752001
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Appendix 3E

Daily share buy-back notice

5 If buy-back is an on-market buy-
back

Participation by directors

Before previous day

Previous day

highest price paid:
date: $0.428

lowest price paid:
date: $0.428

Highest price paid:
$0.4050
Lowest price  paid:
$0.4000

Highest price allowed
under rule 7.33: § 0.439

5] Deleted 30:9:2001 .

How many shares may still be bought back?

7 If the company has disclosed an
intention to buy back a maximum
number of shares - the remaining
number of shares 1o be bought
back

Compliance statement

3,648,334

L. The company is in compliance with all Corporations Act requirements relevant to

this buy-back.

2. There is no information that the listing rules require fo be disclosed that has not

Mr Duncan Cornish

Company secretary

Date: 26 July 2005

already been disclosed, or is not contained in, or attached to, this form.

+ See chapter 19 for defined terms.
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Appendix 4C
Quarterly report for entities
admitted on the basis of commitments

Rule 4.7B

Appendix 4C

Quarterly report
for entities admitted
on the basis of commitments

Introchiced 31/3/2000. Amended 30r$/2601

Name of entity

DARK BLUE SEA LTD

ABN

7091 509 796

Consolidated statement of cash flows

Quarter ended (“cwrent quarter™)

30 June, 2005

Current quarter Year to date
Cash flows related to operating activities SA000 (12 months)
$A°000
i.d Receipts from customers 7.253 21,602
1.2 Paymentsfor (1) staff costs (717) (2,986)
{b) advertising and marketing {4,888) (15,033)
{c) rescarch and development - -
(d) leased assets - -
(¢} other working capital (432) (1,330)
1.3 Dividends received - -
1.4 Interest and other items of a similar nature 20 53
received
1.5 Interest and other costs of finanee paid - -
1.6 Income taxes paid 25 80
1.7 Other (provide details if material) - -
Net operating cash flows 1,261 2,386
+ See chapter 19 for defined terms.
307902001 Appendix 4C Page |




Appendix 4C
Quarterly report for entities
admitted on the basis of commitments

Current quarter Year to date
$AT000 (12 months)
$A°000
1.8 Nei operating cash flows (carried forward) 1,261 2,386
Cash flows related fo investing activities
1.9 Payment for acquisition of:
(&) businesses (item 5) - -
{(b) equity investments - -
(c) intellectual property - -
(d) physical non-current assels (176) (284)
(¢) other non-current asscts (3) (28)
1.10 Proceeds from disposal of:
(a) businesses (item 5) - -
(b) equity investments - -
(c} intellectual property - -
(d) physical non-current assels 2 2
(e} other non-current asscts 4 4
1.11  Loans to other entities - -
1.12  Loans repaid by other entities - -
1.13  Other: Movement in security deposits (1) 53
Net investing cash flows (174) (253)
1.14 Total operating and investing cash flows 1087 2,133
Cash flows related to financing activities
1.15  Proceeds from issues of shares, options, ete. 314 608
1.16  Proceeds from sale of forfeited shares - -
1.17  Proceeds from borrowings - -
1.18  Repayment of borrowings - .
1.19  Dividends paid - -
1.20  Other (payments for share buy-back) (1,451) (1,451)
Net financing cash flows (1,137) (843)
Net increase (decrease) in cash held (50) 1,290
121 Cash at beginning of quarter/ycar (o date 3,490 2,455
1.22  Exchange rate adjustments 10 item 1.20 65 (240)
S
1.23  Cash at end of quarter 3,505 3,503

+ See chapter 19 for defined terms.

30/9/2001
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Appendix 4C
Quarterly report for entities
admitted on the basis of commitments

Payments to directors of the entity and associates of the directors

Payments to related entities of the entity and associates of the related entities

Current quarter
SA'000
1.24 Aggregate amount of payments to the parties included in item 1.2 84
1.25 Aggregate amount of loans 1o the parties included in item .11 -
1.26 Explanation necessary for an understanding of the transactions
N/A
Non-cash financing and investing activities
2.1 Details of financing and investing transactions which have had a material effect on consolidated

assets and liabilities but did not involve cash flows

NiL

2.2 Details of outlays made by other entities to establish or increase their share in busincsses in which
the reporting entity has an interest

NIL

Financing facilities available
Add notes as necessary for an understanding of the position. (See AASB 1026 puragraph 12.2).

Amaount available Amount used

SAOO0 SA000
3.1 Loan facilities - .

32 Credit standby arrangements 3 -

+ See chapter 19 for defined terms.
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Appendix 4C
Quarterly report for entities
admitted on the basis of commitments

Reconciliation of cash

Reconciliation of cash at the end of the quarter (as Current quarter Previous guarter
shown in the consolidated statement of cash flows) to $AT000 SA°000
the related items in the accounts is as follows.
4.1 Cash on hand and at bank 3,058 3,359
42  Deposits at call a2 s
43 Bank overdraft i )
44 Other: Internet Payment Account 35 16
N 53¢ 46
Total: cash at end of quarter {item 1.22 3,305 3,490

Acquisitions and disposals of business entities

Acquisitions Disposals

(ftem 1.9(aj) (ltem 1.10(a)}

5.1 Name of entity - -

52 Place of incorporation | - -
or registration
53  Consideration for - -
acquisition or disposal
54  Total net assets - -

5.5 Nature of business - -

Compliance statement
1 This statement has been prepared under accounting policies which comply with accounting
standards as defined in the Corporations Act (except to the extent that information is not required

because of note 2) or other standards acceptable to ASX.

2 This statement does give a frue and fair view of the matters disclosed.

Mr Duncan Cornish Date: 29 July, 2005

Company Secretary

+ See chapter 19 for defined terms.
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Appendix 4C
Quarterly report for entities
admitted on the basis of commitments

Notes

1 The quarterly report provides a basis for informing the market how the entity’s activities have
been financed for the past quarter and the effect on its cash position. An entity wanting to
disclose additional information is encouraged to do so, in a note or notes attached to this
report.

2. The definitions in, and provisions of, AASB 1026: Stutement of Cash Flows apply to this
report except for the paragraphs of the Standard set out below.

. 6.2 - reconciliation of cash flows arising from operating activities to
operating profit or loss

. 9.2 - itemised disclosure relating to acquisitions

. 9.4 - itemised disclosure relating to disposals

. {2.1{a) - policy for classification of cash items

. [2.3 - disclosure of restrictions on use of cash

. [3.1 - comparative information

E.JJ

Accounting Standards. ASX will accept, for example, the use of international Accounting
Standards for foreign entities. If the standards used do not address a topic, the Australian
standard on that topic (if any) must be complied with.

+ See chapter 19 for defined terms.
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DARK BLUE SEA LIMITED
ACN 091 509 786

Company Announcement

29 July, 2005

June 2005 - Quarterly Cash Flow Statement

Dark Blue Sea Ltd (ASX listing code DBS) today released its cash flow statement for
the three months ending 30 June, 2005.

Revenue for this period was $A7.2 million up 45% from the March 2005 quarter and
up 108% from the June 2004 quarier.

During this period, net operating cash flow was A$1.261 million {compared to
A$180,000 in the previous three month period). Total cash held at the end of the
quarter was nearly unchanged at approximately A$3.5 million.

The positive operating cash flows were largely offset by negative financing cash
flows. During the quarter, the company completed a buy back of 4.5 million shares,
which represents approximately 5% of the issued capital. The cost of the buy back
was $1.45 million.

The rest of this release contains information about:

The June Quarter trading performance
The September Quarter outlook

An Update on the Domain Name Portfolio
US marketing trips

The current share buy back

* & & ¢ 9

June Quarter Trading Performance

The Company performed well over the most recent quarter. The revenue generated
from the Company’s domain name portfolio continues to travel at a rate of
approximately US$5 million per annum.

The company continues to generate the bulk of its intemal revenue from the traffic
from a relatively small component of its overall demain name portfolio.
Approximately 79,000 profitable domain names generated approximately 94% of the
Internal traffic revenue. The margin on these names was 90% during the quarter.
This component of business provides is currently providing in excess of annualized
US$4 million cash flow.

Level 10, 243 Edward St, Brishane QId 4000, Australia
GPO Box 278, Brisbane QLD 4003, Australia
Phone: + 61 (0)7 3007 0000 Fax: +61 (0)7 3007 0001
wwi.darkbluesea com

ACN 091 508 796
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rkBlueSea

SATINA THE INTERUET -

Dark Blue Sea's external traffic business grew strongly in the quarter, up 30% from
the previous period. The business was able to attract a number of large customers
during the quarter. This was partly attributable to the two US marketing trips
undertaken during the period. Margins on the external traffic sources was less during
the period, partly reflecting the mix of new customers but alsa indicative of an

increasingly competitive market.

The updated Key Performance Indicators for the June 2005 Quarter are as follows:

Qtrend | Qtrend | Qtr end Qtrend | Qtrend
30.6.04 | 30.9.04 | 31.12.04 | 31.03.05 | 30.06.05
Traffic Revenue (US$°000)
Internal 584 543 584 1,045 1,180
- Profitable Domain Names
Internal 30 35 46 69 67
~ Unprofitable Domain Names
Total Internal 614 578 630 1,114 1,247
External 1,479 1,870 2,296 2,860 3,885
Total 2,093 2,448 2,926 4,074 5,132
Traffic Revenue Margin (%)
[nternal 89 89 89 90 90
— Profitable Domain Names
Total Internal 74 61 39 53 49
External 30 29 28 32 26
Total 43 37 30 38 32
Number of Profitable Domains | 31,000 | 35,000 38,000 60,000 79,000

A more detailed explanation on the Key Performance Indicators is provided in the

section headed “Key Performance Indicators Background information™ below.

September Quarter Outlook

Internet traffic flows are subject to seasonal variation. The northern summer which

broadly extends from late May through to early September is a period when Internet
traffic volumes are noticeably lower than at other times of the year. July and

Level 10, 243 Edward St, Brisbane Qld 4000, Australia
GPO Box 278, Brisbane QLD 4001, Australia
Phone: + 61 {317 3007 0000 Fax: +61 (0)7 3007 0001
www.darkbluesea.com

ACN 091 509 796




particularly August are the weakest months before traffic volumes start to surge in
mid to late September. Accordingly, the September quarter is the weakest quarter of
the year. Traffic volumes at an individual domain level are typically down between
10% to 20% during the summer months.

in recent years, this northern summer slow down has been substantially offset by the
strong long term growth trend of the overall ¢nline advertising market and the net
result has been a broadly flat trading period. While this year may prove to be no
different to the recent years, it should be noted that one of the company's major
upstream partners provided some cautionary guidance on this seasonality in their
recent earnings release.

The Company has continued to attract new customers during the first part of the
September quarter and this has broadly offset the overail seasonal traffic decline. An
overall flat rading period for the September quarter is a realistic expectation and
would be viewed by the Company as a reasonable outcome if achieved.

Update on the Domain Name Portfolio

Dark Blue Sea currently owns a portfolio of 430,000 internet domain names. This
makes it the owner of the second largest domain name portfolio and the largest dot
com pottfolio in the world.

The vast majority of Dark Blue Sea’s domain names are what are termed generic
keyword domain names. These are domains such as www.bedroomfurniture.com
that are constructed from generic keywords or phrases ("bedreom furniture” in this
case). Users find Dark Blue Sea’s domain names by typing simply typing domain
names such as www.bedroomfurniture.com into the address bar of their browser
(e.g. Internet Explorer).

Approximately 200,000 people (or “unique visitors®) from around the world type in (or
“directly navigate” to) one of Dark Blue Sea’s domain names every day.

Domain names, particularly those focused on commercial key words, are one of the
simplest forms of leveraging from the growth of the internet. Like offline real estate,
demain name values should broadly increase in line with growth in overall e-
commerce activity. Domain names also have the added advantage of being a
targeted primary traffic source for online advertisers. Using the expertise and
infrastructure we have developed, domain names also offer some of the best
prospective returns on investment.

The domain name portfolio is viewed as an enduring assets having long-term
revenue generating capabilities. The traffic generated by the domain name portfolio
constitutes an important and self-reliant source of internet traffic that is used by the
Company's own advertising portals, Roar and PageSeeker as well as by other
commercial search engine operators.

Level 10, 243 Edward St, Brisbane Qld 4000, Australia
CPO Box 278, Brisbane QLD 4001, Australia
Phane: + 61 (017 3007 0000 Fax: +61 (0)7 3007 0001
www.darkbluesea.com

ACN 091 509 746
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Within the scope of potential domain names that can be acquired, the Company
believes that newly registered names represent the best return on investment. The
Company is typically registering generic domain names (at a cost of US$6 each) that
should on average, deliver a 3 to 4 year payback. To achieve this payback, the
Company makes full use of its expertise and infrastructure which it has developed to
administer large scale domain name portfolios as well as some proprietary tools.
The combination of the infrastructure and the tools provides a significant competitive
advantage over most other participants in the industry using similar strategies.

These 3 to 4 year rates of return for new domain registrations compare more
favourably than the secondary market for generic domain names, which are now
typically priced in the range of 8 to 12 year rates of return. Actual returns from new
domain name registrations have typically exceeded expectations with some
significant groups of newly registered domains already breaking even.

The Company intends to continue registering new domain names and has recently
deployed more resources into the domain name registration process.

Domains For Sale Site

it is clear from the Key Performance Indicators that the company owns a very large
number of unprofitable domains. There are three main reasons why the company
intends to continue to hold most of these domains.

Firstly, it is expected that some of these unprofitable domains will become profitable
due to growth in the online advertising industry over the next few years. Many
industry commentators now expect the industry to grow at 20% to 30% per annum for
the next few years. The company has targeted domain names in sectors (e.g
location domains such as DetroitBikes.com) that are likely to benefit fram increase
focus from the adveriising industry.

Secondly, the $6 registration cost is a major determinant of the profitability of many
domain names in the porifolio. In 2007, the contract between ICANN (the domain
name industry regulatory body) and Verisign, the current dot com registry is
scheduled for review. The current registration price of $6, which was determined in
1999, is extremely profitable for Verisign. There is considerable scope for that price
te be substantially reduced and recent renegotiation down of the dot net registry price
provides a precedent.

Finally, domain names, like offline real estate, are tradeable assets. Many buyers of

domain names use completely different metrics for valuing domain names to financial
buyers such as Dark Blue Sea. In many cases, domains with little or no revenue can
be sold to end user buyers wishing 6 brand their websites for very high prices.

The company has been progressively rolling out a new website at
www fabulousdomains.com. The site is an online secondary market domains for sale
business where end user buyers can search for and buy domain names to host their

Level 10, 243 Edward St, Brisbane Qld 4000, Australia
CPO Box 278, Brisbane QLD 4001, Ausiralia
Phane: + 61 (0)7 3007 0000 Fax: +61 (0)7 3007 0001
www. darkbfuesea.com

ACN 091 509 7496
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website. The business has been modelled on some other well established
secondary market domains for sale businesses.

Like a retail store, the key financial driver for the success of the business will be
average sales price and stock furn. Businesses such as these typically sell domain
names for a few hundred dollars and expect to sell one or two percent of their
inventory per annum. At these levels, the revenue derived is more than sufficient to
cover the registration costs for the entire portfolio.

There are still a number of features that need to be added to the site. It is anticipated
that these will be progressively released over the next six months. To date, there
has not been any significant marketing of the site and optimal selling price points are
still {o be determined.

Early results have been encouraging. The site is currently selling a few domains per
day. It is anticipated that a combination of additional features and some marketing
initiatives will considerably increase the level of sales.

US Marketing Trips

Over the last six months, the Company has decided fo progressively expand its
profile in the United States through increased participation in relevant trade shows.
This decision emerged from the increased awareness of the overall demain name
industry following two M&A transactions that are outlined below.

During the June quarter, senior executives from the company completed two
marketing trips to the United States. The company will aiso be exhibiting at a trade
show in mid August.

The first trip in April was to exhibit at the Ad Tech trade show, the leading online
advertising industry event. The primary purpose was to increase the awareness of
the direct navigation industry to the major advertising indusiry participants and to
highlight Dark Blue Sea’s significant presence in the industry. The trade show
generated a significant number of business development and corporate development
leads.

During the trip, a domain name valuation “white paper” was presented to a large
number of industry participants and to some large domain name portfolio owners.
This has helped provide a framework for all industry participants to understand the
valuation of domain name portfolios.

The second trip in May was fo attend a domain name convention. All the major
participants in the domain name industry participants, including domain name
portfolio owners, industry sponsars such as Google and Yahoo, intermediaries and
financial groups attended the convention.

Over the last couple of years, the company has been progressively developing the
market awareness of Fabulous, the main product inferface to the direct navigation

Levet 10, 243 Edward St, Brisbane Qld 4000, Australia
CPO Box 278, Brisbane QLD 4001, Ausiralia
Phane: + 61 (0)7 3007 0000 Fax: +61 (0)7 3007 0001
wwiw darkbiuesea.com
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market. Fabulous now enjoys widespread recognition as the leading full service

domain name registration and management company in this space. The convention

helped to reinforce that message and has lead to additional business development |
opportunities. |

Nearly three times as many delegates attending this convention as did the one in
Florida last October. The increased interest was a direct flow on from the two major
M&A transactions that have occurred in the industry over the last few months.

in November 2004, Marchex Inc., a Nasdaq listed pay per click search engine and
search marketing company, announced the acquisition of a portfolio of approximately
100,600 domain names from Name Development Ltd for US$184 million (US$155
million in cash and US$9 million in stock).

Marchex provided some details on the acquisitien in their registration statement. The
transaction was priced at approximately 8.6 times 2004 revenue or $10 per unique
visitor per month.

Buy Domains is the owner of the largest portfolic of domain names in the world. It
runs a very successful domain name resale business (ie. the secondary market)
selling its own domain names. The portfolio also generates significant traffic
revenue.

In March, Highland Capital and Summit, two venture capital firms, acquired a majority
interest in Buy Domains. Details of the transaction have not been formally disclosed,
but industry sources suggest that the performance metrics and pricing mechanism
used for the transaction valued domain names in Buy Domain's portfolio are similar
to the value attributed by Marchex to domains in Name Developments Lid's portfolio.

it is expected that there will be continued industry consolidation over the next year.
There is only a handful of very large domain name portfolios (including Dark Blue
Sea’s portfolio) and perhaps a further ten of significant commercial interest in the
world.

In mid August, the company will be exhibiting at the Search Engine Strategies
conference in San Jose, California. This is the world's leading search engine
marketing conference.

Further Share Buy-Back

At current market prices, Dark Blue Sea is capitalized at approximately US$28
million. Apart from the domain name portfolio which is currently generating
annualized revenue of US$S million, Dark Blue Sea also has a profitable online
advertising intermediary business and some world class technology.
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At current price levels, Dark Biue Sea shares represent more favourable exposure to
domain names than most domain name acquisition opportunities in the secondary
market.

in June, the Company announced a further buy back of up to 4 million shares {or
4.5% of the issued capital) over the next six months. To date the company has
purchased approximately 350,000 shares as part of the second buy back.

During the buy back period, the decision to buy back shares will be made in
consideration of actual cash flow from operations, the Dark Blue Sea share price at
the time, expectations of revenue performance at the time and the availability of other
domain name acquisitions.

Key Performance Indicators - Background Information

The Company releases some key financial performance indicators for comparative
purposes. These indicators are based on unaudited management accounts.

From an overall financial performance perspective, it is imporiant to understand that
the Company generates all its revenue in US doliars and it pays all its traffic sources
in US dollars, so the Company earns a gross profit which is denominated in US
dollars. However, the Company's overheads which are primarily staffing related are
denominated in Australian dollars so the SA/3US exchange rate can have a
significant impact on the Company's financial performance.

The Company generates the bulk of its revenue from selling traffic. A segmentation
by traffic source provides the best indicators of the overall trends in the financial
performance of the company.

In any Intermnet company that generates revenue from traffic, it is important to
distinguish between revenue generated from Internal and External traffic sources.
Internal traffic sources are ones that are owned and operated by the Company.
External traffic sources are ones that are owned by customer’s of the Company.

As Internal traffic sources are controlled by the Cempany they form a reliable annuity
style revenue stream. External traffic sources are much less reliable as they are
subject to competition in the traffic market. Almost all traffic arrangements can be
cancelled on short notice and contracted deals rarely extend beyond one or two
years.

Dark Blue Sea’s Internal traffic is aimost exclusively sourced from the company's
domain name portfolio. Dark Blue Sea’s External traffic sources are primarily other
domain name portfolio owners. The Company uses its unique platform, good
relationships with domain name portfolio owners and competitive pricing as the
primaty methods of acquiring and maintaining External traffic sources.

The Company earns different margins on Internal and External traffic sources. For
Internal traffic sources, the main expense is domain name registration fees. These
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are a fixed cost and so the margins can be high and expand as the industry grows.
For External traffic sources, the arrangements are typically revenue share based and
hence the margins are much lower. Good traffic sources have excellent bargaining
power.

A further segmentation of the Company's Internal traffic sources provides additional
clarity. A breakdown aof the Internal Revenue into the revenue that is generated from
profitable domain names (i.e. those domain names that earn sufficient revenue to
cover the annual registration expense) and unprofitable domain names, the
number of profitable domain names and the margin achieved on the profitable names
is provided. It should be noted that the portfolio of profitable domain names
generates the bulk of the Internal revenue and is a very high margin business.

it should be noted that the Company has additional non-traffic related revenue
sources that are not included in these numbers. These revenue sources do not
currently have a material impact on the overall financial performance of the
Company.

Accounting Treatment of the Domain Name Portfolio

For both new domain name registrations and renewals, it costs the Company US$6
to hold each domain name for a period of one year. The $US6 cost is paid in
advance and so has an immediate cash flow impact. [t is viewed by the Company as
a prepayment of traffic for twelve months and is recorded as a short term asset in the
balance sheet. Domain name registrations are also recorded as operational cash
flow in the reported cash flow statements. The Company amortises that US$6 short
term prepaid traffic asset over the subsequent 12 month period, effectively passing
that cost through as an expense in the profit and loss statement.

Notwithstanding the accounting treatment of domain name registrations and
renewals, the domain name portfolio is viewed by the Company as of a capital
nature, ie. an enduring asset having long term revenue generating capabilities.

The Company also acquires domain names in the secondary market, typically paying
a significant premium to the annual registration cost. These purchases are recorded
as long terms assets on the balance sheet and are amortised over the deemed
useful life of the domain (currently five years). The cost of a domain acquired in the
secondary market is recorded as a financing cash flow in the cash flow statement.

In regard to the Company’s domain name sales, the proceeds of sales are {reated as
operating income, and the component in excess of the registration expense is
recorded as operating profit.

About Dark Blue Sea

Dark Blue Sea is an online advertising intermediary or “internet traffic” broker
servicing a global customer base from its office in Brisbane. Dark Blue Sea has
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developed and successfully manages a number of world-class commercial Internet
properties including:

Roar and Pageseeker, pay-per-click advertising portals;
Fabulous, an ICANN accredited domain name registrar and domain name
management system,;

¢ Dark Blue, an online advertising affiliate network; and

¢ [ts Domain Name Portfolio.

Fabulous, Dark Biue and Roar / PageSeeker provide a fully integrated package for
the generation, management and monetization of “internet traffic’. “Internet traffic” is
directly analogous to shopping centre floor traffic.

The ability to offer traffic sources and advertisers a platform consisting of an
integrated domain name registrar, advertiser affiliate network and a pay-per-click
advertising portal is a compelling value-added proposition that the Company believes
is unique in the global marketplace.

Dark Blue Sea currently owns a portfolio of 430,000 internet domain names. This
miakes it the second largest domain name portfolio and the largest dot com poertfolio
in the world.

The vast majority of Dark Blue Sea’s domain names are what are termed generic

keyword domain names. These are domains such as www bedroomfurniture.com
that are constructed from generic keywords or phrases ("bedreom furniture” in this
case). Users find Dark Blue Sea’s domain names by typing simply typing domain

names such as www bedroomfurniture.com into the address bar of their browser

(e.g. Internet Explorer).

Approximately 200,000 people (or “unique visitors”) from around the world type in (or
“directly navigate” to) one of Dark Blue Sea’s domain names every day.

The “internet traffic” that is generated from Dark Blue Sea's portfolic of domain
names can be sold to online advertisers. Advertisers can purchase the “internet
traffic* from either Roar / PageSeeker or Dark Blue, the companies online advertising
properties. Dark Blue Sea also has commercial relationships with many other leading
online advertiser networks that effectively also buy the “internet traffic” from Dark
Blue Sea’s domain name portfolio.

Fabulous was developed to help the Company manage its own domain name
portfolio and to provides services to other domain name portfolio owners. The
Company combines the internet traffic from its own and other portfolios to try to
negotiate the best possible advertising deals.

Fabulous also provides domain name registration services. Fabulous is currently the
18" fargest domain name regisfrar in the world.
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Domain names are the real estate of the internet — it is the first step for any business
wanting to establish a presence on the Internet. Like offline real estate, domain
names can be bought, sold, rented, leased, etc. Domain names can trade at wildly
inconsistent prices in the secondary market but, like offline real estate, prices are
broadly underwritten by financial investors. Such investors (including domain name
portfolio owners) are willing to purchase domain names by capitalising current or
potential leasing revenue. Businesses such as Fabulous help establish base line
valuations of domain names by determining a base line leasing potential of any
domain name. This is done by selling the direct navigation (or domain name type in)
traffic to advertisers.

The Company believes it is well-positioned in a smali but important niche of rapidly
growing giobal US$10 billion per annum online advertising market.

Richard Moore
Chief Executive Office
Dark Blue Sea
(07) 3007 0000

ENDS
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DARK BLUE SEA LIMITED
ACN 091 509 796

Company Announcement

29 July, 2005

June 2005 - Quarterly Cash Flow Statement

Dark Blue Sea Ltd (ASX listing code DBS) today released its cash flow statement for
the three months ending 30 June, 2005.

Revenue for this period was $A7.2 million up 45% from the March 2005 quarter and
up 108% from the June 2004 quarter.

During this period, net operating cash flow was A$1.261 million {compared to
A$180,000 in the previous three month period). Total cash held at the end of the
quarter was nearly unchanged at approximately A$3.5 million.

The positive operating cash flows were largely offset by negative financing cash
flows. During the quarter, the company completed a buy back of 4.5 million shares,
which represents approximately 5% of the issued capital. The cost of the buy back
was $1.45 million,

The rest of this release contains information about:

The June Quarter trading performance
The September Quarter outiook

An Update on the Domain Name Portfolio
US marketing trips

The current share buy back

® ¢ & & ¢

June Quarter Trading Performance

The Company performed well over the most recent quarter. The revenue generated
from the Company’s domain name portfolio continues to travel at a rate of
approximately US$5 million per annum.

The company continues to generate the bulk of its interal revenue from the traffic
from a relatively small component of its overall domain name portfolio.
Approximately 79,000 profitable domain names generated approximately 94% of the
internal traffic revenue. The margin on these names was 90% during the quarter.
This component of business provides is currently providing in excess of annualized
US$4 million cash flow.
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Dark Blue Sea's external traffic business grew strongly in the quarter, up 30% from
the previous period. The business was able to attract a number of large customers
during the quarter. This was partly attributable to the two US marketing trips
undertaken during the period. Margins on the external traffic sources was less during
the period, partly reflecting the mix of new customers but atso indicative of an
increasingly competitive market.

The updated Key Performance Indicators for the June 2005 Quarter are as follows:

Qtrend | Qtrend | Qtr end Qtrend | Qtrend
30.6.04 | 30.9.04 | 31.12.04 | 31.03.05 | 30.06.05

Traffic Revenue (US%$'000)

Internal 584 543 584 1,045 1,180
- Profitable Domain Names

Internal 30 35 46 69 87
-~ Unprofitable Domain Names

Total Internal 614 578 630 1,114 1,247
Extemal 1,479 1,870 2,208 2,980 3,885
Total 2,083 2,448 2,926 4,074 5,132

Traffic Revenue Margin (%)

Internal 89 89 89 a0 80
~ Profitable Domain Names

Total Internal 74 61 39 53 49
External 30 29 28 32 26
Total 43 37 30 38 32

Number of Profitable Domains | 31,0600 | 35,000 38,000 60,000 79,000

A more detailed explanation on the Key Performance Indicators is provided in the
section headed “Key Performance Indicators Background information” below.

September Quarter Outiook

Internet traffic flows are subject to seasonal variation. The northern summer which
broadly extends from late May through to early September is a period when Internet
traffic volumes are noticeably lower than at other times of the year. July and
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particularly August are the weakest months before traffic volumes start to surge in
mid to late September. Accordingly, the September quarter is the weakest quarter of
the year. Traffic volumes at an individual domain level are typically down between
10% to 20% during the summer months.

In recent years, this northern summer slow down has been substantially offset by the
strong long term growth trend of the overall online advertising market and the net
result has been a broadly flat trading period. While this year may prove to be no
different to the recent years, it should be noted that one of the company’s major
upstream pariners provided some cautionary guidance on this seasonality in their
recent eamings release.

The Company has continued to attract new customers during the first part of the
September quarter and this has broadly offset the overall seasonal traffic decline. An
overall flat trading period for the September quarter is a realistic expectation and
would be viewed by the Company as a reasonable outcome if achieved.

Update on the Domain Name Portfolio

Dark Blue Sea currently owns a portfolio of 430,000 internet domain names. This
makes it the owner of the second largest domain name portfolio and the largest dot
com portfolio in the world.

The vast majority of Dark Blue Sea’s domain names are what are termed generic
keyword domain names. These are domains such as www.bedroomfurniture.com
that are constructed from generic keywords or phrases (*bedroom furniture” in this
case). Users find Dark Blue Sea’s domain names by typing simply typing domain
names such as www.bedroomfurniture.com into the address bar of their browser
(e.g. Internet Explorer).

Approximately 200,000 peopie (or “unique visitors”) from around the world type in (or
“directly navigate” to) one of Dark Blue Sea’s domain names every day.

Domain names, particularly those focused on commercial key words, are one of the
simplest forms of leveraging from the growth of the internet. Like offline real estate,
domain name values should broadly increase in line with growth in overall e-
commerce activity. Domain names also have the added advantage of being a
targeted primary traffic source for online advertisers. Using the expertise and
infrastructure we have developed, domain names also offer some of the best
prospective returns on investment.

The domain name portfolio is viewed as an enduring assets having long-term
revenue generating capabilities. The traffic generated by the domain name portfolio
constitutes an important and seif-refiant source of intemet traffic that is used by the
Company's own advertising portals, Roar and PageSeeker as well as by cther
commercial search engine operators.
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Within the scope of potential domain names that can be acquired, the Company
believes that newly registered names represent the best return on investment. The
Company is typically registering generic domain names (at a cost of US$6 each) that
should on average, deliver a 3 to 4 year payback. To achieve this payback, the
Company makes full use of its expertise and infrastructure which it has developed to
administer large scale domain name portfolios as well as some proprietary {ools.
The combination of the infrastructure and the tools provides a significant competitive
advantage over most other participants in the industry using similar strategies.

These 3 to 4 year rates of return for new domain registrations compare more
favourably than the secondary market for generic domain names, which are now
typically priced in the range of 8 to 12 year rates of return. Actual returns from new
domain name registrations have typically exceeded expectations with some
significant groups of newly registered domains already breaking even.

The Company intends to continue registering new domain names and has recently
deployed more resources into the domain name registration process.

Domains For Sale Site

it is clear from the Key Performance Indicators that the company owns a very large
number of unprofitable domains. There are three main reasons why the company
intends to continue to hold most of these domains.

Firstly, it is expected that some of these unprofitable domains will become profifable
due to growth in the online advertising industry over the next few years. Many
industry commentators now expect the industry to grow at 20% to 30% per annum for
the next few years. The company has targeted domain names in sectors (e.g
location domains such as DetroitBikes.com) that are likely to benefit from increase
focus from the advertising industry.

Secondly, the 36 registration cost is a major determinant of the profitability of many
domain names in the parifolio. In 2007, the contract between ICANN (the domain
name industry regulatory body) and Verisign, the current dot com registry is
scheduled for reviesw. The current registration price of $8, which was determined in
1999, is extremely profitable for Verisign. There is considerable scope for that price
to be substantially reduced and recent renegotiation down of the dot net registry price
provides a precedent.

Finally, domain names, like offline real estate, are tradeable assets. Many buyers of
domain names use completely different metrics for valuing domain names to financial
buyers such as Dark Blue Sea. In many cases, domains with little or no revenue can
be sold to end user buyers wishing to brand their websites for very high prices.

The company has been progressively rolling cut a new website at
www fabulousdomains com. The site is an online secondary market domains for sale
business where end user buyers can search for and buy domain names to host their
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website. The business has been modelled on some other well established
secondary market domains for sale businesses.

Like a retail store, the key financial driver for the success of the business will be
average sales price and stock furn. Businesses such as these typically sell domain
names for a few hundred dollars and expect to sell one or two percent of their
inventory per annum. At these levels, the revenue derived is more than sufficient to
cover the registration costs for the entire portfolio.

There are still a number of features that need to be added to the site. It is anticipated
that these will be progressively released over the next six months. To date, there
has not been any significant marketing of the site and optimal selling price points are
still to be determined.

Early results have been encouraging. The site is currently selling a few domains per
day. It is anticipated that a combination of additional features and some marketing
initiatives will considerably increase the level of sales.

US Marketing Trips

Over the last six months, the Company has decided to progressively expand its
profile in the United States through increased participation in relevant trade shows.
This decision emerged from the increased awareness of the overall domain name
industry following two M&A transactions that are outlined below.

During the June quarter, senior executives from the company completed two
marketing trips to the United States. The company will also be exhibiting at a trade
show in mid August.

The first trip in April was to exhibit at the Ad Tech trade show, the leading oniine
advertising industry event. The primary purpose was to increase the awareness of
the direct navigation industry to the major advertising industry participants and to
highlight Dark Biue Sea’s significant presence in the industry. The trade show
generated a significant number of business development and corporate development
leads.

During the trip, a domain name valuation “white paper” was presented to a large
number of industry participants and to some large domain name portfolio owners.
This has helped provide a framework for all industry participants to understand the
valuation of domain name portfclios.

The second trip in May was to attend a domain name convention. All the major
participants in the domain name industry participants, including domain name
portfolio owners, industry sponsors such as Google and Yahoo, intermediaries and
financial groups attended the convention.

Over the last couple of years, the company has been progressively developing the
market awareness of Fabulous, the main product interface to the direct navigation
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market. Fabulous now enjoys widespread recognition as the leading fuil service
domain name registration and management company in this space. The convention
helped to reinforce that message and has lead fo additional business development
opportunities.

Nearly three times as many delegates attending this convention as did the cne in
Florida last October. The increased interest was a direct flow on from the two major
M&A transactions that have occurred in the industry over the last few months.

in November 2004, Marchex Inc., a Nasdagq listed pay per click search engine and
search marketing company, announced the acquisition of a portfolio of approximately
100,000 domain names from Name Development Ltd for US$164 million (US$155
million in cash and US$9 million in stock).

Marchex provided some details on the acquisition in their registration statement. The
transaction was priced at approximately 8.6 times 2004 revenue or $10 per unique
visitor per month.

Buy Domains is the owner of the largest portfolic of domain names in the world. It
runs a very successful domain name resale business {ie. the secondary market)
selling its own domain names. The portfolio also generates significant traffic
revenue.

In March, Highland Capital and Summit, two venture capital firms, acquired a majority
interest in Buy Domains. Details of the transaction have not been formally disclosed,
but industry sources suggest that the performance metrics and pricing mechanism
used for the transaction valued domain names in Buy Domain’s portfelio are similar
to the value attributed by Marchex to domains in Name Developments Lid's porifalio.

it is expected that there will be continued industry consolidation over the next year.
There is only a handful of very large domain name portfolios (including Dark Blue
Sea’s portfolio) and perhaps a further ten of significant commercial interest in the
world.

In mid August, the company will be exhibiting at the Search Engine Strategies
conference in San Jose, California. This is the world's leading search engine
marketing conference.

Further Share Buy-Back

At current market prices, Dark Blue Sea is capitalized at approximately US$28
million. Apart from the domain name portfolic which is currently generating
annualized revenue of US$5 million, Dark Blue Sea also has a profitable online
advertising intermediary business and some world class technology.
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At current price levels, Dark Blue Sea shares represent more favourable exposure to
domain names than most domain name acquisition opportunities in the secondary
market.

in June, the Company announced a further buy back of up to 4 million shares {or
4.5% of the issued capital) over the next six months. To date the company has
purchased approximately 350,000 shares as part of the second buy back.

During the buy back period, the decision to buy back shares will be made in
consideration of actual cash flow from operations, the Dark Blue Sea share price at
the time, expectations of revenue performance at the time and the availability of other
domain name acquisitions.

Key Performance Indicators - Background Information

The Company releases some key financial performance indicators for comparative
purposes. These indicators are based on unaudited management accounts.

From an overall financial performance perspective, it is important to understand that
the Company generates all its revenue in US dollars and it pays all its traffic sources
in US doliars, so the Company earns a gross profit which is denominated in US
dollars. However, the Company's overheads which are primarily staffing related are
denominated in Australian dollars so the $A/SUS exchange rate can have a
significant impact on the Company’s financial performance.

The Company generates the bulk of its revenue from selling traffic. A segmentation
by traffic source provides the best indicators of the overall trends in the financial
performance of the company.

In any Intemet company that generates revenue from traffic, it is important to
distinguish between revenue generated from Infernal and External traffic sources.
Internal traffic sources are ones that are owned and operated by the Company.
External traffic sources are ones that are owned by customer’s of the Company.

As Internal traffic sources are controlled by the Company they form a reliable annuity
style revenue stream. External traffic sources are much less reliable as they are
subject to competition in the traffic market. Almost all traffic arrangements can be
cancelled on short notice and contracted deals rarely extend beyond cne or two
years.

Dark Blue Sea’s Internal traffic is almost exclusively sourced from the company's
domain name portfolio. Dark Blue Sea's External traffic sources are primarily other
domain name portfolio owners. The Company uses its unique platform, good
relationships with domain name pertfolio owners and competitive pricing as the
primary methods of acquiring and maintaining External traffic sources.

The Company earns different margins on Internaf and External traffic sources. For
Internal traffic sources, the main expense is domain name regisiration fees. These
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are a fixed cost and so the margins can be high and expand as the industry grows.
For External traffic sources, the arrangements are typically revenue share based and
hence the margins are much lower. Good traffic sources have excellent bargaining
power.

A further segmentation of the Company's Internal traffic sources provides additional
clarity. A breakdown of the Internal Revenue into the revenue that is generated from
profitable domain names (i.e. those domain names that earn sufficient revenue to
cover the annual registration expense) and unprofitable domain names, the
number of profitable domain names and the margin achieved on the profitable names
is provided. It should be noted that the portfolio of profitable domain names
generates the bulk of the Internal revenue and is a very high margin business.

It should be noted that the Company has additional non-traffic related revenue
sources that are not in¢luded in these numbers. These revenue sources do not
currently have a material impact on the overall financial performance of the
Company.

Accounting Treatment of the Domain Name Portfolic

For both new domain name registrations and renewals, it costs the Company US}6
to hold each domain name for a period of one year. The $US6 cost is paid in
advance and so has an immediate ¢ash flow impact. It is viewed by the Company as
a prepayment of traffic for twelve months and is recorded as a short term asset in the
balance sheet. Domain name registrations are also recorded as operational cash
flow in the reported cash flow statements. The Company amortises that US$6 short
term prepaid traffic asset over the subsequent 12 month period, effectively passing
that cost through as an expense in the profit and loss statement.

Notwithstanding the accounting treatment of domain name registrations and
renewals, the domain name portfolio is viewed by the Company as of a capital
nature, ie. an enduring asset having long term revenue generating capabilities.

The Company also acquires domain names in the secondary market, typically paying
a significant premium to the annual registration cost. These purchases are recorded
as long terms assets on the balance sheet and are amortised over the deemed
useful life of the domain (currently five years). The cost of a domain acquired in the
secondary market is recorded as a financing cash flow in the cash flow statement.

in regard to the Company's domain name sales, the proceeds of sales are treated as
operating income, and the component in excess of the registration expense is
recorded as operating profit.

About Dark Blue Sea

Dark Blue Sea is an online advertising intermediary or “internet traffic” broker
servicing a global customer base from its office in Brisbane. Dark Blue Sea has
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developed and successfully manages a number of world-class commercial Internet
properties including:

Roar and Pageseeker, pay-per-click advertising portals;
Fabulous, an ICANN accredited domain name registrar and domain name
management system;

¢ Dark Blue, an online advertising affiliate network; and

¢ Its Domain Name Portfolio.

Fabulous, Dark Blue and Roar / PageSeeker provide a fully integrated package for
the generation, management and monetization of “internet traffic”. “Internet traffic” is
directly analogous to shopping centre floor traffic.

The ability to offer traffic sources and advertisers a platform consisting of an
integrated domain name registrar, advertiser affiliate network and a pay-per-click
advertising portal is a compelling value-added proposition that the Company believes
is unigue in the global marketplace.

Dark Blue Sea currently owns a portfolio of 430,000 iniernet domain names. This
makes it the second largest domain name pertfolio and the iargest dot com portfolio
in the world.

The vast majority of Dark Blue Sea’s domain names are what are termed generic

keyword domain names. These are domains such as www.bedroomfurniture.com
that are constructed from generic keywords or phrases ("bedroom furniture” in this
case). Users find Dark Blue Sea's domain names by typing simply typing domain

names such as www bedrgomfurniture com into the address bar of their browser

(e.g. Internet Explorer).

Approximately 200,000 people (or "unique visitors®) from around the world type in (or
“directly navigate” to} one of Dark Blue Sea’s domain names every day.

The “internet traffic” that is generated from Dark Blue Sea's portfolic of domain
names can be sold to online advertisers. Advertisers can purchase the “internet
traffic” from either Roar / PageSeeker or Dark Blue, the companies online advertising
properties. Dark Blue Sea also has commercial relationships with many other leading
online advertiser networks that effectively also buy the "internet traffic” from Dark
Blue Sea’s domain name portfolio.

Fabulous was developed to help the Company manage its own domain name
portfolio and to provides services to other domain name portfolio owners. The
Company combines the internet raffic from its own and other portfolios to try to
negotiate the best possible adveriising deals.

Fabulous also provides domain name registration services. Fabulous is currently the
18" largest domain name registrar in the world.

Leval 10, 243 Edward St, Brisbane Qld 4000, Austratia
GPO Box 278, Brisbane QLD 4001, Ausiralia
Phone: + 61 (007 3007 0000 Fax: +61 (0)7 3007 0001
www darkbiuesea.com

ACN 091 509 796
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Domain names are the real estate of the internet — it is the first step for any business
wanting to establish a presence on the internet. Like offline real estate, domain
names can be bought, sold, rented, leased, efc. Domain names can trade at wildly
inconsistent prices in the secondary market but, like offline real estate, prices are
broadly underwritten by financial investors. Such investars (including domain name
portfolio owners) are willing to purchase domain names by capitalising current or
potential leasing revenue. Businesses such as Fabulous help establish base line
valuations of demain names by determining a base line leasing potential of any
demain name. This is done by selling the direct navigation (or domain name type in)
traffic to advertisers.

The Company believes it is well-positioned in a small but important niche of rapidly
growing global US$10 billion per annum online advertising market.

Richard Moore
Chief Executive Office
Dark Blue Sea
(07) 3007 0000

ENDS

Level 10, 243 Edward St, Brisbane Qld 4000, Australia
GPO Box 278, Brisbane QLD 4001, Australia
Phones + 61 (0)7 3007 0000 Fax: + 61 ()7 3007 0001
www darkbluesea.com

ACN 091 509 796
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Appendix 3E

Daily share buy-back notice

- Appendix 3E

Daily share buy-back notice

latzListing Rule 3.84

(except minimum holding buy-back and
selective buy-back)

Information and documents given o ASX become ASX's property and may he made public.

Introducedd 146799, Origin: rule 3.6, Appendix 7C. Amended 30/9/2001.

Name of ety

ABN

DARK BLUE SEALTD

47 091 509 796

We (the entity) give ASX the following information.

Information about buy-back

2

Type of buy-back

Date Appendix 3C was given to
ASX

On-market

23 June, 2005

Total of all shares bought back, or in relation to which acceptances have
been received, before, and on, previous day

Number of shares bought back or
if buy-back is an equal access
scheme, in relation to which
acceptances have been received

Before previous day

Previous day

351,666

166,550

Total consideration paid or
payable for the shares

$148,166.40

$69,951.00

+ See chapter 19 for defined terms.

30/9/2001

Appendix 3E Page 1




Appendix 3E

Daily share buy-back notice

5

If buy-back is an on-market buy-
back

Participation by directors

6

Before previous day

Previous day

highest price paid:
date: $0.4200

lowest price paid:
date: $0.4200

Highest price  paid:
$0.4200
Lowest price paid:
$0.4100

Highest price allowed
under rule 7.33: $0.439

Deleted 30:9:2001.

How many shares may still be bought back?

7

If the company has disclosed an
intention to buy back & maximum
number of shares - the remaining
number of shares to be bought
back

Compliance statement

I.

2.

3.481,784

The company i in compliance with all Corporations Act requirements relevant to

this buy-back.

There is no information that the listing rules require fo be disclosed that has not
already been disclosed, or is nof contained in, or attached to, this form.

Mz Duncan Cornish

Company secrefary

Date: 3 August 2005

+ See chapter 19 for defined terms.

307972001

Appendix 3E Page 2




Appendix 3E
Daily share buy-back notice

tawzlListing Rude 3.84

Appendix 3E

Daily share buy-back notice
(except minimum holding buy-back and
selective buy-back)

Information and documents given 1o ASX becoms ASX's property and may be made public.

Indroduced 17999, Origin: rule 3.6, Appeadix 7. Amended 30/9/2001.

Name of entity ABN

DARK BLUE SEALTD {7 091 509 796

We (the entity) give ASX the following information.

Information about buy-back

i Type of buy-back On-market

2 Date Appendix 3C was given to | 23 June, 2005
ASX

Total of all shares bought back, or in relation to which acceptances have
been received, before, and on, previous day

Before previous day | Previous day

3 Number of shares bought back or | 518,216 50,000
if buy-back is an equal access
scheme, in relation to which
acceprances have been reccived

4 Total  consideration  paid  or | $218,117.40 $21,000
payable for the shares

+ See chapter 19 for defined terms.

3074972001 Appendix 3E Page |




Appendix 3E

Daily share buy-back notice

5 If buy-back is an on-market buy-
back

Participation by directors

Before previous day

Previous day

highest price paid:
date: $0.4200

lowest price paid:
date: $0.4100

Highest price paid:
$0.4200
Lowest price  paid:
$0.4200

Highest price allowed
under rule 7.33: $0.445

6 Deleted 30:9:2000,

How many shares may still be bought back?

7 If the company has disclosed an
intention to buy back a maximum
number of shares - the remaining
number of shares to be bought
back

Compliance statement

3,431,784

1. The company is in compliance with all Corporations Act requirements relevant (o

this buy-back.

2. There is no information that the listing rules require to be disclosed that has not
already been disclosed, or is not contained in, or attached to, this form.

Mr Duncan Cornish

Company secretary

Date: 9 August 2005

+ See chapter [ for defined terms.

30/9/2001

Appendix 3E Page 2




Appendix 3E
Daily share buy-back notice

larzLisiing Rude 3.84

Appendix 3E

Daily share buy-back notice
(except minimum holding buy-back and
selective buy-back)

Information and documents given to ASX become ASX's property and may be made public.

Infroduced 15899, Origing rule 3.6, Appendix 7. Amended 30442001,

Name of entity

ABN

DARK BLUE SEA LTD

K7 091 509 796

We (the entity) give ASX the following information.

Information about buy-back

i

2

Type of buy-back

Date Appendix 3C was given to
ASX

On-markei

23 June, 2005

Total of all shares bought back, or in relation to which acceptances have
been received, before, and on, previous day

Number of shares bought back or
if buy-back is an ecqual access
scheme, in relation to which
acceptances have been reccived

Total consideration  paid or
payable for the shares

Before previous day | Previous day

508,216 2,586

$239,117.40 $1.086.12

+ See chapter 19 for defined terms.

307972001

Appendix 3E Page |




Appendix 3E

Daily share buy-back notice

5

If buy-back is an on-market buy-
back

Participation by directors

6

Before previous day

Previous day

highest price paid:
date: $0.4200

lowest price paid:
date: $0.4100

Highest price  paid:
$0.4200
Lowest price paid:
$0.4200

Highest price allowed
under rule 7.33: $0.452

Deleted 30:9:2001.

How many shares may still be bought back?

7

If the company has disclosed an
intention to buy back a maximum
number of shares - the remaining
number of shares to be bought
back

Compliance statement

1.

3,429,198

The company is in compliance with all Corporations Act requirements relevant to

this buy-back.

There 1s no information that the listing rules require fo be disclosed that has not
already been disclosed, or is not contained in, or attached to, this form.

Mr Duncan Cornish

Company secretary

Date: 15 August 2005

+ See chapter 19 for defined terms.

304942001
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DARK BLUE SEA LIMITED
ACN 091 509 786

Company Announcement

Date: 15 August, 2005

Notification of Cancellation of Shares

Following the recent on-market share buy-back of 351,666 ordinary shares for
$148,907.24 (including brokerage) and the subsequent cancellation of these shares,
the current issued share capital in the Company is 86,886,863 ordinary fully paid
shares (see accompanying Form 484 for further details).

Mr Duncan Cornish

Company Secretary

ENDS

Level 10, 243 Edwaid S, Brisbane Qld 4000, Ausiralia
CPO Bax 278, Brisbane QLD 4001, Australia
Phone: 461 {0)7 3007 0000 Fax: + 61 (0)7 3007 QOO
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Australian Securities &

ad Elacironic Lodgement
Investments Commission

Document No. 7TEG461659

Lodgement date/lima: 15-08-2005 10.27.37
Reforanee 14: 724282414

Form 484
Corporalians Azt 2001

Change to company details

Company details Company name
' DARK BLUE SEA LIMITED
Australian Company Number (ACN}
091 509 796

L odgement details Who should ASIC contact If there is a query about this torm?

Name

Duncan Patrick CORNISH

Signature
This ferm must be signed by a cument officeholder of the company.

| certify that the information in this form is lrue and complete
Name

Duncan Patrick CORNISH

Capacity

Secretary

Signature

Pate signed
15-08-2005

ASIC Form 484 Ref 72420241 15002005 Page10f 2




Farm 484 - Change to company delails
DARK BLUE SEA LIMITED ACN 091 509 796

C1 Canceliation of shares

Reason for cancellation Shares cancellation details

Reason for cancellation
§5.257H(3) Share buyback - Other buy-hack
type. A form 280 or 281 must be lodged at
least 14 days, and no more than 1 year before
the share buy-back can take place

The cancelled sharaes are listed below:

Share class code gjmber of shares Arnount paid (cash

cancelied or otherwise)
31666 148907.24

ORD

Earliest Date of 18-07-2005
cancellation

C3 Change to share structure
The updated details for this changed share class are shown in the table below.

Share class _ [Full title if not standard Total number [Total amount {Total amount

code of shares paid on these |unpaid on
shares thase shares

ORD ORDINARY SHARES 86886963 397¥379%56- [0.0D
12353119

Earliest date of 18-07-2005 o

change

ASIC Form 404 Rel 72420264 1514005 Page 2 of 2
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Appendix 3E
Daily share buy-back notice

Rule 3.84

Appendix 3E

Daily share buy-back notice
(except minimum holding buy-back and
selective buy-back)

Information and documents given to ASX become ASX s property and may be made public.

Infroduced 17999, Qrigin: rube 3.6, Appendiz 7C. Awendad 30:92001.

Name of entity

ABN

DARK BLUE SEA LTD

H7 091 509 796

We (the entity) give ASX the following information.

Information about buy-back

]

p

Type of buy-back

Date Appendix 3C was given to
ASX

On-market

23 June, 2065

Total of all shares bought back, or in relation to which acceptances have
been received, before, and on, previous day

Before previous day | Previous day

Number of shares bought back or
if buy-back is an equal access
scheme, in refation 1o which
acceptances have been received

570,802 29,198

Total  consideration paid  or
payable for the shares

$240,203.52 $12,263.16

+ See chapter 19 for defined terms.

304972001

Appendix 3E Page |




Appendix 3E
Daily share buy-back notice

Before previous day | Previous day

5 If buy-back is an on-market buy- | highest price paid: Highest price  paid:
back date: $0.4200 $0.4200
lowest price paid: Lowest price  paid:
date: $0.4100 $0.4200

Highest price allowed
under rule 7.33: $0.449

Participation by directors

& Deletid 30:9:2001.

How many shares may still be bought back?

7 If the company has disclosed an | 3,400,000
intention to buy back a maximum
number of shares - the remaining
number of shares 1o be bought
back

Compliance statement

[ The cormpany is in compliance with all Corporations Act requirements relevant to
this buy-back.

2. There is no information that the listing rules require to be disclosed that has not
already been disclosed, or is not contained in, or attached to, this form.

Mr Duncan Cornish Date: 16 August 2005

Company secretary

Il
I
I
i
Il
I
il
Ii
Il
i

+ See chapter 19 for defined terms.

30792001 Appendix 3E Page 2




Appendix 3E

Daily share buy-back notice

Appendix 3E

Daily share buy-back notice

lauzListing Rude 3.84

(except minimum holding buy-back and
selective buy-back)

Informanion and dociements given 1o ASX become ASX's property and may be made public.

Indroduced 12999, Origin: ule 3.6, Appendix 7C. Amended 30/9:20G01,

Name of entity

ABN

DARK BLUE SEALTD

17 091 509 796

We (the entity) give ASX the following information.

Information about buy-back

2

Type of buy-back

Date Appendix 3C was given (o
ASX

On-market

23 June, 2005

Total of all shares bought back, or in relation to which acceptances have
been received, before, and on, previous day

Before previous day

Previous day

Number of shares bought back or
if buy-back is an equal access
scheme, in relation to which
acceptances have been received

Total consideration  paid or
payable for the shares

600,000

5000

$252,466.68

$2,100

4 See chapter 19 for detined terms.

3044972001

Appendix 3E Page |




Appendix 3E

Daily share buy-back notice

5 If buy-back is an on-market buy-
back

Participation by directors

Before previous day

Previous day

highest price paid:
date: $0.4200

lowest price paid:
date: $0.4200

Highest price  paid:
$0.4200
Lowest price paid:
$0.4200

Highest price allowed
under rale 7.33: $0.452

1) Deleted 20972000

How many shares may still be bought back?

7 If the company has disclosed an
intention to buy back a maximum
number of shares - the remaining
number of shares to be bought
back

Compliance statement

3,395,000

L. The company is in compliance with all Corporations Act requirements relevant to

this buy-back.

2. There is no information that the listing rules require fo be disclosed that has not
already been disclosed, or is not contained in, or attached to, this form.

Mr Duncan Cornish

Company secretary

Date: 17 August 2605

+ See chapter 19 for defined terms.

30/9/2001

Appendix 3E Page 2
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Appendix 3E
Daily share buy-back notice

Rule 3.84

Appendix 3E
Daily share buy-back notice

(except minimum holding buy-back and
selective buy-back)

Information and documents given (o ASX hecome ASX s property and may be mode public.

infroduced 17999, Orgin: wle 3.6, Appendix 7C. Amended 30:92001.

Name of entity

ABN

DARK BLUE SEA LTD

7 091 509 796

We (the entity) give ASX the following information.

Information about buy-back

P4

Type of buy-back

Date Appendix 3C was given to
ASX

On-market

23 June, 2005

Total of all shares bought back, or in relation to which acceptances have
been received, before, and on, previous day

Numiber of sharves booght back or
if buy-back is an cqual access
scheme, in relation 10 which
acceplances have been received

Total  consideration
payable for the shares

paid or

Before previous day | Previous day

605,000 245,000

$254.566.68 $107.677.50

+ See chapter 19 for defined terms.

30/9/2001

Appendix 3E Page )




Appendix 3E

Daily share buy-back notice

5 If buy-back is an on-market buy-
back

Before previous day

Previous day

highest price paid:
date: $0.4200

lowest price paid:
date: $0.4200

Highest price  paid:
$0.4395
Lowest price  paid:
$0.4395

Highest price allowed

under rule 7.33:
$0.4494
Participation by directors
6 Eyeleted 30972061,
How many shares may still be bought back?
7 If the company has disclosed an | 3,150,000
intention (o buy back a maximum
aumber of shares ~ the remaining
number of shares to be bought
back
Compliance statement
{. The company is in compliance with all Corporations Act requirements relevant to

this buy-back.

|3%3

There is no information that the listing rules require to be disclosed that has not

already been disclosed, or is not contained in, or attached to, this form.

Mr Duncan Cornish

Company secretary

I}
1]
1
1]

Date: 18 August 2003

il
]
it
I
It
il

+ See chapter 19 for detined terms.

30/9/2001

Appendix 3E Page 2




Appendix 3JE
Daily share buy-back notice

Rule 3.841

Daily share buy-back notice
(except minimum holding buy-back and
selective buy-back)

Information and documents given (o ASX become ASX's property and may be made public.

Introduced 179/99. Origin: rake 3.6, Appendix 7C. Amendad 30472001

Nume of entity ABN

DARK BLUE SEA LTD 47 091 509 796

We (the entity) give ASX the following information.

Information about buy-back

1

“

Type of buy-back

Date Appendix 3C was given to
ASX

On-market

23 June, 2005

Total of all shares bought back, or in relation to which acceptances have
been received, before, and on, previous day

Before previous day | Previous day

payable for the shares

3 Number of shares bought back or | 850,000 3,333
if buy-back is an ecqual access
scheme, in relation 10 which
acceptances have been received
4 Total consideration paid o | $362,244.(8 $1,399.86

+ See chapter 19 for detined terms.

300972000

Appendix 3E Page )




Appendix 3E
Daily share buy-back notice

Before previous day | Previous day

5 If buy-back is an on-market buy- | highest price paid: Highest price  paid:
back $0.4395 $0.42
date: 18.8.05
Lowest price  paid:
lowest price paid: $0.42
$0.4200
date: 13.7.05 Highest price allowed

under rule 7.33: $0.45

Participation by directors

6 Deleied 3092008,

How many shares may still be bought back?

7 If the company has disclosed an | 3,146,667
intention to buy back a maximum
number of shares - the remaining
number of shares to be bought
back

Compliance statement

I The company is in compliance with all Corporations Act requirements relevant to
this buy-back.

2. There is no information that the listing rules require to be disclosed that has not
already been disclosed, or is not contained in, or attached to, this form.

Mr Duncan Cornish Date: 23 August 2005

Company secretary

!
f‘f
!
:

+ See chapter 19 for defined terms.
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Appendix 4E
Preliminary final report

Rules 4.1, 4.3

Preliminary final re{po Lt
FTICE OF 134
CORPURA

1. Company Details

Name of entity

DARK BLUE SEA LTD

ABN or equivalent company Finsncial year ended (*current period’) Financinl year ended (*previous period’)
reference
U7 091 509 796 | 130 June, 2005 130 June, 2004 |
2. Results for announcement to the market
$A'000
2.1 Revenues from ordinary activities Up 98 % 10 22,298
22 Profit from ordinary activitics after tax Up 171% 0 2,260
attributable to members
2.3 Net Profit for the period attributable to Up 171% o 2.260
members
2.4 Dividends (distributions) Amount per seeurity | Franked amount per
security
Final dividend 0¢ 0¢
Interim dividend 0¢ O¢
2.5 Record date for determining entitlements to | N/A
the dividend

2.6 Brief explanation of any of the figures in 2.1 10 2.4 above necessary (o cnable the figures to be
understood.

Revenue from ordinary activitics in the current period has almost doubled from $11,256,782 in
the previous period to $22,297,758 in the current period. This was primarily a result of a
substantial increase in advertising revenue generated by the company’s main business unit and
its domain name portiotio.

Although operating revenue almost doubled, operating expenses also substantially increased
from $10,422,006 in the previous period o $19,892,222 in the current period. This increase
was primarily due fo the ‘cost of traffic’ expense, rising from $5,979,977 in 2004 1o
$14.203,579 in 2005. The cost of traffic consists of expensing the company’s domain name
acquisitions and renewals, as well as fees paid to affiliates, ie. third party providers of
internet traffic to the Company.

Despite the increase in operating costs, both the profit gencrated from ordinary activitics afier
tax attributable to members and the net profit attributable 1o members derived in the current
period increased substantially from the $833,658 profit recorded in the previous period to
$2.260,138 in the current perjod.

-+ See chupter 19 for defined terms.

30/6/2008 Appendix 4E Page 1




Appendix 4E
Preliminary final report

Condensed consolidated statement of financial performance

Current period -
SADO0

Previous corresponding
period - SA'000

Revenues from ordinary activities

Expenses from ordinary activities

22,257

(19,892)

11,257

(10,423)
Borrowing costs - -
Share of net profits (losses) of associates and joint - -
venture entilies

Profit (loss) from ordinary activities before tax 2,405 834
Income tax ot ordinary activitics 145 i
Profit (loss) from ordinary activities after tax 2,260 833
Profit (loss) from exiraordinary items after tax 2,260 833
Net profit (loss) 2,260 833
Net profit (loss) attributable to outside Fequity - -
interests

Net profit (loss) for the period attributable to 2,260 833

members

Notes to the consolidated statement of financial performance

3.1 Expenses from ordinary activities (excluding borrowing costs)

Details of “Expenses from ordinary Current period Previous

activities™ by nature in accordance with SA000 corresponding

AASB 1018 (5.2) period A0

Cost of traftic 14,204 5,980
Computer hosting & bandwidth 274 232
Rent 138 57
Reduction in provision for doubtful debts (8%) -
Wages and associated employee benefits 3,091 2362
Depreciation & amortisation 681 887
Travelling 324 -
Other 1,268 o04
Total Expenses 19,892 10,422

+ See chapter 19 for defined terms.

30/6/2008 Appendix 4E Page 2



Appeadix 4E
Preliminary final report

3.2

Individually significant revenues and expenses

Details of “individually significant” items of revenuoe

or {expenditure) in accordance with AASB 1018 (5.4).

Curtrent period
SA'000

Previous
corresponding
period - SA'00G

N/A

3.3  Extraordinary Items

Details of “Extracrdinary items” in accordance
with AASB 1018 (5.5)

Current period
$A'000

Previous
corresponding
period - $A'000

N/A

34

Other Disclosures in accordance with AASB 1018

Current period
$A'000

Previous
corresponding
period - $A'000

Net gainf{loss) on the disposal of assets in cach
of the following classes of assets other than
asseis measured at net market value:

receivables

investmeunts

property, plant and equipment
intangible asscts

* o 9 °

(1}
4

(7)
48

Net increment/(decrement) arising from the
revaluation of each class of non-current assets :

receivables

investments

property, plant and egnipment
intangible assets

e @ o

-+ See chupter 19 for defined terms.

30/6/2005
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Appendix 4E
Preliminary final report

Net revenue/{expense) since the beginning of
the reporting period resulting from deductions
from the carrying amounts of assets :

amortisation of non-current assets (512) (486)

s depreciation of non-current assets (169) (402)

e diminution in value of non-current assets - -

o bad and doubtiful debts (88) -
Other

o operating lease rentals (138) (60)

3.5 Revision of Accounting Estimates

Details of Revision of Accounting Estimales in accordance with AASB 1018 (6.3)
N/A

3.6 Fundamentsl Error

Details of Fundamental Errors in accordance with AASB 1018 (7.3)
N/A

+ See chapter 19 for defined terms.

30/6/2008 Appendix 4E Page 4



Appendix 4E
Preliminary final report

4. Condensed consolidated

statement of financial position

At end of current
period $A000

As shown in last
annual report

As in last half
yearly report

$A'CO0 SA000
Current assets
Cash 3,505 2,455 3,062
Receivables 1,592 670 505
Other 1,941 959 1,867
Total current assets 7,038 4,084 5,434
Non-current assefs
Plant and equipment (net) 358 245 16
Intangibles (net) 490 974 21
Total non-current assets 848 1,219 937
Total assets 7,886 5,303 6,371
Current Habilities
Payables 2,506 1,651 2,630
Provisions exc. lax liabilitics 482 208 208
Teotal current liabilities 2,988 1,859 2.838
Non-current liabilities
17 - -
Payables
Provisions 20 - -
Total non-current liabilities 37 - -
Total liabilities 3,025 1,889 2,838
Net assets 4,861 3,444 3,533
Equity
Capital/contributed equity (¥ See 13,502 14,345 14,345
note below)
Retained profits (accumulated (8.641) (10.901) (10,812}
losses)
Equity attributable to members
of the parent entity 4,861 3,444 3,533
4,861 3,444 3,533

Total equity

+ See chapter 19 for defined terms.

30/6/2005
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Appendix 4E
Preliminary final report

* CONTRIBUTED EQUITY CONSOLIDATED

2005 2004

$

a) Issued and paid up capital 13,502,026 14,345,143
Ordinary shares fully paid 13,502,026 14,345,143

2005 2004
b) Movements in shares on issue Nuinber of Amount Number of Amount

Shares Shares

Beginning of the financial year 88,696,629 514,345,143 88,696,629 §14,345,143

Issued during the year

iy Conversion of Employcee

Options 3,042,000 $608,400 - -
Cancelled during the ycar

i Share buy-back {(4,500,000) {(31,451,517) - -

End of the financial year $7.238,629 $13,502,026  BB.696,620 $14,345,143

i) Between | Jannary 2005 and 30 June 2005, 3,042,000 options over ordinary shares exercisable at $0.20
cach, previously issued fo selected employees pursaant to the Company’s Employce Share Option Plan,

were exercised.

(i) Between 20 April 2005 and 16 May 2003, the Company undertook an on-market buy-back of
4,500,000 ordinary fully paid shares. The amount of $1,451,517 includes brokerage fees.

5. Condensed consolidated statement of cash flows

Current period
SA'000

Previous
corresponding period
- $A'000

Cash flows related to operating activities

Net operating cash flows

Receipts from customers 21,602 11,277
Payments to suppliers and employecs (19,349) (9,596)
Interest and other items of similar nature 53 24
received
Good and services tax credit {remitted) 80 42
Income tax (paid)/refunded - (0
Other (provide details if material) - -
2,386 1,746

- See chupter 19 for defined terms.
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Cash flows related to investing activities

Payment for purchases of property, plant and (284) (60)
equipment

Proceeds from sale of property, plant and 2 )
eqnipment

Payment for purchases of domain names (28} (264)
Proceeds from sale of domain names 4 8l
Net movenents in sccurity deposits 53 (53)
Net investing cash flows (253) (295)
Cash flows related to financing activities

Proceeds from issues of shares 608

Payment for share buy-back (1,451)

Net financing cash flows (843) )
Net increase (decrease) in cash held 1,290 1,451
Cash at beginning of period 2,455 951
Exchange rate adjustments (240 53
Cash at end of period 3,505 2,455

+ See chapter 19 for defined terms.

30/6/2005

Appendix 4E Page 7



Appendix 4E
Preliminary final report

5.1

Non-cash financing and investing activities

Details of financing and investing transactions which have had a material effect on consolidated assets and

liabilitics but did not involve cash flows are as follows:

NIL
5.2 Reconciliation of cash
Reconciliation of cash at the end of the period (as shown Current period Previcus
in the consolidated statement of cash flows) to the related SA'OB0 corresponding
items in the accounts is as follows. period - SA'000
Cash on hand and at bank 3,058 2,038
Deposits at calt 412 410
Bank overdraft - -
Other: Infemet payment sccount 35 7
Totul cash at end of period 3,505 2,455

5.3  Reconciliation of profit from ordinary activities after income tax to net
cash inflow from operating activities
Current period Previous
SAON0 corresponding
period - $A'0G0
Profit (loss) from ordinary activities afier related 2,260 833
income tax
Non-cash flows in profit (loss) from ordinary
Activities:
o Amortisation of goodwill & intangibles 512 486
s Depreciation 169 402
o Net loss on write-off of intangibles - -
o Net (profit) / loss on disposal of property, plant . o
and equipment (3) 4n
¢ Net forcign currency (gains) / losses o
5 ¥ (gains) 240 (53)

Share of associated companies net profit afler
income tax and dividends

+ See chupter 19 for defined terms.
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Changes in assets and labilities, net of the effects

of purchase and disposal of subsidiaries:
e {Increase) decrease in trade and teem debtors {923) (438)
o (Increase) decrease in prepayments (910} (209)
o (Increase) decreasc in deferred tax assel (125) -
+ Increase (decrease) in trade creditors and accruals 702 639
¢ Increase {decrease) in unearned income {70 93
s Increase (decrease) in provisions 294 34

Net cash inflow from operating activities 2,386 (1,746)

6. Dividends

There were no interim or final dividends declared or paid during the carrent period.

7. Dividend Reinvestment Plans

There was no dividend or distribution plans in operation during the current period.

8. Consolidated retained profits

Carrent period - Previous comesponding

SA000 period - SA'00C
Retained profits (accumulated losses) at the (10,901) (11,734)
beginning of the financial period
Net profit (loss) attributable to members 2960 833
Share issue costs _ .
Net effect of changes in accounting policies . i
Retained profits (accumulated losses) at end (8,641) (10,901)
of financial period ! ?

9. NTA backing

Current period

Previous corresponding
period

Net tangible asset backing per Tordinary
seeurity

5.0¢

2.8¢

+ See chupter 19 for defined terms.
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10.  Control gained/lost over entities

Name of entity (or group of entities) NIL

Date control gained/lost -
Contribution of such entities to the reporting entity’s profit/
{loss) from ordinary activities during the period (where -
material).

11.  Details of associates and joint venture entities

Name of entity Percentage of ownership Contribution to net profit (loss}
interest held at end of period or
date of disposal
Current Previous Current period Previous
period corresponding | $A’000 corresponding
period period -~ $A’000
NIL - - - -
Current period Previous
Group’s aggregate share of associates’ and joint | $A'000 corresponding period
venture entities’: - $A'000

Profit (loss) from ordinary activities before tax
Income tax on ordinary activitics

Profit (loss) from ordinary activities after tax

Extraordinary items net of tax - -
Net profit (loss) - -
Adjustments i

Share of net profit (loss) of asseciates and joint
venture entities

12.  Significant Information

Details of any other significant information needed by an investor 10 make an informed asscssment of
the entity’s financial performance and financial position.

NIL

+ See chupter 19 for defined terms.
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13.  Foreign entities

For forcign entities, details of origin of accounting standards used in compiling the report (e.g.
International cte.)

N/A

14. Commentary on results for the period

The consolidated entity expericnced a substantial improvement in both operating revenuc and net profit in the
current financial year,

Revenue from ordinary activities in the current period was $22,297,758, almost double the $11,256,782 revenue
generaled in the previous period.

The group recorded a net profit from ordinary activities after income tax of $ 2,260,138 in the carrent year, a
171% increase compared to the net profit of $833,058 recorded during the previous year.

Operating costs incurred by the consolidated entity were $19,892,222 up from $10,422,006 reported for the
previous year. This increase was primarily due to the *cost of traffie’, rising from $5,979,977 in 2004 to
$14,203,579 in 2005. The cost of traffic consists of expensing the company’s domain name acquisitions and
renewals, as well as fees paid to affiliates, i.e. third party providers of internet traffic 1o the Company.

Net cash in flows from operations during the curcent year were $2,386,200, compared to $1,746,650 reported for
the previous year,

The positive cash flow position of the consolidated entity in the current year has resulted in cash on hand at the
end of the current year increasing to $3,505,399 {up from $2.455,520 at the end of the previous year).

EBITDA for the current year was $3,086,497 compared to $1,722,141 recorded for the previous year.

Working capital of the consolidated enlity increased from $2,224,827 in the previous period o $4,050,146 in the
current period.

Results of individual business units

No segmented financial reporting is undertaken by the consolidated entity, primarily due 1o the integral way in
which ¢ach of its four core business units, Roar/PageSecker, Fabulous, Dark Blue and its Domain Name
portfolio inferact and collectively contribute to the revenue generating activities of the consolidated entity.

During the current period, the company has continued (o focus its efforts on developing and marketing its four
core businesses. Additional advertisers continue to be recruited on both the Roar/PageSecker advertising portals
and the Dark Blue aftiliate network, while Fabulous continues to register and manage domain names on behalf of
numerous clicnts. The average level of fees charged for advertising space on the Rear/PageSecker advertising
portals has also steadily increased over the current period.

The ability of our unique integrated business platform to provide a tailored solution for our customers has
continued to make incremental contributions to revenue over the current period. We believe that the products
have reached an impartant point in terms of market penetration and industry acceptance.

The company continues to consolidate and optimize its existing domain name portfolio as well as adding new
premium domain names purchased in the secondary market or through new registration. The company’s domain
name portfolio continues to be one of the largest in the world both in terms of size and the volume of traffic it
generates. The size of the domain name portfolio as at the end of June 2005 was approximately 425,000 domain
names. The company also continues to optimise the revenue achieved from the domain name portfolio.

-+ See chupter 19 for defined terms.
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As an indication of this growth, revenue earned from the domain name portfolio has approximately doubled over
the carrent peried. This was due to a combination of a greater number of domains owned by the company and an
increase in average revenue being generated by cach demain.

The domain name portfolio is viewed as an enduring asset having long term revenue generating capabilitics. The
traftic acquired from the domain name portfolio constitutes an important and sei-retiant source of traftic that is
used by the company’s own advertising portals, Roar and PageSceker as well as by other commercial search
engine operators.

Key Performance Indicators

The Company periodically releases seme key financial performance indicators for comparative parposes. These
indicators are based on unaudited management accounts.

From an overall financial performance perspective, it is important Lo understand that the Company generates all
its revenue in US dollars and it pays all its traffic sources in US dollars, so the Company carns a gross profit
which is denominated in US dollars. However, the Company’s overheads which arc primarily staffing related
are denominated in Australian dollars so the $A/SUS exchange rate can have a significant impact on the
Company’s financial performance.

The Company generates the bulk of its revenue from selling internet traffic. A segmentation by traffic source
provides the best indicators of the overall trends in the financial performance of the company.

In any Infernet company that generates revenue from traffic, it is important to distinguish between revenue
gencraled from Internal and External traffic sources. [nternal traffic sources are ones that are owned and
operated by the Company. External traffic sources are ones that are owned by customer’s of the Company.

As Infernal teaflic sources are controlled by the Company they form a reliable annuity style revenue stream.
External traffic sources are much less refiable as they are subject {o competition in the traffic market. Almost all
traffic arrangements can be cancelled on short notice and contracted deals rarely extend beyond one or two years.

Dark Bluc Sca’s Internal traftic is almost exclusively sourced from the company’s domain name portfolio. Dark
Blue Sca’s Exfernal traffic sources are primarily other domain name portfolio owners. The Company uses its
unique platform, good relationships with domain name portfolio owners and competitive pricing as the primary
methods of acquiring and maintaining Exfernal traffic sources.

The Company carns different marging on Infernal and Exrernal traffic sources. For Internaf (raflic sources, the
main expense is domain name registration fees. These are a fixed cost and so the margins can be high and
expand as the industry grows. For External traffic sources, the arrangements are typically revenue share based
and hence the margins are much lower. Good traffic sources have excellent bargaining power.

A further segmentation of the Company’s Infernal traffic scurces provides additional clarity. A breakdown of
the Internal Revenue into the revenue that is generated from prafitable domain names (i.¢. those domain names
that carn sufticient revenue to cover the annual registration expensc) and unprofitable domain names, the
number of profitable domain names and the margin achicved on the profitable names is provided. It should be
noted that the portfolio of profitable domain names gencrates the bulk of the Infernal revenue and is a very high
margin business.

It should be noted that the Company has additional non-traffic related revenue sources that are not included in
thesc numbers. These revenue sources do not currently have a material impact on the overall financial
performance of the Company.

+ See chapter 19 for defined terms.
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The updated Key Performance [ndicators for the 200472005 financial year are as follows:

Qtr end Qtr end Qfr end Qtr end
30.9.04 31.12.04 31.03.05 30.06.05

Traftic Revenue (US$°000)

Internal — Profitable Domain Names 543 584 1,045 1,180
laternal — Unprofitable Domain Names 35 46 69 67

Total Internal 578 630 1,114 1,247
External 1,870 2,296 2,960 3,885
Total 2,448 2,926 4,074 5,132

Traffic Revenue Margin (%)

Internal — Profitable Domain Names 89 89 90 90
Total Internal 61 39 53 49
External 29 28 32 26
Total 37 30 38 32
Number of Profitable Domains 33,000 38,000 60,000 79,000

IMPACTS ON THE FINANCIAL REPORT HAD IT BEEN PREPARED USING THE AUSTRALIAN
EQUIVALENTS TO INTERNATIONAL FINANCIAL REPORTING STANDARDS (*IFRS™)

Dark Bluc Sea Ltd is in the process of transitioning its accounting policies and financial reporting from current
Australian Accounting Standards (AGAAP) to Australian equivalents of nternational Financial Reporting
Standards (AIFRS) that will be applicable for the half year ending 31 December, 2005 and the financial year
ending 30 June 2006.

Priority has been given to the preparation of an opening balance sheet in accordance with AIFRS as at 1 July
2004, Dark Blue Sea’s transition date to AIFRS. This will form the basis of accounting and reporting in
accordance with the AIFRS in the foture, as required when Dark Blue Sca prepares its first fully AIFRS
compliant financial report for the year ended 30 June 2006.

Pursuant to Paragraph 4.2 of AASB 1047, the Company is required to provide details of the known or reliably
estimable information about the impacts on the financial report for the year ending 30 June 2005 had it been
prepared using the Australian cquivalents to the IFRS. The Company (in conjunction with expert consultants) is
currently in the process of undertaking a study to identify key areas that would be aflected by the transition to
AIFRS and assessing the impact on the Company’s financial report for the year ending 30 June 2005, had it been
prepared using the Australian cquivalents to the IFRS. A summary of the findings of the said impact assessment
will be provided in the Company’s 2005 Annual Report.

+ See chupter 19 for defined terms.
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UPDATE ON CONTINGENT ASSETS AND LIABILITIES
Contingent Liabilities

A. Overture Services Inc ("Overture™), the market leader in pay-per-click search engines, lodged several patent
applications for pay-per-click scarch engine technology, including 118, Patent No. 6,269,361, which was filed in
May 1999 and granted in Jaly 2001 (“the Overture Patent™)

In early 2002, Overture (now a wholly owned subsidiary of Yahoo! Inc) commenced separate legal proceedings
against both Findwhat, (a pay-per-click search engine and NASDAQ listed company) and Google Inc. (another
leading player in the scarch engine market), alleging that both companies were infringing the Overture Patent.
Both Findwhat and Google defended the suits, as well as counterclaimed against Overture, dispuating the validity
and enforceability of the Overture Patent.

On 9 August 2004, Google Lne. paid a significant settlement amount to Yahoo Inc in order 1o settle multiple
pending clalims asserled by Overture. One of the claims asserted by Overture was a claim for patent infringement
by Google of Overture’s pay-per-click search engine patent. As pari of the settlement, Yahoo/Overture dismissed
its patent lawsuit against Google and granted Google a fully paid, perpetual license Lo the patent and several
related patent applications held by Overture. As the settlement related to multiple claims, the settlement amount
directly related to the patent is unclear.

On February 3, 2005, Marchex [nc., a Nasdaq listed pay per click search engine and search marketing company,
announced that in furtherance of its overall strategic alliance with Overture Scrvices, Ine. ("Overture™), Marchex
intends to enter into (i) a new master agreement with Overture with respect fo Marchex's direct navigation
business, and (ii} a license agreement with Overture with respect to certain of Overture's patents, including but
not timited to U.S. Patent No. 6,269,361, pursuant to which Marchex will pay US$4,500,000 in an upfront
payment (and an additional US8674,000 in certain circumstances) and a royalty based on certain percentages of
certain of Marchex's gross revenues payable on a quarterly basis through December 2016, which royalty amount
is currently estimated fo be between LSS 1,000,000 and LI1S$3,000,000 in aggregate for 2005.

On May 12, 2005, the presiding judge in the Overture v Findwhat case declared a mistrial, as the jury was anable
to reach a verdict as (o whether or not the numerous palent claims contained in Overture’s patent were both valid
and had been infringed by Findwhat.

On August 15, 2005, Yahoo/Overture and Findwhat (now known as MIVA Inc.) reached a formal settlement,
whereby Findwhat/MIVA agreed to pay a once only licence fee of US38 million to Yahoo/Overture for a non-
exclusive license to use certain paid placement search engine patents owned by Yahoo/Overture (including the
Overture Patent) in exchange for a dismissal of all patent infringement claims and counterclaims. The US$8
million one-off licence fee equates to approx 5% of Findwhat/MIVA’s current annual turnover.

As a result of the discontinuation by Findwhat/MIVA of its counterclaim against Yahoo/Overture, the Overtare
Patent is still prima facic valid and enforceable. Although the mistrial in the Overlure v Findwhat case may
discourage Yahoo/Overture from taking further legal action against other operators of paid placement scarch
engines, if they do elect to enforce the Overture Patent against other operators, Pagesceker.com Pry Lad (a
wholly owned subsidiary of Dark Blue Sea Ltd), could potentially be found to be in breach of the patent claims
and therefore liable for an account of profits or unpaid royaltics. The amount of this potential liability cannot
currently be determined, although the terms of the licence agreements entered into between Yahoo/Qverture and
Marchex and most recently between Yahoo/Overtare and Findwhat/MI VA may be indicative of what licence
fees and royalties Yahoo! Inc. may seek to recover from other per click scarch engine operators, including
Pagesceker.com Py Lid.

B. On 24 February 2003, Pagesceker.com Pry Ld (“Pageseeker™) commenced proceedings in the Supreme Court
of Queensland sgainst one of its customers, Adultshop.com Ltd (“Adultshop™) to recover an outstanding amount
of US$69,304 for services rendered.

Adultshop.com Lid subsequently filed a Defence and Counterclaim in the above mentioned proceedings,
claiming a set-off of 1:8$747,395 for an amount allegedly overpaid by Adultshop 1o Pagesecker, based on an
allegation of an agreement (o provide a discount, which was not allowed for in the invoices issued fo and paid by

+ See chupter 19 for defined terms.
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Adultshop. The discount was not allowed for as Pageseeker had no knowledge of any alleged agreement for a
discount and has not been provided with any credible evidence of such agreement, notwithstanding numerous
requests to Adufishop to provide such evidence.

The interlocutory stages of the proceedings have almost been finalised and the matter is soon to be set down for

trial.

AUDIT COMPLIANCE STATEMENT

1. This preliminary report has been prepared in accordance with AASB standards, other AASB
authoritative pronouncements and Urgent Issoes Group Consensus Views or other standards acceptable
to ASX.

(8]

This preliminary report, and the accounts upon which the report is based (if separate), vse the same
accounting policies.

3. The preliminary report does give a true and fair view of the matters disclosed.
4. The accounts are in the process of being audited.

5. The entity has a formally constituted audit committee.

By order of the Beard.

Mr Duncan Cornish
Company Secretary
Date: 24 August, 2005

+ See chapter 19 for defined terms.
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laizlisting Rule 3.84

Appendix 3E

Daily share buy-back notice
(except minimum holding buy-back and
selective buy-back)

Information and docronents given (o ASX become ASX's property and may be made public.

Introduced 1/5:90. Origin: rule 3.6, Appendix 7C. Amended 302:2001.

Name of entity

ABN

DARK BLUE SEA LTD

7091 509 796

We {the entity) give ASX the following information.

Information about buy-back

2

Type of buy-back

Date Appendix 3C was given to
ASX

On-market

23 June, 2005

Total of all shares bought back, or in relation to which acceptances have
been received, before, and on, previous day

Number of shares bought back or
if buy-back is an equal access
scheme, in relation to which
acceptances have been received

Total  consideration paid or
payable for the shares

Before previous day | Previous day

853,333 76,667

£363,644.04 $34,500.15

+ See chapter 19 for defined terms.
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S

If buy-back is an on-market buy-
back

Participation by directors

6

Before previous day

Previous day

Highest price paid:
$0.4395
Date: 18.8.05

Lowest price paid:
$0.4200
Date: 13.7.05

Highest
$0.45

price  paid:

Lowest price paid:
$0.45

Highest price allowed
under rule 7.33: $0.465

Deleted 36:942001.

How many shares may still be bought back?

7

If the company has disclosed an
intention to buy back a maximum
number of shares - the remaining
number of shares to be bought
back

Compliance statement

I

2.

3.070,000

The company is 1n comphance with all Corporations Act requirements relevant to

this buy-back.

There 1s no information that the listing rules require to be disclosed that has not
already been disclosed, or is not contained in, or attached to, this form.

Mr Duncan Comish

Company secretary

Date: 30 August 2005

+ See chapter 19 for defined terms.
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. Q ‘ 1 Rule 3.84

Appendix 3E

Daily share buy-back notice
(except minimum holding buy-back and
selective buy-back)

Information and documents given to ASX become ASX's property and may be made public.

introducad 149799, Origin: rude 3.6, Appendix 7C. Amended 3092001,

Name of entity ABN

DARK BLUE SEA LTD 47 091 509 796

We (the entity) give ASX the following information.

Information about buy-back

1 Type of buy-back On-market

2 Date Appendix 3C was given to | 23 June, 2005
ASX

Total of all shares bought back, or in relation to which acceptances have
been received, before, and on, previous day

Before previous day | Previous day

3 Number of shares bought back or | 930,000 71,380
if buy-back is an cqual access
scheme, in relation 1o which
acceptances have been received

4 Total consideration  paid  or | $398,144.(9 $32,118.36
payable for the shares

+ See chapter 19 for defined terms.
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5 I buy-back is an on-market buy-
back

Before previous day

Previous day

highest price paid:
$0.45
date: 30.8.05

lowest price paid:
$0.4200
date: 13.7.05

Highest price paid:
$0.4499
Lowest  price  paid:
$0.449%

Highest price allowed

under rule 7.33:
$0.4778
Participation by directors
6 Deleted 36:9/2001,
How many shares may still be bought back?
7 f the company has disclosed an | 2,998,610
intention to buy back a maximum
number of shares - the remaining
number of shares to be booght
back
Compliance statement
[ The company is in compliance with all Corporations Act requirements relevant to
this buy-back.
2. There is no information that the listing rules require to be disclosed that has not

already been disclosed, or is not contained in, or attached to, this form.

Mr Duncan Cornish

Company secretary

Il

1l
I
]
I
i\
I

Date: 31 August 2005

+ See chapter 19 for defined terms.
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DARK BLUE SEA LIMITED
ACN 091 509 796

Company Announcement

Date: 2 September, 2005

Notification of Cancellation of Shares

Following the recent on-market share buy-back of 849,724 ordinary shares for
$283,506.84 {including brokerage) and the subsequent cancellation of these shares,
the current issued share capital in the Company is 86,237,239 ordinary fully paid

shares at a paid up value of $13,069,613 (see accompanying Form 484 for further

details).
Mr Duncan Cornish

Company Secretary

ENDS

Level 10, 243 Edward S, Brisbane Qld 4000, Australia
GPO Box 278, Brishane QLD 4001, Ausiralia
Phone: « 61 (017 3007 0000 Fax: +61 (0)7 3007 0001
www,darkbluesea.com

ACN 091 509 796
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Australian Securities &
Investments Commission

Form 484
Corporations Act 2001

Change to company details

Sections A, B or C may be lodged independently with this signed cover page to notify ASIC of:

A1 Change of adtlress 81 Cease company officehnider C1 Cancsliafion of shares
A2 Change of name - officeliolders of members B2 Appoint company officehaider 02 tssue of shares
A} Change - ullimate holding company B3 Special purposa company C3 Change Yo share sincture

C4 Changes ta the reglster of membass

{fthere Is insufficlent space in any section of the form, you may photocopy the rslevant page{s} and submit as part of this lodgsment

Company details Company name
[ Dark Elue Seq |
‘ Refer to guide for information aboul ACNIABN Corporate key
corporale key ‘ cai EN Oq '7 L'/ £ l L ]
Lodgement detalls Who should ASIC contact I there is a quary about this jorm?
Mame

! d vehia Kussemn - (o r{}erah—. Covas e! , ”_f
]ASIC egistesed agent number (if applicable) |
Telephone numbsr

[\o7 )‘3@0'1 ool ]
Poslal address

L QY Biox 27% I
[ Brisbare . QLD Yool |

Tola} number of pages including this cover sheet Plaase provide an esfimale of the time taken 1o complete this form.

L__l hrs l_’_i.l nving

‘ Signature

This form must be signed by a current officeholder of tie company.

[ canify that the iaformation in 1his cover sheel and the atlached seclions of this lorm are frus and complete.
Name

[ Richary Moere
Capacily
Direclor
D Company secrelary
Signature

A

Dale signed

y L] [eliz LielE]

Lodgement Send complefed and signed forms fo:
Auslralian Securities and lavestments Commission,
0 Box 4000, Gippsiand Mail Centre VIC 3841,

For help or more information
Telephone 03 5177 3988

Emall info.enpuides@asi.
Web Mﬂl&}

Or lodge the fomm elecironically by visiting the ASIC website



C1 Cancellation of shares

Reason for cancellation —Redsemable preference shares — 5,254
Please indicate lhe reason lhat shares ]

hava been cancelied {select one o moie .. Redeemed out of profits

boxas}

[:] Redeemed out of proceeds of a fresh Issue of shares
——Capilal reduction — S.256A - S.256E

_{:I Single shareholder company

—D Multiple shareholder company. A Farm 2560 must be (odged before a capilal reduction 1akes place
~—— Share buy-back. — 55.25TH(3)
L;/Ainimum holding buy-back by Usted company

v

Other buy-back typa. A form 280 or 281 must be lodged at leas! 14 days, and no more than 1 year belore the
share buy-back can lake plate

D Forleited shares — 5.2580
—-— Shares refurned o a public company - 55.258E(2) & (3)
__—{_‘ Under section 851C, 724(2), 737 a1 738

Lj Under seslion 1325A {cour order)

Other
Description

— |

Give section relerence

Detalls of cancéiled s};areé List the detalls of shares eancalled in tha following table
Share class code  Number of shares cancelied Amount paid (cash or otherwise}

OAD Lyg 724 | PRB3.50(-67

Earliest date of change
Please indicale the eadies! date Ihal any of the above changes occuried,
L

MM




C?2 Issue of shares

List details of new share issues in the iollowing lable,

Share classcade  Number of shares issued Amount paid per share

Amoun{ unpaid per share

Earliest date of change
Please indicate the earlies) dote (hat any of tha above changes occurred

HINImnnn

O B M oM ¥y

If shares were issued [or oiher than cash, ware some or all of the shares issued under a writlen conract?

.DYDS

and either a Form 208 or a copy of the conleact.

DNO

if yes, prapriatary companiss mus! also lodge a Form 207Z cerlifying that all slamp duties have been paid. Public companies must also odge a Form 2072

if no, proprietary companies are nol required to provide any furthar documertls with this form. Public companies must also lodge a Form 208.

C3 Change to share structure

Where a change lo the share struclure table has occurred {eg. as 3 resull of tha issus or cancallation of shares), please show the updalad delails {or the share classes

alfected, Delails of share classes not aflecied by the change are not required here.
Share Full ite if nol standard

Total number of Tatal amount Tolal amauni
class coda shares (curent paid on these unpaid on these
after changes) shares shates
RO | Bedinnry, BNy paid shares 20 227239113 089602 NI
/ 7 [ T 4

Earliest date of change

flease indicale the earliest date lhat any of Ihe above changes ccoumed
B DM M ¥ Y

el2liolR]D]

Lodgement details

Yes

e

15 this document baing lodged lo update the Annual Company Statement that was sent to you?




Appendix 3E

Daily share buy-back notice

Appendix 3E

Daily share buy-back notice

Rule 3.84

(except minimum holding buy-back and
selective buy-back)

Inforimation and documents given o ASX become ASX s property and may be made public.

Ingroduced 179109, Osigim rube 3.6, Appendix 7C. Amended 30:9/2001

Name of entity

ABN

DARK BLUE SEA LTD

47 091 509 796

We (the entity) give ASX the following information.

Information about buy-back

Type of buy-back

Date Appendix 3C was given to
ASX

On-market

23 June, 2005

Total of all shares bought back, or in relation to which acceptances have
been received, before, and on, previous day

Before previous day

Previous day

Number of shares bought back or
if buy-back is an equal access
scheme, in relation 1o which
acceptances have been received

1,001,390

20,000

Total  consideration  paid  or
payable for the shares

$430,262.55

$9,000.00

+ See chapter 19 for detined terms.

30/9720010

Appendix 3E Page )




Appendix 3E
Daily share buy-back notice

Before previous day | Previous day

5 If boy-back is an on-market buy- [ highest price paid: Highest price paid:
back $0.45 $0.45

date: 30.8.05

Lowest price  paid:

lowest price paid: $0.45

$0.42

date: 13.7.05 Highest price allowed
under rule 7.33:
$50.4872

Participation by directors

6 Deleted 30:9/2001.

How many shares may still be bought back?

7 If the company has disclosed an | 2.978.610
intention to buy back a maximum
number of shares - the remaining
number of shares to be bought
back

Compliance statement

. The company is in compliance with all Corporations Act requirements relevant to
this buy-back.

‘ 2. There is no information that the listing rules require to be disclosed that has not
already been disclosed, or is not contained in, or attached to, this form.

Mr Duncan Cornish Date: 6 September, 2005

Company secretary

+ See chapter 19 for defined terms.

300972001 Appendix 3£ Page 2



Appendix 3E

Daily share buy-back notice

RECEIVED

AR

eFIcE OF INTERRATI .
O G RpOR ATE FiraliLs

- Appendix 3E

Daily share buy-back notice

Rule 3.84

(except minimum holding buy-back and
selective buy-back)

Information and documents given (o ASX become ASX's property and may be made public.

Infroduced 1999, Origin: nde 3.6, Appendix 7C. Amendad 50:92200

Name of entity

ABN

DARK BLUE SEA LTD

7 091 509 796

We (the entity) give ASX the following information.

Information about buy-back

1

-

P4

Type of buy-back

Date Appendix 3C was given to
ASX

On-market

23 June, 2005

Total of all shares bought back, or in relation to which acceptances have
been received, before, and on, previous day

Before previous day

Previous day

Number of shares bought back or
if buy-back is an equal access
scheme, in relation 1o which
acceptances have been received

1,621,390

320,111

Towal  consideration  paid  or
payable for the shares

$439,262.55

$150,388.14

+ See chapter 19 for defined terms.

30/942001

Appendix 3E Page )




Appendix 3E

Daily share buy-back notice

5

If buy-back is an on-market buy-
back

Participation by directors

6

Before previous day

Previous day

highest price paid:
$0.45
date: 30.8.05

lowest price paid:
£0.42
date: 13.7.05

Highest price paid:
$0.4698
Lowest price paid:
$0.4698
Highest price allowed
under rule 7.33:
$0.4872

Deleted 3069i2004.

How many shares may still be bought back?

7

If the company has disclosed an
intention to buy back a maximum
number of shares -~ the remaining
number of shares to be bought
back

Compliance statement

{.

2,658.499

The company is in compliance with all Corporations Act requirements relevant to

this buy-back.

There is no information that the listing rules require to be disclosed that has not
already been disclosed, or is not contained in, or attached to, this form.

Mr Duncan Cornish

Company secretary

]
I
Il
I
Il
I

Date: 7 September, 2005

I
|
i

+ See chapter 19 for defined terms.

30/9/2001

Appendix 3E Page 2




Appendix 3E

Daily share buy-back notice

Appendix 3E

Daily share buy-back notice

Rule 3.8

(except minimum holding buy-back and
selective buy-back)

Information and documents given (o ASX become ASX's property and muy be made public.

Tntroduced 1999, Origin: tule 3.6, Appendix 7C. Amended 30:92001(.

Name of entity

ABN

DARK BLUE SEA LTD

117 091 509 796

We (the entity) give ASX the following information.

Information about buy-back

]

o

Type of buy-back

Date Appendix 3C was given to
ASX

On-market

23 June, 2005

Total of all shares bought back, or in relation to which acceptances have
been received, before, and on, previous day

Before previous day

Previous day

Number of shares bought back or
if buy-back is an equal access
scheme, in relation to  which
acceptances have been reecived

1,341,501

14,333

Total consideration  paid  or
payable for the shares

$589,650.69

$6,736.51

+ See chapter 19 for defined terms.

30/972001

Appendix 3E Page )




=
Appendix 3E
Daily share buy-back notice
Before previous day | Previous day
] If buy-back is an on-market buy- | highest price paid: Highest price paid:
back $0. 4698 $0.47
date: 7.9.05
Lowest price paid:
lowest price paid: $0.47
$0.42
date: 13.7.05 Highest price allowed
under rule 7.33: $0.486
. Participation by directors
6 Deleted 30:912001.
How many shares may still be bought back?
7 If the company has disclosed an | 2,644,166
intention to buy back a maximum
number of shares - the remaining
number of shares to be bought
back
Compliance statement
[ The company is in compliance with all Corporations Act requirements relevant to
this buy-back.
2 There is no information that the listing rules require to be disclosed that has not
. already been disclosed, or is not contained in, or attached to, this form.
Mr Duncan Cornish Date: 8 September, 2005

Company secretary

“ See chapter 19 for defined termis.

30/9/2001 Appendix 3E Page 2



Appendix 3E

;EQ{ | G E § ‘tg' r D Daily share buy-back notice
> Nt
7085 007 2b £ 5 ud Rule 3.84
QFFIOE OF INTERNATIONASL
‘i'g@fmamerwn'\-a . _
Appendix 3E
Daily share buy-back netice
(except minimum holding buy-back and
selective buy-back)
Information and docronenis given (o ASX become ASX's property and may be made public.
Introduced 17999, Origin: rude 3.6, Appendia 7C. Amended 30972001,
Name of entity ABN
DARK BLUE SEA LTD {7 091 509 796

We {the ennity) give ASX the Tollowing information.

Information about buy-back

t Tvpe of buy-back On-market

2 Date Appendix 3C was given to | 23 June, 2005
ASX

Total of all shares bought back, or in relation to which acceptances have
been received, before, and on, previous day

Before previous day | Previous day

3 Number of shares bought back or | 1,355,834 10,000
if buy-back is an equal access
scheme, in relation to which
acceptances have been received

4 Total consideration paid or | $596,387.20 $4,700.00

payable for the shares

+ See chapter 19 for defined terms.

30/9/2001 Appendix 3E Page |



Appendix 3E

Daily share buy-back notice

5

If buy-back is an on-market buy-
back

Participation by directors

i}

Deleted 30:972061.

Before previous day

Previous day

highest price paid:
$0.47
date: 7.9.05

lowest price paid:
$0.4200
date: 13.7.05

Highest price paid:
$0.47
Lowest  price  paid:
$0.47

Highest price allowed
under rule 7.33: $0.486

How many shares may still be bought back?

7

If the company has disclosed an
intention to buy bhack a maximum
number of shares - the remaining
number of shares to be bought
back

Compliance statement

1.

2.

2,634,166

The company is in compliance with all Corporations Act requirements relevant to

this buy-back.

There is no information that the listing rules require to be disclosed that has not
already been disclosed, or is not contained in, or attached to, this form.

Mr Duncan Comish

Company secretary

Date: 09 September 2005

+ See chapter 19 for defined terms.

307492001

Appendix 3E Page 2




Appendix 3E
Daily share buy-back notice

Rule 384

Appendix 3E

Daily share buy-back notice
(except minimum holding buy-back and
selective buy-back)

Information and documents given 1o ASX become ASX's property and may be made public.

Introduced 179/98. Origin: rule 3.6, Appendix 7C. Amended 307972001

Name of entity

ABN

DARK BLUE SEA LTD

7 091 509 796

We (the entity) give ASX the following information.

Information about buy-back

~

p4

Type of buy-back

Date Appendix 3C was given to
ASX

On-market

23 June, 2005

Total of all shares bought back, or in relation to which acceptances have
been received, before, and on, previous day

Number of shares bought back or
if buy-back is an equal access
scheme, in relation to  which
acceptances have been received

Before previous day | Previous day

1,365,834 87,000

Towal  consideration  paid  or
payable for the shares

$601,087.20 $40,890.00

+ See chapter 19 for defined terms.

30/912001

Appendix 3E Page )




Appendix 3E

Daily share buy-back notice

5

If buy-back is an on-market buy-
back

Participation by directors

6

Before previous day

Previous day

highest price paid:
$0. 47
date: 8.9.05

lowest price paid:
$0.42
date: 13.7.05

Highest price  paid:
50.47
Lowest price paid:
$0.47
Highest price allowed
under rule 7.33:
$0.4893

Deleted 36:9:2001 E

How many shares may still be bought back?

7

If the company has disclosed an
intention to buy back a maximum
number of shares - the remaining
number of shares to be bought
back

Compliance statement

f.

2,547.166

The company is in compliance with all Corporations Act requirements relevant to

this buy-back.

There is no information that the listing rules require to be disclosed that has not
already been disclosed, or is not contained in, or attached to, this form.

My Duncan Cornish

Company secretary

Date: 13 September, 2005

+ See chapter 19 for defined terms.

307972001

Appendix 3E Page 2




Appendix 3E
Daily share buy-back notice

RECEIVED
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Rule 3.84

HATIORAL Appendix 3E

:
.l WA
Y
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A

Daily share buy-back notice
(except minimum holding buy-back and
selective buy-back)

Information and documents given (o ASX becorme ASX's property and may be made public.

Introufuced

Name of entity

149:99. Onigin: rade 3.6, Appendix 7C. Amended 307972001,

ABN

DARK BLUE SEA LTD

147 091 509 796

We (the entity) give ASX the following information.

Information about buy-back

1

2

Type of buy-back

Date Appendix 3C was given to
ASX

On-market

23 June, 2005

Total of all shares bought back, or in relation to which acceptances have
been received, before, and on, previous day

Number of shares bought back or
if buy-back is an equal access
scheme, in relation to which
acceptances have been received

Total consideration paid or
payable for the shares

Before previous day | Previous day

1,452,834 47,166

$641.,977.20 $22,639.68

+ See chapter 19 for defined terms.

30942001

Appendix 3E Page |




Appendix 3E

Daily share bay-back notice

5

If buy-back is an on-market buy-
back

Participation by directors

6

Before previous day

Previous day

highest price paid:
$0.47
date: 7.9.05

lowest price paid:
$6.4200
date: 13.7.05

Highest price paid:
$0.48
Lowest price  paid:
$0.48

Highest price allowed
under rule 7.33: $0.500

Exeleted 36:9/ 201,

How many shares may still be bought back?

7

If the company has disclosed an
intention to buy back a maximum
number of shares - the remaining
number of shares to be bought
back

Compliance statement

1

2.

2,500,000

The company is in compliance with all Corporations Act requirements relevant to

this buy-back.

There is no information that the listing rules require to be disclosed that has not
already been disclosed, or is not contained in, or attached to, this form.

Mr Duncan Comish

Company secretary

Date: 19 September 2005

It
ll
li
i
li

+ See chapter 19 for defined terms.

307972001

Appendix 3E Page 2
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DARK BLUE SEA LIMITED
ACN 091 509 796

Company Announcement

Date: 19 September, 2005

INVESTOR PRESENTATION

The Company will present the following Investor Presentation to selected brokers
and investors at several seminars over the coming week, commencing Monday 19

September 2005 at 10am.

Mr Duncan Cornish

Company Secretary

Level 10, 243 Edward St, Brisbane Qld 4000, Australia
GPO Box 278, Brishane QLD 4001, Australia
Phone: + 61 (()7 3007 0000 Fax: + 61 (0)7 3007 0001
www. dartkbluesea.com

ACN 091 502 796
A
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Appendix 3E

1005 0CTrpbep 3 Ul

Daily share buy-back notice
(except minimum holding buy-back and
selective buy-back)

Information and docwnents given to ASX become ASX’s property and may be made public.

Introduced 15590, Origin: rule 3.6, Appendix 7. Amended 30/4:2001.

Name of entity

ABN

DARK BLUE SEA LTD

47 091 309 796

We (the entity) give ASX the following information.

Information about buy-back

!

2

Type of buy-back

Date Appendix 3C was given to
ASX

On-market

23 June, 2005

Total of all shares bought back, or in relation to which acceptances have
been received, before, and on, previous day

Number of shares bought back or
if buy-back is an equal access
scheme, in relation to which
acceptances have been received

Total consideration paid or
payable for the shares

Before previous day | Previous day

1,500,600 47,593

$664,616.88 $24,258.15

+ See chapter 19 for defined terms.

30792001

Appendix 3E Page |




Appendix 3E
Daily share bauy-back notice

Before previous day | Previous day

5 If buy-back is an on-market buy- | highest price paid: Highest price paid:
back $0.48 $0. 5097
date: 19.9.05
Lowest price paid:
lowest price paid: $0. 5097
$0.4200
date: 13.7.05 Highest price allowed

under rule 7.33: $0.559

Participation by directors

6 Deleted 30:9/2001.

How many shares may still be bought back?

7 If the company has disclosed an | 2. 452,407
intention to buy back a maximum
number of shares - the remaining
number of shares to be bought
back

Compliance statement

1. The company is in comphance with all Corporations Act requirements relevant to
this buy-back.

2. There is no information that the listing rules require to be disclosed that has not
already been disclosed, or 1s not contained in, or attachied to, this form.

Mr Duncan Cornish Date: 29 September 2005

C.ompany secretary setes ooz owme msem e smes stes Smoe owme s o mem

+ See chapter 19 for defined terms.

30/9/2001 Appendix 3E Page 2




DarkBlueSea

S HAVEGATIHE TUE INTERAET

FINTERNA TIGH
FINAMCE

§
-

o
Ripeg
')

DARK BLUE SEA LIMITED
ACN 091 509 796

Company Announcement

Date: 5§ October, 2005

Notification of Cancellation of Shares

Following the recent on-market buy-back of 546,203 ordinary shares for $259,906
(inciuding brokerage) and the subsequent cancellation of these shares, the current
issued share capital in the Company is now 85,691,036 ordinary fully paid shares at
a paid up value of $12,809,707(see accompanying Form 484 for further details).

By order of the Board.

Mr Duncan Cornish
Company Secretary

Level 10, 243 Edward St, Brisbane Qld 4000, Australia
GPO Box 278, Brisbane QLD 4001, Australia
Phone: +61 (017 3007 0000 Fax: + 61 (0)7 3007 0001
www.darkbluesea.com

ACN 091 509 796
r N




Australian Securities &

Investments Commission

Forms Manager

Form being prepared

Date/tims: 05-10-2005 10:53:33
Reference Id: 72631322

Form 484
Corporations Act 2001

Change to company details

Company details

Company name

DARK BLUE SEA LIMITED
Australian Company Number {ACN)
091 509 796

Lodgement details

Who shouid ASIC contact if there is a query about this form?

Name
Duncan Patrick CORNISH

Signature

This form must be signed by a current officeholder of the company.

I certify that the information in this form is true and complete
Name

Duncan Patrick CORNISH

Capacity

Secretary

Signature

Date signed
05-10-2005

ASIC Form 484 Ref 72631322 05/10/2005

Page 1 of 2




Form 484 - Change to company details
DARK BLUE SEA LIMITED ACN 091 508 796

C1 Cancellation of shares

Reason for cancellation Shares cancellation details

Reason for cancellation
ss.257H(3) Share buyback - Other buy-back
type. A form 280 or 281 must be lodged at
least 14 days, and no more than 1 year before
the share buy-back can take place

The cancelied shares are listed below:

Share class code  [Number of shares |Amount paid (cash

cancelled or otherwise)

[ORD 546203 59906

Earliest Date of 09-09-2005
canceliation

C3 Change to share structure
The updated details for this changed share class are shown in the table below.

hare class _ [Full title if not standard Total number [Total amount [Total amount
ode of shares paid on these junpaid on

shares these shares
RD ORDINARY SHARES 85691036 [12809707.00 [0.00

Earliest date of 09-09-2005
change

ASIC Form 484 Ref 72631322 05/1012005 Page 2 of 2
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Appendix 3E
Daily share buy-back notice

Rule 3.84

Appendix 3E

Daily share buy-back notice
(except minimum holding buy-back and
selective buy-back)

Information and documents given to ASX become ASX's property and may be made public.

Introduccd 1/9/99. Origin: rule 3.6, Appendix 7C. Amended 30/9/2001.

. Name of entity

ABN

IDARK BLUE SEA LTD

7091 509 796

We (the entity) give ASX the following information.

Information about buy-back

1

2

Type of buy-back

Date Appendix 3C was given to
ASX

On-market

23 June, 2005

Total of all shares bought back, or in relation to which acceptances have
been received, before, and on, previous day

Before previous day | Previous day

Number of shares bought back or
if buy-back is an equal access
scheme, in relation to which
acceptances have been received

1,547,593 272,227

Total consideration paid or
payable for the shares

$688,875.03 $145,478.11

+ See chapter 19 for defined terms.

30/9/2001

Appendix 3E Page |




Appendix 3E

Daily share buy-back notice

5

6

Before previous day

Previous day

If buy-back is an on-market buy- | highest price paid:

back

Participation by directors

Deleted 30/9/2001.

$0. 5097
date: 29.9.05

lowest price paid:
$0.4200
date: 13.7.05

Highest price paid:
$0.5344

Lowest price paid:
$0. 5344

Highest price allowed
under rule 7.33:
$0.5523

How many shares may still be bought back?

7

Compliance statement

L.

By order of the Board.
Mr Duncan Cornish

Company Secretary

If the company has disclosed an | 2,180,180

intention to buy back a maximum
number of shares - the remaining
number of shares to be bought

back

The company is in compliance with all Corporations Act requirements relevant to

this buy-back.

There is no information that the listing rules require to be disclosed that has not
already been disclosed, or is not contained in, or attached to, this form.

Date: 10 October, 2005

+ See chapter 19 for defined terms.

30/9/2001

Appendix 3E Page 2
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Appendix 3E

‘Daily share buy-back notice
(except minimum holding buy-back and
selective buy-back)

Information and documents given to ASX become ASX'’s property and may be made public.
Introduced 1/9/89. Origin: rule 3.6, Appendix 7C. Amended 30/9/2001.

Name of entity ABN

IDARK BLUE SEA LTD 17 091 509 796

We (the entity) give ASX the following information.

Information about buy-back

1 Type of buy-back On-market

2 Date Appendix 3C was given to | 23 June, 2005
ASX

Total of all shares bought back, or in relation to which acceptances have
been received, before, and on, previous day

Before previous day | Previous day

3 Number of shares bought back or | 1,819,820 150,000
if buy-back is an equal access
scheme, in relation to which
acceptances have been received

4 Total consideration paid or | $834,353.14 $81,000.00
payable for the shares

+ See chapter 19 for defined terms.

30/9/2001 Appendix 3E Page |
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Appendix 3E

Daily share buy-back notice

5

If buy-back is an on-market buy-
back

Participation by directors

6

Before previous day

Previous day

highest price paid:
$0. 0.5344
date: 10.10.05

lowest price paid:
$0.4200
date: 13.7.05

Highest price paid:

$0.5400

Lowest price paid:

$0. 5400

Highest price allowed
under rule 7.33:
$0.5586

Deleted 30/9/2001.

How many shares may still be bought back?

7

If the company has disclosed an
intention to buy back a maximum
number of shares - the remaining
number of shares to be bought
back

Compliance statement

1.

2.

2,030,180

The company is in compliance with all Corporations Act requirements relevant to

this buy-back.

There is no information that the listing rules require to be disclosed that has not
already been disclosed, or is not contained in, or attached to, this form.

By order of the Board.

Mr Duncan Cornish

Company Secretary

Date: 11 October, 2005

+ See chapter 19 for defined terms.

30/9/2001

Appendix 3E Page 2




DARK BLUE SEA LTD - ACN 081 509 796 .
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NOTICE OF 2005 ANNUAL GENERAL MEETING velib B o3es
CEFICE 0F 1ot
Notice is hereby given that the 2005 Annual General Meeting of Dark Bliis7Saa:L Hf@ill,ﬁé"‘ i
held at Hopgood Ganim Lawyers Conference Room, Level 7 Waterfront Place, 1 Eagle' ™ *
Street, Brisbane at 10.00 am on Thursday 24 November, 2005.

"y
FIEAN

.~y
p ol s
L

ORDINARY BUSINESS:

To receive and consider the Directors’ Report, the Annual Financial Report and the
Consolidated Annual Financial Report for the year ended 30 June, 2005 and the Auditors
Report on the Annual Financial Report and Consolidated Annual Financial Report;

See Explanatory Statement below for further information.

To conduct any other business that may be lawfully brought forward; and

To consider and, if thought fit, pass each of the following as an ordinary resclution:

RESOLUTION 1 — RE-ELECTION OF DIRECTOR

That Mr Vernon Alan Wills, Non-Executive Director and Chairman, who retires from office in
accordance with Rule 3.6(a) of the Company’s Constitution, and being eligible for re-election
as a Director, be re-elected as a Director.

See Explanatory Statement below for further information.

RESOLUTION 2 — ADOPTION OF REMUNERATION REPORT

That the Remuneration Report outliniing the remuneration arrangements in place for directors
and executives of the Company (as contained in pages 21 to 26 of the Directors Report) be
considered and adopted.

Please note that the vote on this resalution is not binding on the directors or the Company.

SPECIAL BUSINESS:

To consider and, if thought fit, pass each of the following as an ordinary resofution:

RESOLUTION 3 — GRANT OF OPTIONS TO CHIEF EXECUTIVE OFFICER PURSUANT
TO EMPLOYEE SHARE OPTION PLAN

That in accordance with the provisions of Chapter 2E of the Corporations Act 2001 (Cth),
Rules 10.11 to 10.15 of the ASX Listing Rules and for all other purposes, the Company be
authorised and directed to issue a total of five hundred thousand (500,000} options to acquire
ordinary fully paid shares in the Company, exercisable at $0.50 each during the Option
Exercise Period (“Recipient Options”), to the Company's Chief Executive Officer Mr Richard
Moore or his nominee (“Recipient”) upon the terms and conditions set out in the Explanatory
Statement.

Voting exclusion statement - As required by ASX Listing Rule 10.15 under which this Notice
is given, the Company will disregard any votes cast on this resolution by the Recipient or any
associate of the Recipient.




NOTICE OF 2005 ANNUAL GENERAL MEETING {CONTINUED)

However, the Company need not disregard a vote if:

{a) it is cast by such a person as proxy for a person who is entitled to vote, in accordance
with the instructions on the proxy form; or

(b) It is cast by a person chairing the meeting as proxy for a person who Is entitled to
vote, in accordance with a direction on the proxy form to vote as the proxy decides.

See Explanatory Statement below for further information.

RESOLUTION 4 - APPROVAL OF ADDITIONAL SHARE BUY-BACK

That in accordance with section 257C of the Corporations Act 2001 {Cth) and for all other
purposes, shareholders authorise and approve the Company to undertake an on-market buy
back of a further 8,500,000 ordinary shares in the Company (representing approximately 10%
of the current issued capital as at the date of this Notice of Annual General Meeting) in the
twelve (12) month period following the passing of such resolution.

See Explanatory Statemment below for further information.

By Order of the Board

Duncan Cornish

Company Secretary

Brisbane, 6 October, 2005

Notes:

Lodgement of Material with ASIC

A copy of this Notice and the Explanatory Memorandum which accompanies this Notice has
been lodged with the Australian Securities and investments Commission (ASIC) in
accordance with Section 218 of the Corporations Act 2001 (Cth).

Entitfement to Vote

The Board has determined, in accordance with Regulation 7.11.37 of the Corporations
Regulations 2001, that for the purposes of determining those shareholders entitled to attend
and vote at the Annual General Meeting of the Company, shall be those persons recorded in
the register of shareholders as at the 5.00 pm in Perth, Western Australia on 22 November,
2005.

How to Vote

You may vote by attending the Annual General Meeting in person, by proxy or authorised
representative.

Voting in Person

To vote in person, attend the Annua! General Meeting on the date and at the place set out
above.

Voting by Proxy

A member entitled to attend and vote at the meeting is entitled to appoint a proxy. A member
entitled to cast two or more votes may appoint two proxies and may specify the proportion or
number of votes each proxy is appointed to exercise. A proxy need not be a member of the
company. -

N




NOTICE OF 2005 ANNUAL GENERAL MEETING (CONTINUED}

To vote by proxy, the proxy form provided with this notice (and the original or a certified copy
of any power of attomey under which it is signed) must be received by the Company not less
than twenty four (24) hours before the scheduled time for the meeting. Any proxy form
recelved after that time will not be valid for the scheduled meeting.

Completed proxies can be returned fo the Company Secretary by either mail to Dark Blue
Sea Ltd, GPO Box 278, Brisbane, QLD, 4001; facsimile to (07) 30G7 0001, or scanned and
emailed to the Company Secretary, Mr Duncan Cornish at d.cornish@au.darkbluesea.com

EXPLANATORY STATEMENT

This Explanatory Statement accompanies the Notice of Annual General Meeting of
shareholders of Dark Blue Sea Limited (‘Company’).

FINANCIAL STATEMENTS AND REPORTS

The Corporations Act 2001 {'Act’) requires the financial report which includes the financial
statements, directors’ declaration, the directors’ report and the auditor’'s report {o be laid
before the Annual General Meeting. There is no requirement either in the Act or in the
Constitution of the Company for shareholders to approve the financial report, the directors’
report or the auditor's report.

Shareholders will have a reasonable opportunity at the meeting to ask questions and make
comments on these reports and on the business and operations of the Company.

RESOLUTION 1 - RE-ELECTION OF VERNON ALAN WILLS AS NON-EXECUTIVE
DIRECTOR

Mr Vern Wills has an extensive history within the Investment and Finance Industry.
Previcusly he has been instrumental in establishing and operating a large Securities Dealer
and Superannuation Funds Management Cempany. Clients included international accounting,
legal and mining groups as well as management companies. He has served as a director of a
number of public listed companies within the finance and investment and mining industries.

Mr Wills' business involvement has included investment management and analysis within
projects in a broad specirum of fields, including investment, property and mining within public
and private companies.

He is Chairman of Operating Entities for Enhance Group which includes Enhance
Management Pty Ltd, a leading Queensiand market research firm; Enhance Corporate Pty
Ltd, a corporate advisory company involved in economic analysis, feasibility studies, project
analysis and issues management, Enhance Capital, a private investment company; and
Enhance Media and Communications Pty Ltd, a media and communications company.

Mr Wills is also Deputy Chair of Queensiand Government's Major Sports Facilities Authority
and is a Director of Telecorp Lid, Eumundi Group Ltd and the Greg Norman Golf Foundation.

Mr Wills is Chairman of the Audit Committee of Eumundi Group Ltd and is also a member of
the Audit Committee for Dark Blue Sea Ltd and the Major Sports Faclilities Authority.

Mr Wilis has also been involved in a number of Govemment reviews including the review of
CITEC and the Liguor Licensing review for the National Competition Policy.

Mr Wills was appointed as the Dark Blue Sea Ltd's Chairman on 8 October 2002 and has
continued to hold that office until the date of this report.




EXPLANATORY STATEMENT (CONTINUED)

Recommendation: For corporate governance reasons, because this resclution relates to a
fellow Board member, your Directors make no recommendation in respect of your vote on this
resolution.

RESOLUTION 3 - GRANT OF OPTIONS TO CHIEF EXECUTIVE OFFICER PURSUANT TO
EMPLOYEE SHARE OPTION PLAN

The Directors have resolved to refer to shareholders for approval, the proposed issue to the
Company's Chief Executive Officer Mr Richard Moore or his nominee (‘Recipient”), five
hundred thousand (500,000) options over ordinary shares in the Company, exercisable at an
exercise price of $0.50 each upon the terms and conditions set cut below (‘Recipient
Options™). -

Subject to this proposed resolution being passed, the Recipient Opticns shall be issued to the
Recipient on the terms contained in this Notice and Explanatory Statement and otherwise
pursuant to the terms of the Company's Employee Share Option Plan (as previously adopted
by shareholders at general meeting).

In order for the Recipient Options to be Issued to the Recipient, the requirements of Chapter
2E of the Corporations Act 2001 (Cth) and Listing Rules 10.11 fo 10.14 of the ASX Listing
Rules need to be observed.

ASX Listing Rules 10.11 to 10.14 and Chapter 2E of the Corporations Act 2001 (Cth)

ASX Listing Rule 10.11 provides that a company may not issue securities to a related party
without the approval of holders of ordinary shares, unless one the exemptions set out in
Listing Rule 1C.12 applies.

Listing Rule 10.12 Exemption 4 applies in these circumstances as the Recipient Options are
proposed o be issued to “... a person referred to in Listing Rule 10.14 (being a director or an
associate of the director), who receives securities under an employee incentive scheme with
approval under that rule”.

As a result of this exemption, Listing Rule 10,11 and the notice required under Rule 10.13 do
not apply to the proposed issue of Recipient Options.

However, under the applicable Listing Rule 10.14, the Company must not permit a director (or
an associate of the director) to acquire securities under an employee incentive scheme
without the approval of holders of ordinary shares. The notice of meeting to obtain such
approval must comply with either Rule 10.15 or 10.15A.

Chapter 2E of the Corporations Act 2001 (Cth) prohibits a public company from giving a
financial benefit to a related party of the public company unless the benefit falls within one of
various exceptions to the general prohibition. One of the exceptions includes where the
company first obtains the approval of its shareholders in general meeting in circumstances
where the requirements of Chapter 2E in relation to the convening of that meeting have been
met.

A ‘related party” for the purposes of the Corporations Act 2001 (Cth) is defined widely ang it
includes a director of the public company.

A “financial benefit" for the purposes of the Corporations Act 2001 (Cth) has a very wide
meaning. It includes the public company paying money or issuing securities to the related
party. In determining whether or not a financial benefit is being given, it is necessary to look
to the economic and commercial substance and effect of what the public company is doing
(rather than just the {egal form). Any consideration which is given for the financial benefit is to
be disregarded, even if it is full or adequate.

This propesed Resolution 2, if passed, will result in securities being issued to the Recipient
and hence, wiill confer financial benefits on the Recipient.




EXPLANATORY STATEMENT (CONTINUED}

Accordingly, the Company seeks to obtain shareholder approval in accordance with the
requirements of Listing Rules 10.14 and Chapter 2E of the Corporations Act 2001 (Cth) and
for these purposes and for all other purposes the following information is provided to
shareholders:

REQUIREMENTS FOR NOTICE OF MEETING UNDER LISTING RULES 10.14 AND 10.15

(8 The maximum number of Recipient Options that may be acquired by the Recipient for
whom shareholder approval is sought is five hundred thousand (500,000).

(b)y Each of the Recipient Options shall be convertible to one (1) ordinary fully paid share in
the Company at an exercise price of $0.50 each.

(c) Since the last shareholder approval at general meeting on 23 September, 2002
whereby approval was sought and granted for securities to be issued to directors or
associates of directors under Listing Rule 10.11 and/or or Rule 10.14, the following
persons were issued with the following securities under the Company’'s Employee
Share Opticn Plan:

s Richard Moore (Director) — 750,000 options over ordinary shares acquired for NIL
consideration, exercisable at $0.20 each and expiring on 30 June, 2005;

o Joseph Ganim (Director) - 430,000 options over ordinary shares acquired for NIL
consideration, exercisable at $0.20 each and expiring on 30 June, 2005;

{d) Richard Moore and Joseph Ganim are the only two persons referred to in Rule 10.14
who are entitled to participate in the schemae.

(e) Voting exclusion sfatement - The Company will disregard any votes cast on this
resofution by the Recipient or any associate of the Recipient. However, the Company
need not disregard a vote if:

(iy itis cast by such a person as proxy for a person who is entitled to vote, in
accordance with the instructions on the proxy form; or

(iy itis cast by a person chairing the meeting as proxy for a person who is
entitied to vote, in accordance with a direction on the proxy form to vote as
the proxy decides.

(i  The Reciplent Options will be issued as soon as practicable foflowing shareholder
approval and in any event no later than 1 month from the date of shareholder approval.

REQUIREMENTS FOR EXPLANATORY STATEMENT TO MEMBERS UNDER CHAPTER
2E OF THE CORPORATIONS ACT 2001 (CTH)

The related party to whom the resolution would permit the financial benefit to be given

The related party is the Recipient, Mr Richard Edward Moore, being a director of the
Company.

The nature of the financial benefit

The nature of the financial benefit proposed to be given to the Reciplent is a grant of five
hundred thousand (500,000) options {"Recipient Options”), with each of the Recipient Options
being convertible to one (1) ordinary fully paid share in the Company (“Shares”) at an
exercise price of $30.50 each (“Exercise Price”) during the Exercise Period set our below.




EXPLANATORY STATEMENT (CONTINUED)

Terms of Recipient Options

A summary of the material terms under which the Recipient Options are preposed to be
issued to the Recipient, are set out below.

(@)

(b)

()

(d)

1)

The Opticns will be granted for no cash consideration and accordingly, no funds will
be raised by the offer.

The Options shalf be issued as soon as practicable foliowing sharehelder approval
and in any event no fater than 1 month from the date of shareholder approval.

The Recipient Options may only be exercised on or after 4 Aprif, 2007 {"Vesting
Date™ and only f the Recipient has remained in continuous employment with the
Company from the date the proposed resolution is passed until the Vesting Date.

The period during which the Recipient Options may be validly exercised {("Exercise
Period") commences on the Vesting Date and expires on the earlier of:

(i) 30 June, 2007, or
(i) the date the Recipient resigns from his employment; or

{iif) the date the Recipient is summarily dismissed by the Company due to fraud
or dishonesty.

Shares issued on exercise of the Reciplent Options will rank pari passu with all
existing ordinary shares of the Company from the date of issue and, in particular,
entitle their helders to participate fully in:

(i) dividends declared by the Company afier the date of allotment;

(i) all issues of securities offered to holders of ordinary shares where
entilements to participate in those issues are determined by reference to a
record date after the date of allotment of shares allotted upon the exercise of
any Options.

The Recipient Options may be exercised wholly or in part (but in not less than
multiples of 100) by notice in writing to the Company received at any time before the
expiry of the Exercise Period together with a payment for the exercise price of the
Recipient Option multiplied by the number of Shares in respect of which Recipient
Options are being exercised.

Upon affotment of Shares pursuant fo the exercise of Recipient Options, the
Company shafl not later than 10 Business Days after the date of allotment, take all
necessary steps to have such Shares quoted and listed on the Official List of the
ASX.

The Recipient shall not participate in dividends or in bonus issues unless the
Recipient Options are exercised.

The Company does not intend to apply for listing of the Recipient Options on the ASX
and is not be obliged fo do so.

The terms of the Recipient Options shall only be changed If holders (whose votes are
not to be disregarded) of ordinary shares in the Company approve such a change.
However, the terms of the Recipient Options shall not be changed to reduce the
Exercise Price, increase the number of Recipient Options or change the Exercise
Period.




EXPLANATORY STATEMENT (CONTINUED)

(k) The Recipient Options do not confer any participating rights or entitlements and the
Recipient is not entitled to participate in any new issues of securities offered to
shareholders of the Company. However, the Company must ensure that, for the
purposes of determining entitlements to any such issues, the relevant books closing
date is at least 10 Business days after an issue is announced. This gives the
Recipient the opportunity to exercise any Recipient Options which the Recipient is
entitied to exercise, before the date for determining entitlements to participate in any
issue.

() If at any time prior {o the expiry of the Recipient Options, the Company makes an
issue of any class of shares to the holders of Shares in the Company on a pro rata
basis by way of capitalisation of profits or reserves (other than an issue in lieu of
dividends), then upon exercise of the Recipient Options, the Recipient is entitled to
have issued (in addition to the Shares which would otherwise be issued upon such
exercise), the number of shares of the class which would have been issued to the
Recipient under the bonus issue if on the date on which entitlements to participate in
the bonus issue were calculated, the Recipient had been registered as the holder of
the number of shares of which the Recipient would have been registered as holder if
immediately prior to that date, the Recipient Options had been exercised and the
Shares the subject of such exercise had been duly allotted and issued.

{m) In the event that, prior to the expiry of the Recipient Options, there is a reconstruction
(including a consolidation, subdivision, reducticn or return) of the issued capital of the
‘Company, then the number of Recipient Options to which the Recipient is entitied or
the Exercise Price (or both) will be reconstructed in accordance with the manner
prescribed by the Listing Rules.

Valuation of Recipient Options

The Recipient Options are not quoted on the ASX (or any other securities exchange) and
therefore have no market value. The Recipient Options each entitle the holder thereof to the
issue of one ordinary fully paid share in the Company upon exercise of the Recipient Options
and payment of the exercise price of the Recipient Options as described above.

Accordingly, the Recipient Options may have a present value as at the date of their grant.
The Recipient Options may also acquire future value dependent upen the extent to which the
market price of the Shares exceeds the exercise price of the Recipient Options during the
Exercise Period.

As a general proposition, options to subscribe for ordinary fully paid shares in a company
have value. Various factors impact upon the value of options including things such as:

(a) the period outstanding before the expiry date of the options;

{b) the exercise price of the options refative to the underlying price or value of the
securities into which they may be converted;

{c) the proportion of the issued capital as expanded consequent upon exercise
represented by the shares issued upon exercise (ie whether or not the shares that
might be acquired upon exercise of the options represent a controlling or other
significant interest);

(d) the value of the shares into which the options may be converted; and

(e) whether or not the options are listed (ie readily capable of being liquidated).




EXPLANATORY STATEMENT {CONTINUED)

There are various formulae which can be applied to determining the theoretical value of
options (including the formulae known as Black-Scholes option valuation formula).

The Company has estimated the value of the Recipient Options and has done so using the
Black-Scholes Model, which is the most widely used and recognised model for pricing
options. The value of an option calculated by the Black-Scholes Model is a function of the
relationship between a number of variables, being the share price at the date of issue, the
exercise price, the time to expiry, the risk-free interest rate and the volatility of the Company’s
underlying share price.

Inherent in the application of the Black-Scholes Option Price Model are a number of inputs,
some of which must be assumed. The assumed data relied upon in applying the Black-
Scholes Option Price Model was:

{a) Exercise price of the Recipient Options of $0.50
b Option Vesting Period of 2 years;

{c) The Company's share price in April, 2005 (being the date the Board resolved o make
the proposed issue of Recipient Options) of $0.33

(d) A volatility measure of 50%;
(e) A risk-free interest rate of 7%; and
() A dividend yield of NIL.

Some relatively minor variables were included in the calculation to estimate the value of
Recipient Options as “American style” options (being exercisable at any time prior to the
stated expiry date). Theoretically, the Biack-Scholes Model prices “European style” options
(being exercisable only on this exercise date).

Based on this information, the Company has adopted an indicative value for the Recipient
Options as at April 2005, of $0.061 each.

On that basis, the total indicative value of the Recipleni Options proposed to be issued to
Richard Moore pursuant to Resolution 2 is $30,476.

Directors’ Recommendation

For corporate governance reasons, as this resofution relates to options proposed to be issued
to Richard Moore, the Chief Executive Officer, Mr Moore makes no recommendation in
respect of your vote on this resolution.

The remaining members of the Board, Vemon Wills and Joseph Ganim urge you to read the
Notice of Meeting material (including this Explanatory Statement} in its entirety before
deciding how you will cast your vote on this resolution.

In any event, Mr Wills and Mr Ganim recommend the passing of this resolution for the
following reasons:

{a) the grant of the Recipient Options to Richard Moore, the Chief Executive Officer as
proposed, would provide him with reward and incentive for future services he will
provide to the Company to further the progress of the Company;

(b) the Recipient Optiens are not intended as a substitute for safary or wages or as a
means for compensation for past services rendered; and
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(c) in the Company's circumstances as they existed when the proposed grant of the
Recipient Options was determined, the Directors considered that the incentive
provided a cost-effective and efficient incentive as opposed to altemative forms of
incentives (eg cash bonuses, increased remuneration). However, it must be
recognised that there will be an opportunity cost to the Company, being the price at
which the Company could grant the Recinient Options to a third party (see below for
further information),

Directors’ Interest

Richard Mecore has a material personal interest in the outcome of the resolution as it is
proposed that the Recipient Options be granted to him {(or his nominee).

The remaining members of the Beard, Vemon Wills and Joseph Ganim do not have a
material personal interest in the outcome of the resolution.

Any other information that is reasonably required by shareholders to make a decision
and that is known to the Company or any of its Directors

There is no other information known to the Company or any of its directors save and except
as follows:

Opportunity Costs and Benefits Forgone

The opporiunity costs and benefits foregone by the Company issuing the Options to each of
the Recipients is the potentially dilutionary impact on the issued share capital of the Company
(in the event that the options are exercised). Until exercised, the issue of the options will not
Impact upon the number of ordinary shares on issue in the Company. To the extent that upon
their exercise the dilutionary impact caused with the issue of shares will be detrimental to the
Company, this is more than offset by the advantages accruing from the Company securing
the services of experienced and skilled directors on appropriately incentives terms.

It is also considered that the potential increase of value in the options is dependent upon a
concomitant increase in the value of the Company generally.

Taxation Consequences

So far as the Company is aware, there are no adverse taxation consequences to the
Company arising from the proposed grant of the Recipient Options in accordance with
Resolution 2.

RESOLUTION 4 - APPROVAL OF ADDITIONAL SHARE BUY-BACK
Background information and recent share-buy backs

Under section 257B of the Corporations Act 2001 (Cth), a company can only buy-back 10% of
its voting shares in any continuous 12 menth period, unless it obtains prior shareholder
approval by ordinary resolution at a general meeting.

Pursuant 10 this provision, the Board has previously resolved to buy-back up to 8.5 million
ordinary shares in the Company, being less than 10% of the share capital on issue at the
relevant time.

Between 20 April 2005 and 29 September 2005, the Company undertook an en-market buy-
back of 6,047,593 ordinary shares at a totai price of $2,144,558 (including brckerage fees).

This buy-back represents approximately 6.67% of the Company’s share capital on issue as at
the date the buy-back commenced.
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Over the next few months, it is anticipated that the Company will be able to purchase the
remaining 2,452,407 shares that it {s still permitted to buy back without shareholder approval
under section 2578 of the Corporations Act 2001 (Cth).

in order to enable the Company to maintain the flexibility in any future buy-backs, the Board
have decided to seek shareholder approval in accordance with Section 257C of the
Corporations Act 2001 (Cth) for the Company to undertake a further on-market buy-back of
up to an additional 8,500,000 ordinary shares (being approximately 10% of the issued share
capital as at the date of this Notice of Meeting) in the twelve months following the passing of
such resolution (“the Buy-Back”)

The information contained in this Explanatory Statement is provided to shareholders in
accordance with section 257C(2), being information that is material to making a decision on
how shareholders will vote on the resolution.

Current issued share capital

The on-market buy-backs that have {aken place between 20 Aprif 2005 and 29 September
2005, have resulted in a corresponding reduction in the issued capital of the Company from
90,658,129 to 85,691,036 ordinary fully paid shares as at the date of this Notice of Meeting
{including 1,080,500 new shares issued pursuant to the exercise of employee options during
this pericd).

The below {able summarizes the previous on-market share buy-backs, share issues and
corresponding movement in issued share capital:

Issued Share Shares bought | Period of buy- | Shares issued | Resulting share

Capital prior to back back during buy- capital

commencement back period

of original buy-

back

90,658,129 (8,047,583) 20.4.0510 1,080,500 85,691,036
29.9.05

The remaining 2,452,407 shares still permitted to be bought back without prior shareholder
approval would further reduce the issued share capital from 85,681,036 to 83,238,629,

The additional 8,500,000 ordinary shares proposed to be purchased under the Buy-Back for
which shareholder approval is scught under Resolution 3, could potentially resutt in a further
reduction of issued share capital from 83,238,629 to 74,738,629 ordinary fully paid shares.

Particulars of the proposed Buy-Back

If Resolution 3 is passed, the Company will be permitted to make offers to buy-back up to 8.5
million Ordinary Shares in the Company on the ASX in the ordinary course of trading at the
prevailing market price on ASX in the twelve months following the passing of the resolution,
ie. the Buy-Back may commence at any time beginning on the date the resolution is passed
and may continue for a period of 12 months (Buy-Back Period”)

The Company will make an announcement to ASX prior to commencing the Buy-Back. The
putting of this resolution to shareholders does not represent a commitment or promise by the
Company to proceed with the Buy-Back. The Company reserves the right to buy-back some
or all of the 8.5 miflion Ordinary Shares under the Buy-Back from time to time during the Buy-
Back Period, or not to buy-back any Ordinary Shares at all.

During the Buy-Back Period, the decision to buy back Ordinary Shares will be periodically
made by the Board in consideration of actual cash flow from operations, the market share
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price at the time, expectations of revenue performance at the time and the availability of other
domain name acquisitions.

Listing Rule 7.33 has the effect that the Company will only be able to buy-back Ordinary
Shares under the Buy-Back at a price which is not more than 5% above the average closing
price of Ordinary Shares on ASX for the five (5) days before the day of the relevant purchase.

The tax implications for a Shareholder selling into the Buy-Back will be the same as if the
Shareholder sold their Ordinary Shares on market.

Reasons for undertaking an additional on-market share buy-back

For the same reason the Board resolved to undertake its recent on-market share buy-back of
8.5 million shares under section 2578 of the Corporations Act 2001 (Cth), the Board is of the
considered opinion that investing in its own domain name portfolio (by way of purchasing
more of its own shares) still represents the best way to invest its surplus cash in the current
domain name market.

Additionally, the Board believes that the buying back of shares will result in an improvement in
both eamings per share and retumn on equity for the remaining shareholders

Financing of additional on-market share buy-back

As disclosed in the Company’s 2005 Annual Financial Report, the Company is currently in 2
strong financial position, with $3,505,399 cash at bank as at 30 June, 2005 (up from
$2,455,520 at the end of the previous year).

The Company also had a positive cash flow of $2,386,200 for the year ending 30 June 2005
(compared to $1,722,141 recorded for the previcus year). This positive cash flow position is
expected to be maintained or increase over the next 12 months.

Accordingly, the Board is of the considered opinion that it will be able to finance the proposed
buy-back from its own cash reserves and that no borrowing will be required.

The financial effect of the Buy-Back on the Company

Based on the average daily closing price for the Company’s Ordinary Shares in September,
2005 of $0.4919, the proposed Buy-Back of 8.5 million Ordinary Shares at this price would
cost the Company approximately $4.2 million (including 0.5% brokerage and other associated
costs}.

Itis importént to note that the prices paid by the Company for Ordinary Shares purchased
under the proposed Buy-Back may occur at a price above or below $0.4919 per Ordinary
Share, subject {o the Listing Rules.

The Board (on the advice of the Chief Financial Officer) is of the considered opinion that the
above estimated expenditure on the proposed Buy-Back over the 12 month Buy-Back Period
will not result in any prejudice to creditors or otherwise result in the Company becoming
insolvent.

There Is also an 'interest cost’ related to either cash used for the Buy-Back that would
otherwise have been eaming interest, or debt used fo fund the Buy-Back. This 'interest cost’
would not be expected to exceed (on an after tax basis) approximately $82,000 per annum.

Subject to the risks associated with the business and operations of the Company, the
Company befieves that the only material effect on the Company's financial position as a result
of the Buy-Back will be this 'interest cost' and a reduction in net equity of an amount equal to
the expenditure incurred by the Company in undertaking the Buy-Back.
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The reduction in issued capital arising from the Buy-Back would also have the effect of
increasing the Company’s earnings per share (EPS).

Participation of Dean Shannon and hisg associates in the Buy-Back

Sharehotders should be aware that Mr Dean Shannon and his associates currently have a
relevant interest in the Company, consisting of 38,183,019 Ordinary Shares, representing
approximately 45.7% of the current 85,691,036 issued share capital.

As stated above, the Company is currently authorized to buy-back a further 2,452,407
Ordinary Shares under the 10% in 12 month limit. This would reduce the issued share capital
from to 83,238,629 and would increase the holdings of Dean Shannon and his associates to
47.1% (assuming they do not participate in the buy-back of these Ordinary Shares).

As stated above, the additional 8,500,000 ordinary shares proposed to be purchased under
the Buy-Back, could potentially result in a further reduction in the issued share capital of the
Company to 74,738,629,

Dean Shannon has advised the Company that he and/or his associates are undecided as to
whether or.not they wili participate in the proposed Buy-Back.

Assuming Dean Shannon and his associates do not participate in the proposed Buy-Back,

their combined voting power in the Company would increase from approximately 47.1 % to
52.4% (as the hoider of 38,183,019 of the total 74,738,629 Ordinary Shares on issue at the
completion of the proposed Buy-Back).

ASIC lodgment

This Notice of Meeting (including the accompanying Explanatory Statement) has been lodged
with ASIC in accordance with section 257C(3) of the Cerporations Act 2001 (Cih).

Investment advice

This Explanatory Statement does not take into account your investment objectives, financial

situation or particular needs. You should obtain independent financial, investment, legal and

taxation advice before deciding whether or not to attend and vote at the meeting or to vote in
favour of or against the resolution.

Forward looking statements

This Explanatory Statement may contain forward looking statements. You should be aware
that such statements are only predictions and are subject to inherent risks and uncertainties.
Those risks and uncertainties include factors and risks specific to the Company as well as
general economic conditions and conditions in the financial markets.

Actual events or results may differ materiafly from the events or results expressed or implied
in any forward logking statement and such deviations are both normal and to be expected.
Neither the Company, nor any of its officers or any person named in this Explanatory
Statement or involved in the preparation of this Explanatory Statement makes any
representation or warranty (either express or implied) as to the accuracy or likelihood of
futfilment of any forward lgoking statement, or any events or results expressed or implied in
any forward looking statement, and you are cautioned not to place undue reliance on those
statements.
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FORM OF PROXY

Company Secretary
Dark Blue Sea Limited
GPO Box 278
Brisbane QLD 4001

e |

o |

being a member({s) of DARK BLUE SEA LIMITED hereby appoint L

(

of {

or, in his/her absence, the Chairman of the meeting,

as my/four proxy to vote for mefus on my/our behalf at the Annual General Meeting of the
company to be held on the twenty fourth (24" ) day of November 2005 and at any
adjournment of that meeting.

1/We desire to vote on the resolutions as indicated below:

Please indicate with an X how you wish your vote to be cast. Unless otherwise instructed, the
proxy may vote as he/she thinks fit.

The resolutions are numbered as in the Notice of Meeting

Resolution No. 1 2 3 4
FOR
AGAINST

Signed this day of , 2005

Signature(s) of member(s)

{Proxies must be received by the Comparny not less than twenty four (24) hours before the
scheduled time for the meeting.)

{Completed proxies can be returned to the Company at either GPO Box 278, Brisbane, QLD,
4001 or by facsimile at {07) 3007 0001 or scanned and emailed to the Company Secreiary,
Mr Duncan Cornish at d.cornish@au darkbluesea.com .




